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General 


Envoy Reacts to Taiwan’s Bid To Join UN 


OW 1408023093 Beijing XINHUA Domestic Service in 
Chinese 0507 GMT 13 Aug 93 


[Text] United Nations, 12 Aug (XINHUA)—In a letter 
dated 11 August to the United Nations Secretary General 
Butrus-Ghali, Li Zhaoxing, China’s permanent represen- 
tative to the United Nations, expounded China’s principle 
and stance on the request of a small minority of Central 
American countries to attach the issue of Taiwan’s parallel 
representative right in the United Nations on the agenda of 
the 48th UN General Assembly. Li Zhaoxing pointed out 
that because this move has seriously infringed on China’s 
sovereignty, constituted a gross interference in China’s 
internal affairs, and also gravely violated the aim of the 
UN Charter and Resolution No. 2758 which was adopted 
at the 26th UN General Assembly in 1971, the Chinese 
Government and people cannot but express shock and 


great anger. 


Li Zhaoxing pointed out that the United Nations is an 
international organization composed of sovereign states. 
Taiwan, as a province of China, is not eligible to join the 
United Nations. The issue of China’s representation in the 
United Nations has long been settled in Resolution No. 
2758. This resolution, adopted by an overwhelming 
majority, “recognized that the representative of the Gov- 
ernment of the People’s Republic of China is the only 
legitimate representative of China in the United Nations, 
and that the People’s Republic of China is one of the five 
permanent countries in the UN Security Council” in 
unequivocal terms. It was exactly because of this resolu- 
tion that the legitimate seat of the People’s Republic of 
China and all legitimate rights at the United Nations were 
restored. Therefore, the issue of the representative right of 
China at the United Nations has been settled politically, 


legally, and in procedure. 


Li Zhaoxing stressed: As everyone knows, there is only one 
China in the world; that is, the People’s Republic of China. 
Taiwan is an inseparable part of China and is one of the 
provinces of China. This has long been publicly acknowl- 
edged by the United Nations and by the international 
community. The Chinese Government resolutely opposes 
any country and individual in the United Nations that 
engages in “two Chinas,” “one China, one Taiwan, or one 
country, two governments“ under any pretexts, forms, 
names, and means. 


In conclusion, Li Zhaoxing said: The Chinese people are 
now exerting unremitting efforts and have achieved 
remarkable progress in realizing the peaceful reunification 
of the motherland. The historical tide of China's reunifi- 
cation is irreversible. Taiwan authorities’ promotion of 
“money diplomacy” everywhere in a bid to “rejoin” the 
United Nations, is, in reality, a move to split the mother- 
land and obstruct and sabotage the great cause of the 
motherland’s reunification. The attempt is doomed to 
failure, since it has been and will be continuously and 
firmly opposed by all the Chinese people, including those 
on Taiwan. 


” 
» 
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eee Wee Meeting on Human Rights in 
t 

OW 1408161393 Beijing XINHUA in English 1555 
GMT 14 Aug 93 


[Text] Geneva, August 14 (XINHUA)}—A Chinese repre- 
sentative has refuted rumors on the so-called question of 
human rights in Tibet by giving facts on demographic 
composition, education, religion and development in the 
region. 

Jin Yongjian, head of the Chinese delegation to the 45th 
session of the Subcommission on Prevention of Discrimi- 
nation and Protection of Minorities being held in Geneva, 
said here yesterday that the human rights situation had 
been greatly improved in Tibet over the past four decades. 


“I believe that anyone who is impartial, objective and 
without political bias...cannot but admit that the situation 
of human rights in Tibet today is a world of difference 
from that in old Tibet under the feudal serfdom system.” 


With the support of certain foreign anti-China forces, 
some Tibetan separatists had been fabricating and 
spreading various absurd lies, claiming that China had 
carried out policies of “genocide,” and “elimination of 
religion”. 


On the so-called question of Chinese immigration to Tibet, 
Jin noted, “The Tibetan people have remained the 
majority of the total population in Tibet and the Han 
Nationality people have never surpassed five percent of its 
total population.” 


In 1964, a population census showed that there were 1.25 
million people in Tibet, of whom 1.209 million were 
Tibetans. In 1990, the census showed there were 2.196 
million people there, of whom 2.096 million were 
Tibetans. 


As living conditions have steadily improved, Jin stressed, 
so have birth rates. And life expectancy has risen from 35 
years at the beginning of 1950 to 64 years at present. 


Although China carries out family planning policy to 
control its huge population, the government always per- 
sists in the principle of “mainly publicity, volunteering 
and service,” and prohibits any form of forced abortion in 
Tibet, he said. 


From 1970, the birth rate of the Tibetan population was 
higher than the average rates of the country. Between 1982 
and 1990, there was an increase of 309,800 ethnic Tibetans 
in Tibet, and the rate of natural population increase was 
17.34 per thorsand. 


“Such high population growth has never before been 
recorded in the Tibetan history,” Jin affirmed. 


On religion, he said that “respect for and protection of 
freedom of religious belief is a basic policy of the Chinese 
Government.” 


“Inside and outside famous monasteries such as the 
Jokhan and Zhaibung are crowds of worshipers turning 
their prayers wheels or bowing to Buddhist statues,” he 
added. 
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At present, there are more than 1,400 monasteries and 
other religious sites and over 34,000 monks and nuns in 
Tibet. 


Jin also pointed out that in old Tibet, illiterates and semi- 
illiterates constituted over 90 percent of the Tibetan pop- 
ulation. After the peaceful liberation, over | 400 schools at 
various levels have been built. And the child enrollment 
rate into schools has increased from less than two percent 
before 1950 to 54 percent at present. 


Over the past four decades, state financial subsidies to and 
investment in key capital projects in Tibet have reached 
over 18 billion yuan (about 3 billion U.S. dollars), and at 
the same time, “the central government has never levied a 
penny of tax on Tivetan people,” said Jin. 


The motive to spread the groundless rumors is aimed at 
deceiving the international community and slandering the 
Chinese Government so as to achieve the purpose of 
separating Tibet from China by jeopardizing the national 
unity and territorial integrity of China, Jin said. 


But the attempts would be futile, he declared. 


Delegation Head on China’s GATT Membership 


OW 1408091693 Beijing XINHUA in English 0902 
GMT 14 Aug 93 


[Text] Beijing, August 14 (XINHUA)—A senior Chinese 
trade official said here today that China’s resumption of its 
contracting party status in the General Agreement on 
Tariffs and Trade (GATT) is only a matter of timing. 


The better China is prepared to re-enter GATT, the more 
advantages China will have in competing in international 


markets after re-joining the world largest free trade body, . 


said Long Yongtu, director of the International Relations 
Department of the Ministry of Foreign Trade and Eco- 
nomic Cooperation. 


Negotiations for China’s GATT membership have been 
developing in a down-to-earth manner, Long said, and the 
current focus of the negotiations is to hammer out a 
resumption protocol acceptable both to China and other 
contracting parties. 


The protocol involves not only China’s balanced rights and 
obligations, but also the practical economic interests of 
other GATT members, Long said. Therefore, all the par- 
ties participating in the negotiations have cautious and 
serious attitudes. 


Long, also secretary-general of China's delegation to the 
GATT negotiations, said that the negotiation process has 
already produced a profound effect on both China’s mar- 
ket-oriented economic reform and the world trade system. 


During the |4-round talks and many rounds of bilateral 
talks, the Chinese delegation has introduced a series of 
major measures which China adopted in establishing its 
socialist market economy and demonstrated sincerity and 
readiness to observe recognized international trade regu- 
lations and practices. 
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“This has much boosted the confidence of the world 
business community in China's trade and investment 
environ ent,” Long said. 

On the other hand, he said, the negotiation process has 
helped to push forward the restructuring of the economy, 
especially of trade regimes. 

Moreover, the re-entry bid made it clear to Chinese 
enterprises that they must change their management mech- 
anisms and enhance their international competitiveness, 
which ts the key to a market economy, long said. 


More and more industries and enterprises at home are 
mapping out plans to meet the challenges which will be 
brought by restoration of the country’s GATT member- 
ship, he added. 


Long said that China hopes to re-enter GATT by the end of 
the Uruguay Round of talks, the world’s largest multi- 
lateral trade talks. 


China has fully participated in the talks and is ready to 
implement the agreement and other obligations reached in 
the talks, Long said, and this will be beneficial to China's 
trade in goods, services and intellectual property and for 
absorption of foreign investment. 


However, he said, China will not rush to rejoin GATT if 
conditions are not ripe. 


An earlier resumption of China’s GATT membership is 
not only good for China, but for world trade as well, Long 
said, because it is needed not only for China's reform and 
opening to the outside world, but also needed for the 


development of world trade. 


Conference Studies International Ties, Policy 


HK 1408034993 Beijing CHINA DAILY in English 
14 Aug 93 p 4 


[Report by Liu Shinan: “Experts Seek Way Forward After 
Cold War”’] 


[Text] The Cold War has ended but the world appears 
more turbulent. 


Ideological confrontation appeared to be thawing but 
sanctions or the threat of them against countries which 
conform to the “wrong” values is mounting. 


Meanwhile, neighbouring countries seek regional eco- 
nomic co- operation and free-trade z: es but politically, 
nations are splitting and secessionism is rising. 


The questions arising from these contradictions have been 
perplexing Chinese scholars, as they try to assess the new 
world situation after the Gulf War and the collapse of the 
Soviet Union. 


Last week, the country’s leading scholars of international 
relations held a three-day conference to digest the ques- 
tions in Yantai, a coastal city in East Shandong Province. 


The gathering was sponsored and organized by the 
Shanghai Peace and Development Research Institute. 
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And it was attended by 77 delegates from 65 research 
institutes and academic societies based in Beijing, 
Shanghai and other major cities. 


They gave their views on such issues as the current world 
situation; the main trends in international relations; the 
theories applied in the study of world issues; and sugges- 
tions for China's future international studies. 


Most speakers agreed that the changes since the Coid War 
were unprecedented and relations between countries have 
become more complex and volatile. 


Yang Chengxu, director of the International Issues 
Research Institute and former ambasszdor to Austria, said 
the sharp edge of ideology has been “blunted” and its 
influence on international foreign policies was waning. 


He also believes the line between friends and enemies is 
blurring, as evidenced by the fact that past enemies have 
become partners while past allies have become rivals. 


Yang also said governments of many countries, especially 
in the West, had shifted the focus of their attention to 
domestic troubles. 


A related feature, he said, is that the economy is being 
given more weight in comparing strengths of nations. 


The views contained in his speech were echoed by many 
delegates to the conference. 


Yang Jiemian, director of the Peace and Development 
Research Institute’s American Studies Onfice, said the 
souring of Sino-U.S. relations by human rights disputes 
did nothing to alter the fact that ideological conflicts were 
generally abating. 


“You should not use a single case to represent the entire 
picture,” he said. 


But some delegates expressed doubt. Chen Luzhi, deputy 
chief of the China National Commission for Pacific Eco- 
nomic Co-operation, said the theory of flagging ideology is 
“merely our own wishful thinking.” 


“The West has never slackened its ideological offensive 
against us,” he said. 


In discussing prospects for the world in the mid and late 
90s, opinions varied according to their different angle of 
approach. 


Some argued about which countries constitute the “poles” 
in the “multi-polarity” structure of world relations; some 
emphasized the key role of economic factors in analyzing 
the causes of political changes; some warned of the rise and 
spread of nationalism; while others called for attention to 
cultural conflicts. 


Li Chuwen, chief of the Shanghai International Issues 
Research Institute, stressed the conflict of cultural values 
between Western and Asian countries. 


He said Western countries are using the concepts of 
democracy, liberty and human rights and the idea of free 
market economy as weapons to assail developing countries 
including China. 
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Some delegates also passed cn the views of foreign col- 
leagues on the main trends world development. 


Another rr topic of the conference was how to establish 
“a syste’ theories of international relations.” 


Most speakers agreed that studies of irternational relations 
in China are still too incomplete and immature to be called 
“systematic theories.” But they all saw the importance of 
new theories which can cope with the new situation after 
the Cold War. 


Li Luye, secretary-zerezal of the China International 
Studies Centre and a former permanent representative to 
the United Nations, said in a written speech that “it will be 
very detrimental (to our studies) to mechanically apply the 
past theories—even those proved to be correct—to the 
present complicated international situation.” 


Many delegutes put forward tentative ideas about a frame- 
work for the “Chinese system of theories on international 
relations.” 


The sharp opinions of several young and middle-aged 
scholars caused great interest among the delegates. 


Huang Renwei, assistant director of the Shanghai World 
Economic Institute, said China’s scholars continued to 
stick to old ideas and old methods “which often puts us in 
a passive position in international struggles.” 

Wang Yong, a young scholar from Beijing University, said 
“too much emphasis has been given to quick applications 
and immediate benefits in our understanding of the theory 
of international studies.” 


And, he said “the studies are to prone to interference by 
current politics and policies.” 


Zhang Tuosheng of the Beijing International Strategical 

Study Foundation said the theory of international studies 

should “provide grounds rather than proof for the foreign 
li . 7” 


Ni Shixiong, a renowned middle-aged scholar from the 
Shanghai- based Fudan University, caused great interest 
by introducing such new Western theories as economic- 
ecological politics, bifurcated, or two-branch, world poli- 
tics and soft power. 


Veteran diplomat Liang Yufan, a former Chinese repre- 
sentative to the UN, also called for varied opinions to be 
published in journals of international studies. 


Delegates put forward many suggestions about the future 


‘work in China's international studies, such as the State and 


Party leaders giving more attention and support to 
research into international issues. 


They also called for the setting up of a national society to 
co- ordinate studies by all institutes; the publication of an 
authoritative national journal; and the establishment of a 
computerized data network to serve scholars throughout 
the country. 
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United States & Canada 
pmpnane to COnipee Saggy Cosmas t 


PRC Makes Demands on U.S. 


OW 1408135093 Beijing XINHUA in English 1339 
GMT 14 Aug 93 


[Text] Beijing, August 14 (XINHUA)}—China, while 
announcing that its cargo ship the “Yinhe” will move its 
anchoring position today, demanded that the United 
States take “quick and practical steps” to allow the ship to 
enter and unload at its scheduled ports. 

The ship plans to move roughly 38 nautical miles south- 
westernward from its present position today to 25 degrees 
41.5 minutes north latitude, 56 degrees 36.5 minutes east 
longitude, XINHUA learned from the China Ocean Ship- 
ping Corporation. 


Due to reasons on the U.S. side, the caryo ship has failed to 
reach and unload at the Gulf ports it was originally 
scheduled to call at, and has been adrift on the high seas 
near the eastern entrance to the Strait of Hormuz since 
August 3. 

Now the ship is in urgent need of re-supply of fuel and 
water. To facilitate this and to ensure the safety of the 
vessel and crew, the ship will re-anchor on the high seas 
some 15 nautical miles from the the coast of Oman, 
sources said. 


A senior official of the China Ocean Shipping Corporation 
said he “strongly demands that the United States take 
quick and practical steps to allow the ship to enter and 
unload at the relevant ports in accordance with the original 
navigation schedule.” 


VOA Interviews Official 


CM1608124593 Beijing XINHUA Domestic Service in 
Chinese 1542 GMT 13 Aug 


[Text] Beijing, {3 Aug (XINHUA)}—The Chines: cargo 
ship Yinhe was certified not to be carrying a shipment of 
chemical weapons after an earnest investigatior by the 
Chinese side, a senior official from the Chinese Foreign 
Ministry said here today. 

Qin Huasun, assistant foreign minister, made the remark 
today when mterviewed by David W. Dyar, a Bei,ing- 
based reporter for the Voice of America. 


Since 23 July, the U.S. side has made repeated represen- 
tations with the Chinese side, groundilessly accusing the 
Chinese cargo ship Yinhe of carrying a shipment of thio- 
diglycol and thionyl chloride, which are chemicals for the 
productioa of chemical weapons, enroute to Iran, Qin said. 


The U.S. side has also demanded that China recall the ship 
and allow U.S. personnel aboard the ship to inspect it. 


In the meantime, Qin said, the U.S. side too!: arbitrary 
actions, including pursuit and photography by ').S. war- 
ships and military aircraft on the high seas, which pre- 
vented the normal voyage of the ship. 


The U.S. side ziso put pressure on relevant countries to 
prevent the ship's entering to unload at their ports, Qin 
said. 

The U.S. side said that the ship left the port of Dalian in 
northeastern China on July 15 for the Bandar Abbas Port 
in fran. 

However, he said, the results of the investigation by the 
Chinese side have shown that the U.S. side did not get the 
basic facts right. 

He noted that the Yinhe is a regular cargo ship 

with a fixed route, that is, from the port of Xingang in 
Tianjin, to Shanghai, Hong Kong, Singapore, J 


ment, he said, adding that there was no container wharf 2: 
all at Bandar Abbas, so it would be impossible for the ship 
to unload there. 


is neither thiodiglycol and thionyl chloride on the ship, nor 
is there a bill of lading for them as the U.S. side claimed, 
the Chinese official stated. 

The Chinese side has presented to the U.S. side results of 
the above investigations and demanded that the U.S. side 
stop all its interruptive actions, clarify the facts to the 
countries concerned, clear up the consequences caused by 
the wrong information, and ensure that the Chinese ship 
reaches its scheduled ports and unload, he said. 


In order to solve the problem at an earlier date, the 
Chinese side had proposed to ask a third party to check the 
cargo after unloading. 


However, the U.S. side did not believe the results of these 
investigations, he said. They stuck to the so-called “infor- 
mation” and has caused the issue to remain unresolved 
until now. 


For this, the Chinese side has lodged a strong protest 
against the U.S. side and demanded that the U.S. side be 
held responsible for all consequences arising from the 
inciden', including compensation for the huge economic 
losses suffered by the Chinese side. 


The official noted that as a signatory country of the 
chemical weapons convention, China is very serious about 
the international obligations it shoulders. 


It does not produce or possess chemical weapons, nor does 
it export the chemicals which can be used in the making of 
chemical weapons. To ensure that the chemicals exported 
by China are not used to make chemical weapons, he said, 
the Chinese Government has very strict administrative 
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measures for the export of chemicals; they are even 
tougher than the prevailing international measures. 
The two chemicals mentioned by the U.S. information are 
prohibited by formal decrees by the Chinese Government 
from export to the regions concerned, Qin added. 


As for the details of the Yinhe’s stranding, he said, the U.S. 
side cannot deny the fact that it has severely interrupted 
the routine voyage of the Chinese cargo vessel. According 
to reports by the ship’s captain, an American warship has 
been tailing it since August 2 at a distance of 15 nautical 


Te ous Ge Stelentes & Oe ante 5e cee, & 
Cea te 7 Seem eevee Se E> alge 


voyage temporarily. Since then, the ship has been under 
cnstant surveillance at close rage by two American 
warships and military planes. The ship now lies adrift on 


the high sea, 26 degrees 15 minutes north latitude, 56 
degrees 54 minutes east longituc\:, at the east entrance of 
the Strait of Hormuz, for the wavers there are relatively 
calm and safe fer the ship. 


“The ship is a regular cargo liner, whose route did not 
include a stop at any Iranian port. The U.S. side is in fact 
aware of this. We don’t understand what the U.S. motives 
are in spreading rumors that the ship is bound for Iran,” 
Qin said. 


Dailies React to U.S. Actions in Ship Incident 


Column on ‘Overbearing’ U.S. 
HK 1408063393 Hong Kong TA KUNG PAO in Chinese 
14 Aug 93 p 2 


{Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Ugly Features of New Hegemonism”] 


[Text] Aircraft and Warships Shadow Chinese Cargo Liner 


Since 23 July, a regular Chinese cargo liner. the Yinhe, 
sailing from Xingang to Kuwait, has been shadowed by 
U.S. warships and reconnaissance aircraft on its way to the 
Middle East. The United States alleges that the ship is 
carrying thiodiglycol and thionylchloride, which can be 
used to make chemical weapons, to supply Iran with these 
materials for the manufacture of chemical weapons. 


U.S. Secretary of State Warren Christopher said the other 
day that the United States must stop this Chinese cargo 
liner from sailing to its destination and must inspect it. On 
the other hand, U.S. media have continuously given pub- 
licity about the danger from the materials the vessel is 
carrying. On 11 August, the United Arab Emirates refused 
to allow the Yinhe to enter and dock in Dubai. And now, 
the Yinhe remains on the high seas near the Strait of 
Hormuz, the entrance to the Persian Gulf. 


What is move, the U.S. Congress has used “most favored 
nation status [MFN]” as a powerful weapon to put pres- 
sure on China, saying that the Yinhe incident will be taken 
into consideration as to whether or not MFN status will be 
granted to China. 
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The point is now whether or not the Yinhe is carrying the 
materials as mentioned above. For the Chinese part, 
Assistant Foreign Minister Qin Huasun clearly told the 
Voice of America reporter yesterday: Departments con- 
cerned have carefully checked the cargo manifest and tie 
bill of lading and double-checked with the cargo owner. 
They found that the ship does not carry the two chemical 
materials alleged by the United States. 


Who Authorizes the United States? 

In addition to informing the U.S. side of details of the 
above investigations, China has suggested that the cargo be 
inspected by a third party after being unloaded at the port. 
China has also lodged a strong protest, demanding that the 
U.S. side immediately stop interfering with the journey of 
the Chinese cargo liner and that the U.S. side be respon- 
sible for all consequences from the incident. 


The U.S. peremptory practice of using aircraft and war- 
ships to shadow and interfere with the Chinese cargo liner 
has vividly exposed to the whole world that the United 
States is now playing the role of a “world military police- 


Qin Huasun stated very clearly yesterday that, as a signa- 
tory to the agreement on banning of chemical weapons, 
China has shouldered that international obligation; that 
China does not produce nor possess chemical weapons nor 
export materials for the manufacture of chemical weapons; 
and that the two chemicals mentioned by the United States 
are clearly banned by China for export to the regions 
concerned. 

Does the United States not believe this and still insist on 
an inspection? On what grounds does the United States 
shadow and interfere with a regular Chinese cargo liner 
sailing on the high seas? Can the United States interfere 
with it by merely alleging that the ship has one or two 
chemical materials and by claiming that it has “proof?” 
Who has authorized the United States to do that? Does the 
United States have no regard for international law? Does 
the United States have no regard for the principle of free 
trade? 


There Is Right in the World 


What will become of the world if the United States, based 
on its conclusions, has the right to use warships and 
aircraft to shadow and interfere with ships of other coun- 
tries or other international vehicles on the high seas? Will 
there be rights then? Since the Soviet Union's disintegra- 
tion, the United States, it seems, is posing as the sole global 
hegemonist, acting willfully and without acting in accor- 
dance with international law or giving a thought to world 
organizations such as the United Nations. This practice of 
disregarding the sovereignty of another country and its 
national dignity is a step ahead of the hegemonism prac- 
ticed during the period of the two hegemonists and is a new 
brand hegemonism in the wake of the cold war. 


However, the United States is mistaken. The vivid “per- 
formance” this time can only expose its ugly features to the 
whole world. There are rights in this world. The United 
Nations has the Charter and there are the Five Principles 
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for Peaceful Coexistence between nations, which are gen- 
erally recognized internationally, for peaceful coexistence 
and mutual respect for each other’s sovereignty. Com- 
paring the U.S. practice with these, one immediately 
knows who is in the right and who is in the wrong. 


The success in the Gulf war and the disintegration of the 
Soviet Union have indeed confused the minds of some 
Americans who think that they can deter the world with 
their force. However, today, hegemonism of any sort is 
simply impractical. Thess Americans had better restrain 


their overbearing practice. 

Commentary on ‘Lawless’ Action 
HK 1608042093 Hong Kong WEN WEI PO in Chinese 
16 Aug $3 p 23 


[Contribution Commentary” by Hsiao Tsao (5618 5430): 
“United States Must Accept Consequences of Yinhe Inci- 
dent”} 

[Text] U.S. Secretary of State Warren Chrisiopher openly 
proclaimed the need to intercede with the Chinese 
freighter Yinhe under the pretext that U.S. information 
had shown “suspicion” of the vessel carrying raw materials 
for the production of chemical weapons; the United States 
wanted to ensure that those raw materials would not be 
delivered to the hands of “bad elements.” 


Under the pretext of acting for God, the United States has 
time and again engaged in lawless activities. Today, people 
should also show their “suspicion” of the U.S. Adminis- 
tration, and pose the question whether they are good or 
bad elements. The “Yinhe incident” has fully exposed the 
ugly face of the United States, which has crowned itself the 
big brother of new hegemonism. Should the international 
community continue to show leniency for the outrages of 
the U.S. Administration, the UN Charter and interna- 
tiona) justice would all go down the drain. In handling the 
related incident, the Chinese Government has argued 
strongly on just grounds. Even if the United States has 
threatened China with most favored nation status, the 
Chinese side will never give an inch, but do its best to clear 
its reputation and affix responsibility for the incident. 


Erroneous U.S. Information 


China has already suffered the loss of some $1 billion in 
revenues in foreign exchange since signing the Convention 
on the Prohibition of the Development, Production, 
Stockpiling, Acquisition, Retention, and Transfer of 
Chemical Weapons; because China is one of the UN 
Security Council permanent five members, to perform its 
international obligations, China has made explicit orders 
to ban the exportation of goods and materials “likely” to 
be used in the production of chemical weapons, aside from 
strictly abiding by nonproduction, nonpossession and non- 
exportation of materials for chemical weapons. The 
freighter Yinhe is not carring any of the two chemicals, 
namely thiodiglycol and thionyl chloride, which the U.S. 
information bureau suspected it of carrying. In an inter- 
view with David Tai, Voice of America reporter stationed 
in Beijing, Qin Huasun [4440 5478 1327], assistant min- 
ister of the Chinese Ministry of Foreign Affairs indicated 
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that the Yinhe was a regular Chinese cargo ship, sailing on 
a fixed route, namely, Xingang-Shanghai-Hong Kong- 
Singapore-Jakarta-Dibba-Daman-Kuwait. The vessel in 
question did not start from China’s Dalian, nor would it 
head for the Iranian port of Bandar Abbas. 

The freighter Yinhe actually carries freight destined for 
Iran, in 24 containers all told, which are mainly stationery, 
hardware, and machine parts. These goods, along with 80 
percent of the freight carried by the Yinhe would be 
unloaded at the port of Dibba in the care of some for- 


sible for the Yinhe to unload its freight there. Through 
careful checking by related Chinese departments of the 
shipping bill and bill of lading, and owners’ verification, 
no thiodiglycol and thionyl chloride were found to be 
carried on the boat, nor were there any bills of lading of 
these two chemicals the U.S. side referred to. 


freighter might smoothly enter related ports to unload its 
goods. To find a solution to the issue as quickly xs possible, 
the Chinese side set out the proposal of allowing a third 
party to conduct inspection after the unloading of goods at 
the destined port. How--ver, the U.S. Administration does 
not believe the Chinese side's investigation report, but has 
stuck to its so-called “information”; consequently, the 


has already launched a strong protest against the U.S. side, 
while demanding the U.S. side to bear all consequences of 
this incident, including indemnity for the tremendous 
economic loss incurred by the Chinese side. 


China Faithfully Abides by the Pact 


On the list of chemicals under restriction by the Conven- 
tion on the Prohibition of the Development, Production, 
Stockpiling, Acquisition, Retention and Transfer of Chem- 
ical Weapons, the marketing of some 100 categories of 
chemicals is banned, of which many were China's “popu- 
lar goods of dependable quality” to bring in foreign 
exchange, namely, not in the category of refined chemical 
industrial products. For example, in the wake of the Gulf 
war, even thousands of tons of alkali sulfide exported to 
the Middle East each year were included on the list of the 
so-called “strategic goods and materials,” and required 
applying for permits from the Hong Kong Government 
Trade Department, with Hong Kong being the entrepot 
port. Furthermore, such permits are usually available two 
weeks after an application is handed in. Consequently, 
many Hong Kong entrepot trade businessmen who had 
received orders were at a loss; some of them missed 
freighters and lost clients, and some cases even incurred 
indemnities. Alkali sulfide was originally used for fur 
processing and dyeing. Regretfully, Western countries 
“suspect” that such substance can be used to manufacture 
explosives, and included them on the list of “strategic 
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weapons, materials, and equipment,” which have been 
restricted from being transported to the Middle East, 
especially when goods in this category were suspected of 
being sold to Saddam Husayn. Nevertheless, such restric- 
ion promptly brought losses to China, and such cheap 


goods at aE Cee esate Se enn ay Gels 
dropped below the 200- yuan margin. Another possible 
supplier of such substances could be Romania. We have no 


idea whether or not the United States has information on 
that. 


Each year, China earns some $10 billion in hard currency 
through exportation of its chemical industrial products; 
Third World countries, especially in the Middle East and 
South Asian region, are the largest clients, importing some 
70 percent of the total volume. At the same time, China 
imports some $10 billion worth of chemical industrial 
products, including a ~*trolchemical plastic series each 


year; the United S: t Germany, and Japan have 
been its chief sup ts. .. \c various chemical industrial 
raw materials w . Eurcgean and U.S. factories sold to 
Chinese clients, : ¢ compounds that contain such 


elements as cyano,. . «ad, and arsenic, and the U.S. 
Administration may likewise deliberately make up stories 
that they are used to produce biological and chemical 
weapons. For example, China constantly makes volumi- 
nous purchases of cymag, which is extremely poisonous, 
used in extracting gold from ores, and metal processing; 
nevertheless, the U.S. and German Governments have 
turned a blind eye to this, because they could make a profit 
out of the exportation of such a substance. 

The “Yinhe incident” will eventually arouse indignation 
of the international community, we shall wait and see how 
the United States, the international MP, will resolve the 
issue. 


Chen Xitong Receives U.S. Representative 
OW 1408130393 Beijing XINHUA in Freglish 1237 
GMT 14 Aug 93 


(Text] Beijing, August 14 (XIN:iUA)}—Chen Xitong, pres- 
ident of the Beijing 2000 Olympic Bid Committee, today 
explained China's enthusiasm in bidding for the Olympic 
Games, saying, “The Chinese people's lofty goals are in 
keeping with the Olympic spirit of peace, friendship and 
progress.” 

Chen, also a member of the Political Bureau of the Central 
Committee of the Communist Party of China (CPC) and 
secretary of the Beijing municipal CPC committee, made 
the remark this afternoon in a meeting with Gary Acker- 
man, chairman of the Subcommittee on Asia and Pacific 
Affairs of the Foreign Affairs Committee of the U.S. House 
of Representatives. 


Upon request, Chen gave an account of Beijing's bid for 
the Olympic Games in the year 2000, saying the bid 
represents the common aspiration of the overwhelming 
majority of the Chinese people, including the compatriots 
in Hong Kong, Macao and Taiwan, and people of Chinese 
descent abroad. 
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Also, he said, “We have the full support of the party and 
the central government.” 


At present, the Chinese people are engaged in a grand 
undertaking aimed at bringing general prosperity to the 
whole nation, he said. To that end, he said, China needs a 
peaceful international environment as well as a stable 
domestic situation. In addition, China hopes to develop 
friendship with all other countries, with the Olympics as a 
springboard. 

With the experience of over a decade of reform and 
opening, the Chinese people are eager to get to know more 
about the outside world and expect the world to learn more 
about China, Chen said. 


Guided by Deng Xiaoping’s tl of buildi ‘ali 
with Chinese characieristics, the country is striving to 
establish a socialist market economy and opening wider to 
the rest of the world, he said. 

“An important aspect of Beijing's bid for the Olympic 
Games is China’s keenness to open wider to the world,” he 
explained. 

Ackerman, speaking of his impressions of Beijing, said the 
city is permeated with enthusiasm for the Olympics. In 
fact, he said, many people abroad share the hope that the 
2000 Olympic Games will be held in Beijing, and they are 
willing to show support with actions. 

Touching on a bill opposing Beijing's sponsorship of the 
2000 Olympic G~:1es, which was recently adopted by the 
US. House of Representatives, Ackerman called the bill 
“not a good idea,” saying the Olympic Games should stay 
aloof from politics to allow fair competition in line with 
the principle of equality. Chen voiced his appreciation of 
Ackerrman’s remarks. 

“We have gone to great lengths already in bidding for the 
Olympic Games,” Chen said. “But we will work even 
harder and learn more so as to do a better bidding job.” 


Wang Binggian Meets U.S. Investment 
Delegation 


OW 1608074593 Beijing XINHUA in English 0712 
GMT 16 Aug 93 


{Text} Beijing, August 16 (XINHUA)—Wang Binggian, 
vice- chairman of China’s National People’s Congress 
(NPC) Standing Committee, met with Neil D. Baron, 
vice-chairman of Fitch Investor's Service Co. of the 
United States, and his party here this morning. 


Baron and his party arrived here last Saturday [14 Augus') 
as guests of the Chinese Ministry of Finance. Apart from 
Beijing, they are also scheduled to visit Shanghai and 
Shenzhen. 


U.S.-PRC Team End Launch Failure Investigation 


OW 1408112893 Beijing XINHUA in English 1119 
GMT 14 Aug 93 


[Text] Beijing, August 14 (XINHUA)}—After seven 
months of cooperative efforts, the joint Sino-U.S. investi- 
gation of the mission failure of the Optus B2/Long March- 
2e satellite launch has been concluded. 
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Hughes Space and Communications Company (Hughes) 
and China Great Wall Industry Corporation/China 
Academy of Launch Vehicle Technology (CGWIC/CALT) 
announced the investigation results today. 


On December 21, 1992, the Optus B2 satellite was 
launched on a Long March-2e launch vehicle from 
Xichang satellite launch center, China. At approximately 
48 seconds into the flight, the Optus B2 spacecraft 
exploded. 


Based on analyses of the launch vehicle telemetry, inspec- 
tion of the launch vehicle fairing debris and special tests, 
CGWIC/CALT determined that no design, manufacturing 
or integration flaw in the launch vehicle or the fairing was 
responsible for the failure. Hughes accepts this conclusion. 


Based on analyses of the launch vehicle telemetry, inspec- 
tion of the spacecraft debris and special tests, Hughes also 
found no design or manufacturing flaw in the spacecraft 
itself which could have caused the failure. CGWIC/CALT 
accepts this conclusion. 


A spokesman for CGWIC/CALT said today that both 
CGWIC/CALT and Hughes agreed to conclude the Optus 
B2 failure investigation and use their best efforts to launch 
another Optus satellite in the first half of 1994. 


During the Optus B2 failure investigation, both CGWIC/ 
CALT and Hughes strictly observed the requirements of 
the Sino-U.S. agreements on technical security. 


In order to expedite the progress of launching Optus B3 on 
Long March-2e, and to preclude a recurrence of the Optus 
B2 anomaly, Hughes is making design and process 
improvements to the HS-601 satellite, and according to the 
request of Hughes and its customers, CGWIC/CALT will 
make design and process improvements to the Long 
March-2e. Both parties are currently under way to finalize 
the details of these improvements and the contractual 
arrangement for the Optus B3 launch. 


Central Eurasia 


Bo Yibo Receives Russian Friendship Delegate 
OW 1408213693 Beijing XINHUA in English 1507 
GMT 14 Aug 93 


[Text] Beijing, August 14 (XINHUA)—Chinese veteran 
revolutionary Bo Yibo today met with Ivan V. Arkhipov, 
an old friend of the Chinese people and honorary chairman 
of the Russian-China Friendship Society. 


Bo had a friendly conversation with Arkhipov, who had 
also been first vice-chairman of the former Soviet Union’s 
Council of Ministers. 


Reportage on Zhang Wannian’s Visit in Russia 


Ties Seen as ‘Pretty Good’ 


PM 1208201993 Moscow KRASNAYA ZVEZDA in 
Russian 12 Aug 93 p 1 


[Sergey Sidorov report: “Visit Continues”) 
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[Excerpt] [Passage omitted] On the same day [11 August] a 
meeting took place between Colonel General Zhang Wan- 
nian and Andrey Kokoshin, Russian Federation first 
deputy minister of defense. In reply to a question from a 
KRASNAYA ZVEZDA correspondent on the future pros- 
pects for military-technical cooperation between Russia 
and China, A. Kokoshin characterized them as “prety 
good [neplokhiy].” “... There is both great interest in this 
cooperation on the part of the Chinese side and it is a 
necessity for our industry,” he said. 


The Chinese guest laid a wreath at the Grave of the 
Unknown Soldier Beside the Kremlin wall and at V.I. 
Lenin’s Mausoleum. 


Zhang Ends St. Petersburg Trip 


LD1508143893 Moscow Radio Rossii Network in 
Russian 1300 GMT 15 Aug 93 


[Text] An official visit by a Chinese military delegation 
headed by Colonei General Zhang Wannian, chief of the 
general staff of the People’s Liberation Army of China, to 
St. Petersburg has ended. During their visit to St. Peters- 
burg, Chinese representatives held business meetings with 
Colonel General Sergey Seleznev, troop commander of the 
Leningrad Military District, and Rear Admiral Vladimir 
Grishanov, commander of the Leningrad Naval Base, 
ITAR-TASS reports. The guests laid wreaths at the mon- 
ument in Piskarevskoye Memorial Cemetery, visited 
Admiral Kuznetsov Naval Academy, and the Central 
Naval Museum. The Chinese delegation has left St. Peters- 
burg for Volgograd today. 


Xinjiang TV Station Receives Kyrgyz Delegation 


OW 1308050893 Urumgdi Xinjiang Television Network 
in Mandarin 1330 GMT 10 Aug 93 


[From the “Xinjiang News” program] 


[Text] At the Xinjiang Radio and Television Department's 
invitation, a television and radio delegation from the 
Republic of Kyrgyzstan, led by Lianximaimaiti Afunuofu 
[name as heard], Kyrgyzstan’s state television station’s art 
director, came to visit the Xinjiang Television Station this 
morning. 


Bawudong Kadeer, deputy director of the Xinjiang Radio 
and Television Department, and Yang Lianyong, secretary 
of the Xinjiang Television Station Party Committee, cor- 
dially met the Kyrgyz guests. The two sides held talks on 
ways to further strengthen cooperation in television- 
related fields and to develop friendship between the two 
countries. 


The delegation also visited the Xinjiang Television Sta- 
tion’s color television center. 


Northeast Asia 


DPRK Consulate Marks Treaty Anniversary 
SK 1608083093 Shenyang LIAONING RIBAO in 
Chinese 1] Jul 93 p 1 


[Text] On the afternoon of 9 July, the DPRK General 
Consulate in Shenyang held a reception at Liaoning 
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Youyuan Guesthouse to celebrate the 32d anniversary of 
the signing of the ““Korea-China Friendly Cooperation and 
Mutual Aid Treaty.” 


Cho Kil-chun, consul general of the DPRK General Con- 
sulate in Shenyang, and Gao Guozhu, vice governor of 
Liaoning Province, spoke at the reception and commonly 
praised the friendship between China and DPRK. The 
comrades participating in the reception watched the 
Korean documentary film “The First Part of the Korean 
Liberation War.” 


Also invited to the reception were Yu Jingqing, director of 
the China-Korea Friendship Association, and Zhang 
Yumao, vice mayor of Shenyang city. 


ROK Urges DPRK To Resume Nuclear Talks 


OW 1408104393 Beijing XINHUA in English 1032 
GMT 14 Aug 93 


[Text] Seoul, August 14 (XINHUA)}—South Korea today 
urged the Democratic People’s Republic of Korea (DPRK) 
to resume talks of the Joint Nuclear Control Commission 
to resolve the nuclear issue. 


A South Korean statement said Seoul is still waiting for a 
sincere response from Pyongyang to Prime Minister 
Hwang In-song’s proposal on the resumption of inter- 
Korean dialogue. 


In a telephone message to the DPRK on August 4, Hwang 
In-song proposed that a meeting of the Joint@Nuclear 
Control Commission between Seoul and Pyongyang be 
held at the truce village of Panmunjom on August 10. 


However, the DPRK rejected South Korea’s proposal later 
and upheld its own proposal for an exchange of special 
envoys to discuss a possible summit between top leaders of 
the two sides. 


‘Now it is time for the two sides to resume dialogue in 
order for the entire Korean people to March toward 
co-existence and co- prosperity and unification,” said the 
southern statement. 


It noted that if the DPRK is sincere in seeking to dispel 
international suspicion over the development of nuclear 
weapons in the north, South Korea is prepared to take 
comparable action. 


Seoul thus hinted that it could study the possibility of 
suspending the “Team Spirit” joint military exercise 
between South Korea and the United States if the DPRK 
came up with a positive response to the southern proposal. 


The statement reiterated that the south will be ready to 
negotiate with the north on all pending issues provided 
that a solution to the nuclear issue is given top priority. 


Jilin Vice Governor Meets ROK Business Group 


§K1608111893 Changchun JILIN RIBAO in Chinese 
30 Jul 93 pl 


'Text] An eight-member group headed by Kim Ho-il, a 
legislator of the ROK assembly, has come to our province 
to pay a visit at the invitation of the Jilin Provincial 
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International Economic and Technical Cooperation Com- 
pany. Vice Governor Zhang Yuegi received the ROK 
guests on the morning of 30 July. 


The group headed by Kim Ho-il is composed of members 
of political circles, scholars, and entrepreneurs. During a 
reception, Vice Governor Zhang Yuegi briefed the guests 
on the province’s situation in reform and opening up and 
welcomed the ROK guests’ investments. 


The ROK entrepreneurs in the group were very interested 
in investing in the province. They also signed letters of 
intent with the provincial international economic and 
iechnical cooperation company, which involve invest- 
ments amounting to 120 million yuan made by the two 
sides and include a project to build a Korean town in 
Changchun city. Based on this project, the investment will 
be also used for building a tourist area between Changchun 
city and the Changbai Shan. 


ROK Investments Increase Since 1992 


SK 1508134693 Beijing China Radio International in 
Korean 1100 GMT 14 Aug 93 


[Text] According to a reporter who gathered information 
in the area of the Gulf of Pohai some time ago, with the 
establishment of diplomatic relations between China and 
the ROK last year, ROK businessmen’s investments in the 
cities of Tianjin, Qingdao, Dalian, Shenyang and Yantai 
have increased remarkably, thus showing an unprecedent- 
edly good trend. 


About 700 firms in five cities including Tianjin, Qingdao, 
Dalian, Shenyang and Yantai, were (?designated) anew as 
targets for ROK businessmen’s investments, and the total 
amount of contracts reached over $1 billion. 


PRC, Japan Plan Talks on Tariff Reductions 


HK1508071493 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 15 Aug 93 pp I, 2 


[Report by Xiao Wang: “Sino-Japanese Tariff Reduction 
Talks Planned”} 


[Text] China and Japan will hold further discussions later 
this year on tariff reduction in the context of China’s 
application to rejoin the General Agreement on Tariffs and 
Trade (Gatt), a Chinese trade official says. 


This follows a meeting between the two countries earlier 
this month on the issue. 


During the meeting in Tokyo, China briefed Japan about 
its trade and tariffs situation. 


He Ning, deputy director of the Gatt division of the 
International Relations Department under the Ministry of 
Foreign Trade and Economic Co-operation (Moftec), says 
Japan’s positive stance on tariff concession negotiations is 
conducive to China’s re- entry into the General Agreement 
on Tariffs and Trade (Gatt). 


He also says China will “positively participate in negotia- 
tions on General Agreement on Trade in Services (Gats).” 
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China has to submit a new offer on the opening up of its 
service trade 40 foreign businesses by early September, He 
says. 


“We're ready to further open our services market as part of 
our economic reforms,” He told Business Weekly in an 
interview. 


But he did not reveal any details about the offer. 


He has just returned from Geneva where he had talks with 
the U.S. and European Community on the opening 
China’s services markets. 


China had also been involved in bilateral talks on the issue 
with some other countries such as South Korea, Japan, 
Canada, Indonesia and Sweden. 


“Both parties appreciated China’s current offer because it 
was an improvement on the basis of the initial one made in 
July 1991,” He said. 


In the current offer, revised in eariy April, China promised 
to further open its insurance business to foreign investors. 


The Gats talks are currently focused on market access and 
national treatment for foreign businesses. 


“We're ready to take a positive attitude in the coming 
talks,” he said. 


But he argued that China’s service trade is under- 
developed and needs protection in certain areas. 


The Gats talks will conclude together with the Gatt talks, 
which started in 1986, the same year China applied to 
rejoin Gatt. 


Last month, the G-7 [Group of Seven] summit meeting 
ruled that the Uruguay Round of Gatt talks should end this 
year. 


Analyst Predicts ‘New Era’ of Japanese Ties 


HK1508064593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 15 Aug 93 p 1 


[Report by Wang Yong: “Rosy Trade Future”; under the 
general heading: “Japanese PM To Usher in New Era in 
Bilateral Ties”’] 


[Text] Japan’s new prime minister, Morihiro Hosokawa, 
could usher in a new era of Sino-Japanese economic ties, a 
senior Chinese trade analyst predicts. 


The era will see massive Japanese investment in China and 
enormous bilateral trade, says Ma Junlei, professor of the 
Institute of International Trade Research under the Min- 
istry of Foreign Trade and Economic Co-operation 
(Moftec). 


“Hosokawa will maintain the momentum started by his 
predecessors when it comes to trade with China, but he 
may also come up with certain new twists,” Ma told 
Business Weekly in an interview. 


In other words, the new government will not conflict with 
the previous one on major China issues, since the 55- 
year-old journalist-turned prime-minister was once a 
member of the Liberal Democratic Party (LDP). 
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“As China advances along the present road of reform and 
opening, bilateral economic relations are expected to con- 
tinue on a broader base under the new government of 
Japan established earlier this month,” Takashi Koezuka, 
commercial counsellor of Japanese Embassy in Beijing, 
told Business Weekly. 


He said Japan’s trade with, investment in and loans to 
China have developed smoothly since 1972 when the two 
countries normalized diplomatic relations. 


Hosokawa has become prime minister at a time when 
Japanese political and business fraternities have come to 
realize what the huge potential Chinese markets could 
mean to Japan. 


“Hosokawa has inherited a mature China strategy devel- 
oped by his predecessors, which looks favourably toward 
the booming Chinese market,” Ma said. 


He revealed that Japan’s nine largest trading/industrial 
companies are poised to enter China, but he did not give 
details. 


Japan has until the first quarter of this year committed 
$6.5 billion in China, making it the fourth-largest overseas 
investor after Hong Kong, the United States and Taiwan. 


“But given its current momentum, Japan will rise to a 
higher rung in the future,” Ma predicted. 


“China has turned out to be the most stable nation in East 
Asia for Japan, as Russia and some central Asian nations 
are mired in economic troubles,” he explained. 


Against this backdrop, he said, sustained steady political 
and economic relations are being sought by both Japan and 
China. 

He estimated bilateral trade would climb to close to $30 
billion this year. 


Chinese Customs show bilateral trade in the first six 
months has already hit $14.5 billion, up 42.5 percent from 
the same period last year. 


In the breakdown, China’s imports reached $8.64 billion, 
up 61 percent. Its exports were $5.91 billion, up 22 


percent. 


But he cautioned that greater economic co-operation 
between the two countries may be overshadowed by world- 
wide trade protectionism that has spilled into Japan. 


“Japan is being affected by certain other nations (when it 
comes to closer economic ties with China)...Japan may not 
be able to stand on its feet in this regard,” Ma pointed out. 


For example, Japan has launched anti-dumping taxes on 
certain Chinese imports, which Ma said China opposes. 


As well, expansion of bilateral economic collaboration has 
been hindered by Japan’s implementation of policies that 
restrict high- tech exports to communist countries. 


Ma proposed the two nations cooperate in the construction 
of larger projects, which could promote Japanese exports 
to China. 
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These large projects will be financed mainly by Japanese 
Government loans for overseas development assistance, 
Ma said. 


He suggested more such projects be set up in China’s 
landlocked areas to help China narrow the yawning gap 
between its eastern and western areas. 


In another development, Chinese trade officials told Busi- 
ness Weekly that Japan has agreed to continue to provide 
China with grants and aid since Japan still regards China 
as a developing nation. 


XINHUA Cites Japanese Germ Warfare Report 


OW1408095893 Beijing XINHUA in English 0946 
GMT 14 Aug 93 


[Text] Tokyo, August 14 (XINHUA)—Newly found doc- 
uments at the library of the National Institute for Defense 
proved that the Japanese Imperial Army had conducted 
secret germ warfare in China during the Second World 
War. 

Professor Shinichi Arai of Surugadai University, said 
today that he and his research team had discovered the 
very first Japanese document reporting a bomber scat- 
tering fleas that had been contaminated with plague bacilli 
over Hunan Province in November 1941. 


Another document recorded a plan to use 750,000 Japa- 
nese-rats to cause diseases in China. 


The germ warfare was undertaken by Unit 731 which 
experimented on humans to create biological weapons. 


The documents also provide details of how Unit 731 
waged germ and pest warfare in China. 


Most of the wartime archives are still closed to the public. 
Professor Arai said he would press the Defense Agency to 
open them for further investigation. 


NPC Delegation Receives Mongolia’s Bagabandi 
OW 1408110393 Beijing XINHUA Domestic Service in 
Chinese 1525 GMT 12 Aug 93 


[Text] Ulaanbaatar, 12 Aug (XINHUA)—Natsagiyn 
Bagabandi, chairman of the Great People’s Hural of Mon- 
golia, today met with members of a delegation of the 
Foreign Affairs Committee of the Chinese National Peo- 
ple’s Congress led by Yang Zhenya, vice chairman of the 
committee. 


During the meeting, Bagabandi said: Mongolia has 
attached importance to developing relations with China, 
including the development of relations between the parlia- 
ments of the two countries. The development of good- 
neighborly relations between the two countries is the 
common wish of the people of the two countries. 


Bagabandi said: The relations between the parliaments of 
the two countries have been developing in recent years 
through various forms. The visits to each other’s country 
by high-level leaders have played an important role in 
developing relations between the two countries. 
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The two sides also exchanged opinions at the meeting on 
how to promote cooperation between the parliaments of 
the two countries. Yang Zhenya conveyed regards from 
Qiao Shi, chairman of the Standing Committee of the 
Chinese National People’s Congress, to Chairman Nat- 
sagiyn Bagabandi. Chairman Natsagiyn Bagabandi also 
— Zhenya to convey his regards to Chairman 
Qiao 


Yang Zhenya and his party arrived here on 10 August. 
Southeast Asia & Pacific 


Jilin Hosts Vietnamese Communist Party Group 


SK1608020793 Changchun JILIN RIBAO in Chinese 
20 Jul 93 p 1 


[Text] At the invitation of the International Liaison 
Department of the CPC Central Committee, a seven- 
member delegation of the central liaison department of the 
Communist Party of Vietnam headed by Huang Ruijiang 
[name as published] deputy head of the central liaison 
department of the Communist Party of Vietnam, arrived 
in Jilin by train on 18 July to start its friendly visit to the 
province. 


On the same evening at the meeting hall of Nanhu Guest- 
house, Wang Jinshan, deputy secretary of the provincial 
party committee, met with the delegation. On the behalf of 
the Jilin Provincial CPC Committee, Wang Jinshan 
extended warm welcome to the delegation. Wang Jinshan 
pointed out: China and Vietnam are close neighbors as 
well as countries ruled by communist parties. Simulta- 
neously, they are confronted with the tasks for reform, 
opening up, acceleration of economic construction, and 
improvement of the people’s livelikood. Under the guid- 
ance of Marxism and Leninism and according to their 
specific conditions, China and Vietnam are conducting 
innovation and construction. We should exchange experi- 
ences and learn from each other. Wang Jinshan also 
briefed the guests on the province’s general industrial, 
agricultural, reform, and opening situation. Huang Rui- 
jiang said: China conducted reform and opened itself to 
the outside world earlier than Vietnam. China has made 
some achievements in reform and opening up that are the 
focus of our attention and also gained valuable experiences 


in these regards. 


Spokesman Says Thai Prime Minister To Visit 


OW1608021893 Beijing XINHUA in English 0148 
GMT 16 Aug 93 


[Text] Beijing, August 16 (XINHUA)—Chuan Likphai, 
prime minister of the Kingdom of Thailand, will pay an 
official goodwill visit to China from August 25 to Sep- 
tember 3 as guest of his Chinese counterpart Li Peng. 


This was announced here today by a Chinese Foreign 
Ministry spokesman. 
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Thai Bank Opens First Branch in Yunnan 


OW 1408145293 Beijing XINHUA in English 1440 
GMT 14 Aug 93 


[Text] Kunming, August 14 (XINHUA)—The Krung Thai 
Bank Ltd of Thailand has opened a representative office in 
this capital of southwest China’s Yunnan Province. 


It is the first financial organization from the Southeast 
Asian country to set up an office in the prolince, which 
neighbors Vietnam and Myanmar. 


Bank President Sirin Nimmanhaenind [same as received] 
and Deputy Governor of Yunnan Liu Jing aitended the 
opening ceremony. 

The Krung Thai Bank is one of the largest banks in 
Thailand and its shares are held by the government. It has 
set up branches in the United States, Cambodia and Laos, 
and a representative office in Vietnam. 


Liu said that Yunnan is willing to cooperate with Thai 
businesses in the development of the rich hydro-power 
resources in the province and supply electricity to Thai- 
land. 


Singapore Minister Encourages Investment in 


OW1408213593 Beijing XINHUA in English 1512 
GMT 14 Aug 93 


[Text] Singapore, August 14 (XINHUA)—Foreign Min- 
ister of Singapore’ Wong Kan Seng today said that the 
government is encouraging Singaporeans to invest in 
China. | 
Wong Kan Seng made the remarks at the Bishan East 
Constituency National Day celebrations this evening. 


He said that Singapore must live with China and it is in 
Singapore’s national interest to have good relations with 
China. 

“Many studies have predicted that in 20-30 years’ time 
China would be the world’s largest economy,” Wong said. 


“The government is encouraging people to invest in China 
because there’s money to be made there and it would be 
foolish for Singaporeans to miss out,” he added. 


Wong said that Singapore is also inextricably part of 
Southeast Asia and can benefit from the prosperity of its 
neighbors. That’s why the government has embarked on 


projects such as the growth triangle. 


NPC Official Receives Australian Delegation 


OW 1608093693 Beijing XINHUA in English 0839 
GMT 16 Aug 93 


[Text] Beijing, August 16 (XINHUA)—Buhe, vice- 
chairman of the Standing Committee of China’s National 
People’s Congress (NPC), met here today with Stuart 
Harris, chairman of the Australia-China Council. 


Buhe and Harris exchanged views on Sino-Australian 
co-operation in the fields of economy, trade, culture and 
agriculture. 
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The six-member Australia-China Council delegation 
arrived here last Saturday [14 August] as guests of the 
Chinese People’s Association for Friendship With Foreign 
Countries. They will visit northeast China before depar- 
ture Sunday. 


Near East & South Asia 


Tibet To Open Trade Promotion Center in Nepal 


OW 1408070193 Beijing XINHUA in English 0551 
GMT 14 Aug 93 


[Text] Kathmandu, August 14 (XINHUA)—The Tibet 
Autonomous Region of China is to set up a liaison office of 
the trade promotion center in Kathmandu. 


Informing the on-going session of the lower house on 
Friday [13 August] of the trade development between 
Nepai and China’s Tibet Autonomous Region, State Min- 
ister for Commerce and Supplies Surendra Prasad Choud- 
hary said that “permission has been given (by Nepal and 
China) to open liaison offices of the trade promotion 
centers in both countries to increase bilateral trade.” 


He said that an agreement has already been signed between 
Nepal Rastra Bank and the People’s Bank of China with 
the objective of expanding bilateral trade between Nepal 
and the Tibet Autonomous Region of the People’s 
Republic of China in a modern manner. 


Besides the existing barter system, the commerical min- 
ister said, arrangements have been made between Nepal 
Bank Limited and the People’s Bank of China to carry out 
trade by opening letters of credit. 


During last year’s friendly visit here by chairman of the 
Tibet Autonomous Region of China, Gyaltsen Norb, both 
Tibet of China and Nepal agreed to help develop bilateral 
trade in various fields between the two sides. 


China, Indian Firm Sign $32 Million Contract 


OW1408070293 Beijing XINHUA in English 0618 
GMT 14 Aug 93 


[Text] New Delhi, August 14 (XINHUA)—India’s largest 
100 percent export-oriented Kudremukh Iron Ore Com- 
pany Limited (KIOCL) has signed a contract of 1,000 
million rupees (32 million U.S. dollars) with China to 
supply pellets and concentrates. 


Sources at KIOCL said that the contract is to be executed 
before the end of the current financial year. 


KIOCL will supply one million tons of pellets and about 
300,000 tons of concentrate to China. 


The total exports to China in the current financial year is 
likely to amount to about 1,150 million rupees (37 million 
U.S. dollars), sources said. 


In the last financial year, KIOCL had supplied 0.645 
million tons of concentrate and 0.481 million tons of 
pellets to China, which were worth about 760 million 
rupees (25 million U.S. dollars). 
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KIOCL, established in 1976, recorded a production of 5.01 
million tons of concentrate and 1.41 million tons of pellets 
in the last financial year. 


The shipment during last year was 3.35 million tons of 
concentrate and 1.37 million tons of pellets. 


PRC Signs Document in Yemen on Road Project 


OW 1408213793 Beijing XINHUA in English 1919 
GMT 14 Aug 93 


[Text] Sanaa, August 14 (XINHUA)—The Chinese and 
Yemeni Governments signed here today a document on 
resuming the execution of a project for constructing the 
Jehaffa-Serwah-Aareb Road in Yemen. 


The Jihafah-Sirwah-Ma’rib [names as received] Road, a 
127-kilometer-long strategic highway linking the three 
towns in eastern Yemen, is being paved through a loan 
provided by the Chinese Government for Yemen. 


A Chinese company had started executing the project in 
January 1991, but the work on the project was halted for 
nine months because of instability of security conditions in 
certain regions. 


During the signing ceremony, Yemeni Minister of Recon- 
struction "Abdallah Husayn al-Kurshumi pointed out that 
resuming the execution of this important project “shows 
strong friendship between the two countries.” 


He added that Yemen would not allow the project to be 
halted again and that it would seek to overcome all 
problems and difficulties suffered by members of the 
Chinese team executing the project. 


Government Gives Mauritania 1,000 Tons of 
Wheat 

OW 1308062393 Beijing XINHUA in English 0249 
GMT 13 Aug 93 


[Text] Nairobi, August 12 (XINHUA)—China today gave 
Mauritania 1,000 tons of wheat as a token of the friendly 
cooperation between the two countries, according to a 
report reaching here form Nouakchott. 


The agreement on extending the aid was signed in January 
when Chinese Foreign Minister Qian Qichen visited Mau- 
ritania. 


West Europe 


China Receives European Parlimentary Delegation 


Tian Jiyun Meets Group 


OW 1408130693 Beijing XINHUA in English 1253 
GMT 14 Aug 93 


[Text] Beijing, August 14 (XINHUA) —Tian Jiyun, vice- 
chairman of the Standing Committee of the National 
People’s Congress, said here today that China is willing to 
expand cooperation with European countries. 
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Tian made the remarks when meeting with Henri Saby, 
chairman of the Development and Cooperation Commis- 
sion of the European Parliament, this afternoon in the 
Great Hall of the People. 


Tian expressed his appreciation for Saby’s attitude 
towards the cooperation between China and the European 
Economic Community (EEC) and said that such coopera- 
tions are fruitful. 


Sabi, who is in charge of EEC’s cooperation affairs with 
developing countries, said China should play a bigger role 
in handling world affairs. 


He wished greater success for China’s reform and opening 
to the outside world and said he hoped the cooperation 
between EEC and China should be further expanded. 
Outside Beijing, Saby will visit cities of Lanzhou, Guang- 
zhou, Fuzhou and Shanghai during his two-week stay in 
China. 


Ties Discussed With Li Lanqing 


OW1608074993 Beijing XINHUA in English 0713 
GMT 16 Aug 93 


[Text] Beijing, August 16 (XINHUA)}—Chinese Vice- 
Premier Li Langing met today in central Beijing’s Great 
Hall of the People with Henri Saby, president of the 
Development and Cooperation Commission of the Euro- 
pean Parliament. 


Li said there exists great potential for expanded coopera- 
tion between China and Europe and that such cooperation 
should be promoted. 


China has rich natural and labor resources while European 
countries have advanced technology and management 
expertise, Li said. Likes of the complementary economies 
[as received] would benefit not only China and Europe, but 
the rest of the world as well. 


Saby agreed with Li, and said that the European Economic 
Community should make greater efforts to expand coop- 
eration with China. 


Saby is on a two-week visit to China. After leaving Beijing, 
he will visit the cities of Lanzhou, Guangzhou, Fuzhou and 
Shanghai. 


Delegate Assesses Relations 


OW1608090293 Beijing XINHUA in English 0758 
GMT 16 Aug 93 


[Text] Beijing, August 16 (XINHUA)—A powerful China 
will bring hope to the world economy, rather than pose any 
threat to world peace, a top official from the European 
Community (EC) said here today. 


Henri Saby, visiting president of the Development and Co- 
operation Commission of the European Parliament, said 
that China’s achievement of keeping a high-speed eco- 
nomic growth is noteworthy. 


However, he said in an interview with XINHUA that 
China is still a developing country judging from its per 
capita gross product and general living standard. 
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So, its economic development still needs support and help Latin America & Caribbean 
from international financial organizations and the devel- 
oped countries, he noted. Liu Huagiu Continues Visit in Colombia 
On Latin American Ties 


He said that as long as China maintains its reform and 
opening policy, and avoids any rollercoaster-like economic 
development, China will become a powerful country 
within a short time. 


And a powerful China will be beneficial to the world since 
other countries can use its successful experience, he said, 
adding that in view of its current policies, China’s growth 
will not impose any threat to world peace. 


Touching on the co-operation between China and the EC, 
Saby said that since 1983 great progress has been made in 
bilateral co- operation in the fields of trade, economy, 
technology exchanges and education. 


However, he said, the EC should expand the scope of its 
assistance to China, especially by strengthening its co- 
operation with China’s small and medium-size enterprises 
and in the hi-tech field. 


During his stay here, Saby has met with Tian Jiyun, 
vice-chairman of the National People’s Congress Standing 
Committee, and Vice- Premier Li Langing. 


Besides Beying, he will also tour Lanzhou, Guangzhou and 
Fuzhou—the capital cities of northwest China's Qinghai, 
south China’s Guangdong and east China’s Fujian Prov- 
inces—as well as Shanghai, China’s largest industrial city. 


Li Langing Receives Dutch Education Minister 


OW 1208075793 Beijing XINHUA in English 0735 
GMT 12 Aug 93 


[Text] Beijing, August 12 (XINHUA)}—Chinese Vice- 
Premier Li Langing met with J.M.M. Ritzen, education 
and science minister of the Netherlands, and his party here 
today. 


They exchanged views on cooperation between China and 
the Netherlands in education and science, and other issues 
of common interest. 


The Chinese minister in charge of the State Education 
Commission, Zhu Kaixuan, and the Dutch ambassador to 
China, D.J. van Houton, attended the meeting. 


The Dutch minister arrived here August 9th. During his 
stay in Beijing, Ritzen signed cooperation agreements with 
the Chinese State Education Commission, the Chinese 
Academy of Scierives, Chinese Academy of Social Sciences 
and the State Science and Technology Commission. 


The Disich «oe %s are scheduled to visit southwest China’s 
city of Guilin and south China's city of Shenzhen. 


OW 1408091293 Beijing XINHUA in English 0836 
GMT 14 Aug 93 


[Text] Santa Fe de Bogota, August 14 (XINHUA)— 
Chinese Vice Foreign Minister Liu Huagiu said here today 
China and Latin American countries would cooperate in 
more fields and the prospects are “bright.” 


Liu told XINHUA here at the end of his working visit to 
ali agreed to strengthen bilateral economic and trade ties. 
Colombian Vice Foreign Minister Luis Guillermo Grillo 
Orat, who came to bid farewell to Liu at the airport, said 
his country has been attaching great importance to rela- 
tions with countries in Asia and the Pacific rim, especially 
China. 

Liu arrived here on Tuesday [10 August] on the last leg of 
his trip. During the tour, he attended the inaugural cere- 
mony of new Bolivian President Gonzalo Sanchez de 
Lozada and met with top leaders of the three countries. 


Addresses Symposium in Bogota 
OW 1408120193 Beijing XINHUA in English 1141 
GMT 14 Aug 93 


[Text] Santa Fe de Bogota, August 14 (XINHUA)}— 
Sino-Latin American cooperation will reach a new level as 
China deepens its reform and opens wider, said Chinese 
Vice Foreign Minister Liu Huagiu here today. 


Liu made the remarks at the closing ceremony of a 
symposium on today’s Asia and Australasia at the invita- 
tion of the Colombian Foreign Ministry. 


Liu said the vast and abundant Latin America has been 
gaining momentum in its economic development over the 
past few years while populous China offers a large market. 
The two sides are mutually complementary economically, 
he added. 


China regards Sino-Latin American cooperation as an 
important part of South-South cooperation and will make 
unremitting efforts for extending bilateral cooperation, he 
said. 

Under the guidance of top leader Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, Liu 
went on, the reform and opening up policy has continued 
for 14 years and great changes have taken place as a result. 


He recalled that the restructuring of the Chinese economy 
has been centering on how to deal with the relationship 
between plan and market. 

He explained that socialism does not equate to planned 
economy because there is plan under capitalism as well. 
Similarly market economy is not on par with capitalism 
because socialism also has market. 


Plan and market are both economic means, he stressed. 
The strategic target of China's reform is to establish a 


FBIS-CHI-93-156 
16 August 1993 


socialist market economy and socialist democractic and 
legal systems to ensure smooth economic construction and 
the success of the reform. 


China will continue the opening up effort as a basic state 
policy while carrying out the reform program, he noted. 


Liu said that he is happy to see that cooperation between 
China: d Latin America has been conducted in political, 
economic, scientific and cultural areas. The visits by some 
30 Latin American heads of state and government to 
China thus far have greatly contributed to bilateral ties. 


He quoted Deng Xiaoping as saying, “People said that the 
21st Century is a century of Asia and the Pacific, I hope to 
see the appearance of a Latin American century as well.” 


Liu noted that the cooperation between China and 
Colombia has developed steadily and comprehensively 
since 1980 when the two nations established diplomatic 
ties. There has been progressing bilateral collaboration in 
economy and trade, engineering projects, labor service and 
culture, he said. 


In conclusion, he expressed the wish that the economic and 
trade ties and good cooperation between the two countries 
would enter a higher stage. 


Petroleum Experts To Take Over Aging Peruvian 
Oil Field 

HK1508015893 Beijing CHINA DAILY in English 

14 Aug 93 p 2 


[By staff reporter Chang Weimin: “Engineers Stake Claim 
in Peru Oil Field”) 


[Text] Chinese petroleum experts are preparing to take 
over a decades-old Peruvian oilfield for further develop- 
ment, it was announced yesterday. 


Engineers from the China National Petroleum Corpora- 
tion (CNPC), who are skilled at exploiting reserves in oil 
fields, are leaving for Peru in a few days. 


They are to oversee the operation of a 185- 
square-kilometre seashore oilfield which previously was 
pumped by Peruvians. 
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The Sino-American Petroleum Development Corporation 
(SAPET), a CNPC subsidiary, reached an agreement with 
Peru’s national oil conglomerate, Petrol Peru, to develop 
the field last month. 

According to the agreement, which will officially be signed 
in September, SAPET will explore oil at the field for 20 
years. The company will get 70 percent of the output. 
Repair work on the existing field and new drilling are 
expected to begin in November. 

CNPC officials said they believe the project will benefit 
both the Chinese and Petrol Peru. 


Chinese experts estimate 30 to 40 million tons of oil 
reserves can still be pumped from the site. 


CNPC has expertise exploiting old oilfields’ reserves. Chi- 
nese technology will suit the Peruvians’ needs, a CNPC 
official said. 

Many Chinese oil wells have been exploited for decades 
because Chinese petroleum experts have developed tech- 
niques to maintain output at old oilfields. 

Chinese companies pumped 142 million tons of crude oil 


from inland and offshore oilfields in 1992, making China 
the fifth largest petroleum producer in the world. 


Nevertheless, production can barely meet rising industrial 
demand. It is expected that China will become a net 
petroleum importer by the year 2000 to fuel its rapid 
economic growth. 

The central government reaffirmed in 1992 that China 
needs to expand co-operation with foreign firms to share 
energy and mineral resources overseas. 


CNPC, which wants to be an internationally competitive 
— , expanded its efforts last year to increase overseas 
usiness. 


The CNPC official said that Peruvian project will serve as 
a spring-board for the company to expand its business in 
South America, possibly in Ecuador and Venezuela. 


CNPC plans to adopt bi-and multi-lateral joint ventures to 
explore and develop petroleum reserves overseas. 


However, the official said the goals can only be reached 
with further contacts. 


China Daily learned CNPC has made progress in negotia- 
tions for oil exploration and development projects in other 
countries. The names of the countries and projects were 
not released because of competitive concerns. 
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Return of Tiananmen Dissident Han Dongfang 
HK1508055493 Hong Kong AFP in English 0504 GMT 
15 Aug 93 


[Text] Hong Kong, Aug 15 (AFP}—Han Dongfang, a key 
leader of the 1989 democracy protests in Beijing, entered 
Hong Kong on Sunday after Chinese police refused to let 
him return home to Beijing after lung surgery in the United 
States. Han, 29, spent Saturday night at the Luwu border 
checkpoint after he was detained for the day in the 
southern Chinese city of Guangzhou, said Robin Munro of 
the Hong Kong office of the U.S. human rights group Asia 
Watch. After being accused by police of being “subver- 
sive,” Han was pushed onto the Hong Kong side of the 
Lowu crossing immediately before the border gates came 
down for the night. He initially refused to pass through 
immigration and customs into the British colony, under- 
scoring his insistence on returning home, but later he was 
taken by Hong Kong officials to a nearby hospital for a 
checkup, Munro said. 


Known as China’s “Lech Walesa,” Han was a leader of the 
Beijing Workers’ Autonomous Federation, a dissident 
labor movement that played a leading role in the seven- 
week Tiananmen Square democracy movement that was 
suppressed by military force in June 1989. He was allowed 
to leave China in September last year to undergo treatment 
in the United States for a drug-resistant case of tubercu- 
losis that required the removal of part of one lung. Han 
pledged at that time to return home within a year. 


Han told Munro on Sunday that he was detained at 
Guangzhou’s Dongfang (Oriental) Hotel shortly after he 
arrived on a ship from Hong Kong with plans to proceed to 
Beijing. “You're a subversive. You cannot come back 
here,” Han was told by the police officers, who handcuffed 
him tightly, leaving marks on his wrists, Munro said. Han 
offered to be arrested, but was expelled instead. 


“Literally there is nothing against him,” Munro said, 
recalling a promise by China’s Communist Party that Han 
would not face further prosecution. Though he was treated 
in Princeton, New Jersey, home to several Chinese dissi- 
dents in exile, Han—who turns 30 on Thursday—was not 
active in the overseas dissident movement, Munro said. 
Nor did he publicize his transit stop in Hong Kong late last 
week. Han’s wife, Chen Jingyun, and their infant child 
remain in the United States, staying with friends in Mas- 
sachusetts. 


More on Expulsion 


HK1508044593 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 15 Aug 93 p 1 


[Report by Peter Woolrich] 


[Text] Leading democracy activist Han Dongfang was 
early today being held at Lowu after being thrown out of 
China. It is thought he does not have a visa for the 
territory. Mr Han left China for the U.S. in September last 
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year for life-saving treatment to deal with tuberculosis. It is 
believed he was held on the second day of his return. 


Robin Munro, of the human rights group Asia Watch, 
maintained: “He was unwilling to leave and was forcefully 
expelled from his country expressly against his wishes. He 
is said to have been beaten and have injuries on many 
parts of his body; he will need medical attention.” Ten 
Public Security Bureau officers are said to have entered his 
Guangzhou hotel room at 6 am yesterday. Witnesses say he 
was held in a room on the third floor of the Dongfang 
hotel. 


Human rights groups and trade union leaders were baffled 
by China’s move last night. With the human rights issue 
being closely linked with America’s renewal of China’s 
Most Favoured Nation status next year, and Beijing's bid 
for the 2000 Olympics, it seemed an extra-ordinary step. 
Lee Cheuk-yan, chief executive of the Hong Kong Feder- 
ation of Trade Unions, said: “We can’t understand this. 
He was detained in a hotel room after being invited for 
interrogation.” 


Mr Han, 30, is not wanted on any criminal charges on the 
mainland after being formally cleared by the Beijing 
authorities. The dissident, known as China’s Lech Walesa, 
contracted a rare form of “drug-resistant” tuberculosis 
during a 22-month prison sentence for his role in the 
independent trade union movement which sprang up at 
the same time as the 1989 student-led democracy move- 
ment. 


The dissident’s wife, Chen Jingyun, is with friends in 
Massachusetts with the couple’s baby, born late last year. 
Her husband is still on medication after the operation in 
New York, which removed the upper lobe of his right lung. 


Legislative Council Member Meets Han 


HK1508064693 Hong Kong RTHK Radio Four in 
English 0500 GMT 15 Aug 93 


[Text] Leading Chinese democracy activist Han Dongfang 
has arrived in Hong Kong after being expelled by the 
Chinese Government. He was met at the Lowu Station by 
the Legco member and representative of a Christian Indus- 
trial Committee, Lau Ching-shek. Tony Florence reports. 


[Florence] The dissident returned to China a few days ago, 
after almost a year in the United States for treatment of 
tuberculosis. He was held by public security officers, who 
are alleged to have stormed into his room in a Canton hotel 
and interrogated him. He was then taken to the railway 
station and ordered to leave the country. The dissident 
made a second attempt at the immigration counter to 
reenter China, but this was refused. He was told that he'd 
have to apply for permission at the NEW CHINA NEWS 
AGENCY [XINHUA] here. 


Speaking on his arrival in Hong Kong, Mr. Han told 
reporters that the mainland authorities had accused him of 
violating Chinese law and taking part in subversive activ- 
ities. He dented the allegations leveled against him. He 
said he had planned to return to his job, but was told the 
post was finished. Mr. Han said he was beaten up by the 
officers, and suffered injuries to his mouth and arms. He 
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maintained that he hadn't committed any crime and was 
saddened by the whole affair. 


The dissident was granted permission to enter the territory 
on transit; he will be allowed to stay seven days under a 
new policy, which was recently introduced for Chinese 
residents. 


XINHUA Spokesman on Expulsion 
HK 1608114093 Hong Kong ZHONGGUO TONGXUN 
_ SHE in Chinese 1010 GMT 16 Aug 93 


(“XINHUA Hong Kong Branch Explains Why Han Dong- 
fang Was Refused Entry to China—ZHONGGUO 
TONGXUN SHE headline”} 


[Text] Hong Kong, 16 Aug (ZHONGGUO TONGXUN 
SHE)—A staff reporter visited the Hong Kong branch of 
XINHUA to inquire on Han Dongfang being denied entry 
to China. The XINHUA spokesman said: According to 
information we have obtained from the Chinese Govern- 
ment, before being allowed to seek medical treatment 
abroad in September of last year, Han Dongfang pledged 
that during his stay abroad he would not engage in any 
activity violating the Constitution of the People’s Republic 
of China and infringing upon the state’s interests. But 
when he arrived in the United States, he completely went 
back on his word. Therefore, the Chinese Government 
made, according to law, the decision to deny him entry to 
China. 


HK Government Asked To Aid Return 


HK 1608123493 Hong Kong AFP in English 1143 GMT 
16 Aug 93 


[Excerpts] Hong Kong, Aug 16 (AFP)}—Chinese dissident 
labor leader Han Dongfang, barred from returning home 
from the United States on the weekend, asked the Hong 
Kong government on Monday [16 August] to take up his 
plight with Beijing. Han, 29, known as China’s Lech 
Walesa and a veteran of the 1989 Tiananmen Square 
democracy movement, made the plea in a meeting with a 
senior official of the British colonial administration's 
security branch. 


The official explained Hong Kong's immigration policy in 
general to Han, and explained how he could extend his 
seven-day transit visa, a government spokesman said. But 
there was no immediate response to Han’s request for 
Hong Kong to take up his case with Beijing—a move that 
would have to involve the British Foreign Office, observers 
said. [passage omitted] 


Han has said he will not seek renewal of his Hong Kong 
transit visa, a move that would legally make him an illegal 
immigrant subject to deportation to his native country. He 
plans to approach the Hong Kong branch of the XINHUA 
NEWS AGENCY, which acts as China's consulate in the 
colony, later this week. [passage omitted] 
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OW 1408142793 Tokyo KYODO in English 1408 GMT 
14 Aug 93 


[Text] Taipei, Aug. 14 KYODO—China will soon release a 
pro-democracy leader imprisoned after the Tiananmen 
Square incident in June 1989, a Taiwan daily reported 
Saturda, [14 August]. 


The LIEN HO PAO reported from Beijing that Chinese 
authorities plan to release Liu Gang from prison soon to 
soften the opposition of the United States and other 
countries to China’s bid to host the next Olympic Games. 
Liu has been serving a prison term of six years since he was 
sentenced in 1991. He is one of the 21 students who were 
put on a wanted list and arrested by Chinese authorities on 
suspicion of instigating the 1989 demonstrations which 
were ultimately crushed by the Chinese military. 

Accused of being a wirepuller of the movement, Liu is the 
last of the 21 leaders to remain in prison. The other 20 
have already been released. 


On Thursday, China’s official XINHUA NEWS AGENCY 
reported that an official of a local judicial department had 
refuted a foreign allegation that Liu had received inhu- 
mane physical and mental treatment, saying he had been 
dealt with humanely. 


The International Olympic Committee (IOC) will decide 
on September 17 on a city to host the Olympic Games in 
the year 2000. Besides Beijing, Sydney, Berlin and several 
other cities have declared their candidacy. 

The United States, West European countries and human 
rights groups have opposed holding the games in Beijing, 
citing China’s human rights record. 


Authorities Expel Vagrants, Monks From Lhasa 


AU1608065093 Paris AFP in English 0158 GMT 
16 Aug 93 


[Text] London, Aug 16 (AFP)}—Chinese authorities have 
expelled vagrants, unemployed people and itinerant 
monks from a central district of the Tibetan capital Lhasa, 
the Tibet Information Network (TIN) reported Sunday. 


The London-based agency said the authorities had put up 
signs in the streets saying beggars and unemployed were 
not allowed to remain, and had then expelled them last 
week in a bid to “beautify” the town. 

“The Chinese authorities in Tibet, last week evicted 
evicted itinerant monks and the poor from the streets in 
the centre of Lhasa,” a statement by the agency said. 


“The move appears to be part of a drive to “beautify” the 
Tibetan quarter of Lhasa, now being fast turned into a 
modern commercial centre, and may be intended to 
impress important foreign visitors believed to be visiting 
the city.” 

In particular TIN said it was aimed at a delegation of U.S. 
congressmen due to arrive in the Tibetan capital shortly, as 


well as a visit by U.S. State Department human rights 
repr -sentative sonn Shattuck at the ead of August. 


One sign read, “We will make the Barkor even more 
beauti‘ul and this is the work of everybody,” the agency 
said. 

The agency said that the itineran. monks who wer. among 
those expelled came to the area to pray at the most 
important Buddhist temple in Lhasa, which is in the 
Gigi 

The expulsions were part of a wider policy by Beijing to 
destroy traditional Tibetan buildings in Barkor and 
replace them with more modern commercial develop- 
ments, tie agency added. 


‘Large-Scale’ Anticorruption Meeting Set for 20 Aug 
HK1508054593 Hong Kong WEN WEI PO in Chinese 
14 Aug 93 p 2 


[Report by staff reporter Chen Chien-ping (7115 1696 
1627): “CPC Central Committee Decides to Launch a 
Large-Scale Struggle Against Corruption as of 20 August”) 
[Text] Beijing, 13 Aug (WEN WEI PO)}—According to an 
authoritative source here, the top CPC leadership recently 
decided to launch a large-scale anticorruption struggle in 
the whole party throughout the country as of 20 August. 
Jiang Zemin, general secretary of the CPC Central Com- 
mittee, said that the struggle against corruption is 
extremely urgent as the phenomenon of corruption has 
developed to too serious a degree and must be checked 
through a struggle. A number of corrupt officials, no 
caaae how Walk eo etlanns Gey ta, Gael bn aun 
and executed. Otherwise, it would be hard to check the 
irregular practice. 


The authoritative source said: On 20 August, the central 
leadership will summon the provincial- and ministerial- 
level officials in charge of discipline inspection and super- 
vision from all provinces, municipalities, autonomous 
regions, and from various ministries, departments, offices, 
and commissions of the central government to a meeting 
to arrange the large-scale anticorruption struggle. The top 
central leadership made this decision after the Political 
Bureau listened in mid-July to the report of the Central 
Political Science and Law and the Central Discipline 
Inspection Commissions about the current law and order 
situation in society and about corruption, as well as their 
proposal on anticorruption. General Secretary Jiang 
Zemin and other members of Political Bureau Standing 
Committee expressed their opinions on this issue. 


The authoritative source said: The top central decision- 
making body held that in the course of establishing the 
socialist market system, before the social supervision 
mechanism is set up, it is necessary to organize large-scale 
anticorruption struggles. This does not go against the 
central principle of taking economic construction as the 
central link and not organizing mass movement. 

Reportedly, when talking about anticorruption recently, 
Jiang Zemin enumerated a series of corruption phe- 
nomena, and pointed out: Exchanging power for money 
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major and serious cases, and it is necessary to arrest and 
execute a number of corrupt officials according 
no matter how high the offices they hold. Jiang Zemin 
required that in the struggle, the whole party 


aah Cotes to Seta oka on te Ge 


The authoritative source said: According to the central 


will be televised live to the whole country. The central 
authorities required that all localities organize watching of 
this program, which will serve as the mobilization for the 


large-scale anticorruption struggle. 


Jiang To Give ‘Important’ Speech 
HK1508042993 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 15 Aug 93 p 7 


[Report attributed to “agencies”] 


[Text] Chinese Communist Party General Secretary Jiang 
Zemin will deliver an important televised speech on 
Friday to launch a struggle against corruption, the pro- 
China Wen Wei Po newspaper reported yesterday. Mr 
Jiang was reported as saying that China must oppose 
“peaceful evolution, total Westernisation and corruption 
at all times”. 


“Jiang Zemin believes that at no time have a few Western 
forces stopped practising peaceful evolution, creating 
chaos in people's minds and disrupting the building of 
socialism,” the Wen Wei Po said. “Peaceful evolution” 
refers to a supposed plot in the West to gradually under- 
mine socialism in China by introducing Western ideas. 
The charge was levelled frequently in the conservative 
backlash following the crackdown on the 1989 pro- 
democracy movement, but was rarely invoked in the past 
year, as the nation turned its focus from political issues to 
economic ones. 

The newspaper said the party leadership had agreed to 
launch a major anti-corruption crackdown on August 20 
and were determined to crack some big cases in the next six 
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months. Mr Jiang had stressed the drive was extremely 
urgent because it had “reached a point where cracking 
down is a must”. He also said everyone, no matter how 
highly placed, must be punished for corruption, otherwise 
the situation would get out of hand. Party officials have 
been instructed to study the anti-corruption methods used 
by revolutionary leader Mao Zedong when the Commu- 
nists first took power in 1949. 

The new campaign will not be the first time China has 
launched a major anti-corruption drive. There have been 
frequent crackdowns in recent years, all with little 
apparent effect. Gifts of a carton of imported cigarettes 
that opened doors in the mid-1980s have been replaced by 
more valuable bribes, such as gold, jewellery or stocks. 


In a separate dispatch, Xinhua (the New China News 
Agency) reported Liu Huaging, a member of the powerful 
Standing Committee of the Communist Party's Politburo, 
stressed the need to crack down on corruption. He made 
the remarks during a recent visit to the northeastern city of 
Changchun, in Jilin province. While praising the reforms 
that had led to booming economic growth, Mr Liu noted 
the reforms had also given rise to growing corruption. “If 
the problem is not solved promptly, it will be impossible to 
promote the building of the party or make China's eco- 
nomic construction a success,” Xinhua quoted him as 
saying. “Punishing corrupt officials is a major issue.” 

In an example of the growing scale of corruption, Xinhua 
reported five people who embezzled 33.44 million yuan 
(HK$44.8 million) in public funds had been sentenced to 
death. The five, who embezzled the money using phoney 
bank drafis, were sentenced on Friday by the Haikou 
Intermedia\e People’s Court in south China's Hainan 
province. Three of their accomplices were sentenced to jail 
terms ranging from three to 15 years. 


‘Leading Officials’ Targeted First 
HK 1408072593 Hong Kong THE STANDARD in 
English 14 Aug 93 pp 10 


[Report by Angel Lau] 

[Text] China plans to hold a national meeting on anticor- 
ruption and has vowed to crack several major cases to 
show its determination to stem the tide, Beijing sources 
say. The stepped-up campaign against graft would target 
leading officials first, the sources told The Standard. 


Senior leaders had discussed the growing problem of 
corruption at meetings at the summer resort of Beidaihe 
recently. The national meeting would be a major effort in 
the campaign, the sources said. It was also decided that the 
authorities had to crack several major corruption cases. 


A senior official was quoted yesterday by local pro-Beijing 
newspaper Ta Kung Pao as saying the campaign was 
necessary if the Communist Party wanted to keep the 
confidence of the people. 


Corruption cases involving government bodies and cadres 
must be dealt with first to show the government's sincerity 
in its anticorruption efforts, the official said. “A bunch of 


major corruption cases” ought to be tackled alongside 
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implementation of the austerity program to cool down the 
overheated economy. It would be difficult to win the 
people’s confidence if the government failed to handle 
several major cases, he was reported as saying. 


He warned that corruption among officials had severely 
damaged the reiationship between people and party. It 
would be a serious lapse for leaders to fail to take respon- 
sibility when corruption was detected. He urged that a 
responsible system be developed for officials in anticor- 
ruption efforts, to set targets for them in fighting malprac- 
tices and illegal activities in their organisations. 


Leading officials should not only fulfil economic targets 
but should also achieve their anticorruption objectives to 
build a clean government, the official said. Government 
departments and leading officials should pay more atten- 
tion to the anticorruption drive. Officials, especially 
leading officials, should set an example for their subordi- 
nates to follow, he said. 


To really tackle the problem of corruption, it was essential 
to use the law to punish corrupt cadres. He said the 
anticorruption effort included three major tasks: corrupt 
people must be punished; the abuse of power to take bribes 
and serve personal interests should be wiped out; problems 
in the administrative system and policies that gave rise to 
corruption should be resolved. 

He called for an education campaign among party and 
government officials, and said that people’s moral stan- 
dards must be raised so that they didn’t think of corrup- 
tion. 


Deng, Jiang ‘Puzzled’ by Inner-Party Corruption 
HK 1408052593 Hong Kong HSIN PAO in Chinese 
13 Aug 93 p 27 


“Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429): “Deng Xiaoping, Jiang Zemin Are 
Puzzled by Inner-Party Corruption”—written in Beijing 
on 11 August 1993) 
[Text] On different occasions recently, high-level CPC 
leaders unanimously pointed out the need to severely crack 
down on corruption among leading cadres in government 
organs and law- enforcement departments. This indicates 
that the CPC authorities wish to use this as a breakthrough 
oe in wi the deteriorating corruption problem. 
That Veteran Cadres Will Maintain Their 
Their Later Years 


rs mg oe source in Beijing said that a NEIBU 
CANKAO [Classified Reference News] piece in July dis- 
closed that when talking about inner-party corruption not 
long ago, Jiang Zemin stressed that “if the upper beam is 
not straight, the lower ones will go aslant; if the middle 
beam is not straight, the house will collapse.” As has been 
learned, the high-level CPC leadership has decided to 
focus the anticorruption struggle on leading organs and 
leading cadres. 

This source also said that the CPC authorities held two 
important meetings in late July, one at the Beidaihe 
summer resort, the other in Beijing. The one in Beidaihe 
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was held for veteran comrades, also called a meeting of 
democratic life [a meeting for criticism and self-criticism]; 


should not bey yt = hy Ay In this respect, we 


opening up, as well as the party's policy on construction. 
Do not turn the clock back, do not rest on laurels. Third, 
there is a need to set strict demands on our own family 
members and relatives, and they should be made to 
understand that the law cannot make exceptions for people 
who violate the law. Wan Li quoted Deng Xiaoping as 
saying: If we cannot change the party style in two or three 
years, we cannot say that we are successful in reform and 
construction, the Communist Party leadership will lose its 
reputation, and many troubles will crop up. In this respect, 
our veteran comrades have much to do. 


Deng Xiaoping talked a great deal about opposing corrup- 
tion and advocating a clean administration. Now he asked 
veteran cadres to maintain their integrity in their later 
years and subject their family members to discipline. This 
exactly indicates that there is also corruption among 
veteran cadres. Deng demanded a turn for the better in 
party style in two to three years, but the ailing Peng Zhen 
asked in a long letter to the CPC Central Committee not 
long ago: “Now how many communists are there, after all, 
who can work for the communist cause throughout their 
lives?” Will veteran cadres listen to Deng Xiaoping? 


Jiang Says the Gravest Problem Is Corruption 


The informed source continued that the meeting for high- 
level cadres (ministerial-level cadres) was presided over by 
Jiang Zemin. At the meeting, Jiang Zemin said: “Now the 
gravest problem facing us is not an economic, monetary, or 
inflation problem, but the style of the Communist Party 
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itself and the formation of a clean administration. Com- 
rade Xiaoping has required us to do two kinds of work 
simultaneously. Why ts it that we always have been unable 
and even undaring to tackle this problem seriously? The 
with high- and middle-level leading cadres.” 

Jiang Zemin continued: “If we cannot defeat the corrup- 
tion and bourgeois liberalization emerging among our- 
selves during the construction period, this means that the 
Communist Party can no longer represent the people's 
interests. If we cannot, comparatively speaking, thor- 
oughly resolve inner-party corruption in two to three years, 
the masses’ resentment will increase and may lead to a 
turmoil [dong luan 0520 0052]. By then our party's cause 
will be affected and ruined.” 


This was the sixth warning Jiang Zemin had given since 
July, a warning that inner-party corruption must be elim- 
inated so as not to endanger the party. The first one was 
given during a speech at a meeting to commemorate the 
72d founding anniversary of the CPC on | July. He said: 
“If we do not take resolute measures to overcome negative 
and corrupt inner-party practices, but instead allow them 
to develop, this could spell an end to the great cause of 
reform and opening up, and finally endanger the party's 
ruling position.” 


Jiang Zemin’s warnings were not aimed at threatening 
people. Corruption is indeed spreading and developing 
among party and cadres. A survey conducted 
in mid-June by the Central Discipline Inspection Commis- 
sion on a ministry affiliated with the State Council indi- 
cated that 18 of 25 cadres at the departmental level and 
above were involved in malpractices such as bribery, 
embezziement, malfeasance, and abusing power for per- 
sonal gain. 

Al a time like today, however, when corruption is wors- 
ening, many CPC cadres are not even willing to listen to 
Deng Xiaoping’s advice. How much appealing force do 
Jiang Zemin's warnings have, after all? 


Academics Suggest Paying Close Attention to Three 
Major Departments 


Both Deng Xiaoping and Jiang Zemin proposed elimi- 
nating corruption and changing the party style in two to 
three years. This indicates that the CPC authorities have 
felt it is high time they made up their minds to curb 
corruption. During a speech at a national meeting on 
organizational work on 9 August, Hu Jintao, member of 
the Political Bureau Standing Committee, also expressed 
the same opinion and pointed out the need to concentrate 
efforts on resolving a number of prominent problems and 
to resolutely correct the tendency of being ineffective, 
lenient, and soft-hearted in dealing with corruption. 

But what measures should be taken so as to achieve 
effective results? 


The above-mentioned NEIBU CANKAO disclosed that a 
high-level CPC leader insisted on the following three steps 
to fundamentally remove corruption: The first is pun- 
ishing corrupt elements, the second is overcoming negative 
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practices, including abusing power for personal gain; and 
the third is resolving problems with the structure and the 
policy system. None of these three can be dispensed with. 


In the 28 May column, the writer mentioned three 
methods proposed by a Beijing economic expert, namely, 
deepening the reforms of the financial and other struc- 
tures, severely punishing major corrupt elements 
according to law, and advocating sincerity and honesty in 
one’s official duty. 

Recently a nonparty-member political academic who is 
familiar with party and government operations expressed 
his opinions to the writer on eliminating corruption. He 
talked about “short-term and long-term targets.” The 
short-term target comprises three key points: The first is 
exercising proper management over party and government 
cadres at the central, ministerial, and provincial levels; the 
second is exercising proper management over public secu- 
rity, procuratorial, judicial, customs, monetary, taxation, 
industrial, and commercial departments; and the third is 
exercising proper management over the armed forces. 
He said: About 80 to 90 percent of prostitution and 
gambling cases, which cannot be stopped despite repeated 
prohibitions, and of serious tax evasions involve public 
security or taxation personnel; half of smuggling cases are 
connected with public security, customs, and armed forces 
departments. Therefore efforts should be concentrated on 
rectifying these three key departments. The long-term 
target is to form a power restriction system. Deng 
Xiaoping referred to this problem when discussing polit- 
ical structural reform in 1980. NPC Chairman Qiao Shi 
and Vice Chairman Tian Jiyun mentioned this problem 
again in early July this year. However, all this remained in 
words only. Unrestricted power will lead to corruption. 
For a ruling party to curb corruption, it must establish a 
This political academic stressed: The elimination of cor- 
ruption, in the final analysis, is a question of determina- 
tion. If the authorities do not have the determination and 
courage to act, measures will come to naught no matter 


how good they are. 
M Discusses Curb on Paid 
— eeting 


OW 1508062093 Shanghai People’s Radio Network in 
Mandarin 1000 GMT 13 Aug 93 


[From the “News and Weather” program] 


{Text} The Propaganda Department of the Shanghai CPC 
Mun‘cipal Committee held a meeting of responsible party 
“ . © nistrative officials of the municipality's principal 
press .uuS On 11 and 12 August. The meeting agenda 
included: implementing the guidelines of the 18th quar- 
terly meeting of press circles held by the municipal party 
committee; implementing the guidelines of the circular on 
strengthening the professional etiquette of journalists and 
banning paid journalism jointly issued by the Propaganda 
Department of the CPC Central Committee and the State 
Press and Publications Administration; discussing ways 
for press units to correctly follow the trend of public 
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opinions; strengthening the building of journalists; and 
SS Se ee 


Chen Zhili, deputy secretary of the municipal party com- 
mittee, spoke at the meeting. Responsible persons of 
various press units present at the meeting delivered reports 
on measures drawn up and actions taken by them. They 
also discussed relevant stipulations drawn up by the Pro- 


that realistic measures should be taken to earnestly imple- 
ment the guidelines of the circular jointly issued by the 
Propaganda Department of the CPC Central Committee 
and the State Press and Publications Administration and 
resolutely ban paid journalism. Jin Binghua, Standing 
Committee mem per and head of the Propaganda Depart- 
ment of the municipal party committee, focussed on 
General Secretary Jiang Zemin’s call of “st , Study, and 
study again; deepen, deepen, and deepen again” hg 
nalistic work and summed up ways to strengthen the 
building of journalists, particularly on the issue of banning 
paid journalism. 

In her speech, Chen Zhili said: Media publicity must 
effectively act as the mouthpiece of the party and people 
and uphold a correct media trend. On strengthening the 
building of journalists and upgrading the level of media 
publicity, Chen Znili asked all press units to effectively 
study Deng Xiaoping’s theory of building socialism with 
Chinese characteristics. They should deepen their study, 
conduct proficient investigations and research, effectively 
implement self-improvement for leading bodies, meet the 
needs of two civilizations, and upgrade publicity work, 
particularly the overall standard of the media. 


Chen Zhili specifically stressed the need to resolutely curb 
paid journalism. She said: To resolutely ban paid jour- 
nalism, leaders should forge a common understanding, 
take the lead and set a good example, impose strict 
demands on backbone personnel, carry forward the fine 
tradition in the founding of China, and enhance the sense 
of social responsibility to become active constructors of 
two civilizations. They must do painstaking ideological 
and political work as well as clearly define their stand. 
They must perfect various systems, establish a responsi- 
bility system and strengthen its supervision, and work in 
key areas for practical results. 


Editors of New Newspapers Undergo Required 
Training 

HK1608010093 Beijing XINHUA Domestic Service in 
Chinese 0847 GMT 10 Aug 93 


[By reporters Qu Zhinhong (2575 1807 4767) and trainee 
reporter Wang Li (3769 7812): “Strengthening of Journal- 
ists’ Contingent Brooks No Delay”) 

[Text] Beijing, 10 Aug (XINHUA)—With the rapid devel- 
opment of China’s journalism, how the journalists’ contin- 
gent should develop itself has become a major task con- 
fronting journalistic circles. To meet the needs of the 
situation, the State Press and Publications Administration 
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has made it a rule that chief editors of newspapers that 
were licensed recently must receive training before 
assuming office. The first training class opened in Beijing 
today. 

It has been learned that there are now 1,850 newspapers in 
China which form a structure with different types and 
different levels, with official newspapers of party commit- 
tees as the main body, supplemented by the newspapers 
exclusively devoted to political, economic, cultural, scien- 
tific and technological, educational, and other professional 
topics. Many newspapers have reformed their monotonous 
format, “which is usually composed of four pages.” Some 
newspapers have increased their pages to as many as 96, 
including week-end pages and pages devoted to special 
topics. 


Yu Youxian, director of the State Press and Publications 
Administration, maintained that the change in content 
and form of newspapers meets the demands of China's 
reform and opening up. At the opening ceremony of the 
training class, he said: Our journalists have made grati- 
fying achievements in giving publicity to the need to 
concentrate on economic development, and have done 
quite a good job in urging people to promote progress in 
culture and ideology. Our contingent of journalists is good 
as a whole. However, with the development of the com- 
modity economy, certain corrupt ideas have found their 
way into some journalists’ minds. Some journalists 
accepted “‘red packets” [envelope of money generally given 
out at New Year], while others “gathered paid news.” 
Money worship has been found in our newspaper pages 
and reports. He emphasized that to overcome the 
unhealthy tendency in the media, every newspaper and 
every journalist must heighten self- respect, exercise self- 
censorship, and be strict with themselves. 


Zhai Taifeng, executive deputy head of the CPC Central 
Committee Propaganda Department, said at the opening 
ceremony: Journalists play a decisive role in publicizing 
advanced theories and in giving guidance to the public 
opinion. In the last few years, the number of our newspa- 
pers has increased at such a speed that a new newspaper 
was published every two to three days, but we have failed 
to train enough journalists to meet the demand. At present 
many people who did not receive proper training have 
joined the media. Some of them lack necessary skills, while 
others know little of the fine tradition of journalism, or of 
management laws and regulations. The rather poor quality 
of the journalists’ contingent, which does not suit the needs 
of development of journalism, has become a practical 
factor restricting the improvement of newspapers’ quality 
and the development of journalism. From now on, the 
CPC Central Committee Propaganda Department, the 
State Press and Publications Administration, and propa- 
ganda departments of party committees at all levels must 
give top priority to the building up of the journalists’ 
contingent in their management. In particular, we must set 
strict political and professional requirements on news- 
paper chief editors. 


Chief editors from 46 newly published newspapers in 
various localities attended the training class. They will 
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spend a week studying and discussing a series of problems, 
including the existing management of newspapers nation- 
wide; laws, rules, and regulations on management of 
newspapers; examination of newspapers; management of 
publishing work; and other problems concerning manage- 
ment and administration. 


State Council Issues Regulations on News 
Conferences 


OW 1308134593 Beijing XINHUA in English 1311 
GMT 13 Aug 93 


[Text] Beijing, August 13 (XINHUA)—The State Council, 
China’s highest governing body, recently issued new regu- 
lations on holding news conferences. 


The regulations stipulate that news conferences held by 
various departments of the State Council and by local 
governments should focus on the country’s reform and 
opening-up, economic development and other major 
issues closely related to the people. 


However, all such news conferences must first register with 
the state press and publications administration. 


Various governmental institutions, enterprises, people’s 
Organizations and individuals must apply to relevant 
departments of the State Council and governments at 
different levels and then register with the press and publi- 
cations administration when holding news conferences in 
Beijing. 

News conferences on products, technical achievements 
and patents must have certificates from relevant depart- 
ments at the level of provinces, autonomous regions and 
municipalities. 

The regulations also decree that the press shall not report 
on unregistered news conferences, and that sponsors of 
news conferences should not leak party and national 
secrets. 


In addition, sponsors of news conferences must by no 
means present reporters and the press with money or 
negotiable securities. 


—— Sues Police for ‘Detaining,’ ‘Obstructing’ 
m 


HK1608011093 Beijing CHINA DAILY in English 
16 Aug 93 p 3 


[Article by staff reporter Ma Zhiping: “Reporter Sues 
Police for Hampering His Work”) 


[Text] A journalist has filed a lawsuit in a Beijing district 
court against a local public security department for 
detaining him and obstructing his work, the first such case 
in the country. 


Zhu Kexin, a journalist from the Beijing-based Democracy 
and Law magazine brought the case to Haidian District 
People’s Court, claiming that police in Shantou, Guan- 
dong Province, illegally held him and blocked his inter- 
viewing mission. 
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Zhu had gone to Daitou Village in Shantou’s Dahao 
District to investigate embezzlement of public 
funds and holding of fraudulent elections by the village 
leaders. 


On July 13, the first day of his assignment, Zhu had an 
argument with a village leader while questioning villagers 
and taking photographs. 

The reporter said he was brought to the Guangao police 
station where he was forced to surrender the film from his 
camera. Zhu said the police also took his journalist certif- 
icate and identification card. 


Early the next day a group of police officers lead by the 
chief of the Guangao station entered Zhu’s hotel room and 
forcibly brought him to the Dahao police station for 
interrogation. Zhu said the police demanded that he tell 
them what the villagers had said and that he give them the 
names of villagers’ who had spoken with him. 


Zhu said the interrogation lasted at least five hours, and 
that he’d asked several times to contact the city’s political 
science and law commission, but his requests were denied. 


Zhu said the police released him at about {1:00 am 
following intervention from the Shantou city government’s 
political science and law commission. 


Zhu said he was detained for a total of 11 hours at the 
Guangao and Dahao police stations. 


Banned Film To Be Shown ‘After Official 
Censorship’ 

HK 1608014993 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Aug 93 p 7 


[Article by Chris Yeung] 


[Text] China’s cinema supremo has promised public 
screening of the controversial award-winning film Farewell 
to My Concubine later this year—but only after official 
censorship. 


Teng Jinxian, Director of the Film Industry Administra- 
tion under the Ministry of Radio, Film and Television, 
also said Beijng was about to relax a ban on the public 
screening of films banned during the Cultural Revolution. 


Only selected audiences in Shanghai and Beijing have so 
far been able to see Farewell to My Concubine, the Cannes 
Film Festival winner which deals with homosexuality and 
some of the communist period turmoil. 


Featuring prominent mainland actor Zhang Fengyi and 
actress Gong Li, plus Hong Kong pop star Leslie Cheung, 
the film has drawn strong opposition from senior party 
leaders increasingly uneasy with the infiltration of Western 
influences in China. 


It was feared at one time that the mainland’s 1.13 billion 
populace might not be allowed to see the first Chinese film 
to win the top prize in Cannes, the world’s leading film 
festival. 
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When asked about the fate of the film during a radio 
phone-in programme, Mr Teng said: “This film will be 
able to be shown in public shortly. But some further cuts 
have to be made.” 


He believed the Taiwan-based producer of the film, 
Tomson Films, would take a “very responsible” attitude 
towards the demands for cuts. 


Mr Teng argued that the film would better suit the needs of 
Chinese audiences with “‘some minor cuts”’. 


“I don’t think there will be a problem with the film being 
shown this year,” he added, but gave no details of how 
far-reaching the censorship would be. 


Likewise, it is believed that some major cuts on the films 
that depicted the twist of human nature in the Cultural 
Revolution and were banned in the past could possibly 
have to be made before they would be allowed to be 
screened publicly. 


Shaoshan Gets ‘Facelift’ for Mao’s Birth 
Anniversary 


HK 1408043393 Hong Kong THE STANDARD in 
English 14 Aug 93 p 10 


{Report by Angel Lau] 


[Text] Tourism facilities in Mao Zedong’s hometown of 
Shaoshan have received a major facelift as China prepares 
to mark the late leader’s 100th birthday. Local authorities 
in Shaoshan and a Hong Kong company have invested 15 
million yuan (HK$19.5 million) to develop the town’s 
leading tourism project, the Shao Feng Scenic Region. 
Deputy party secretary of Shaoshan, Jiang Guoping, said 
yesterday that the first stage of the scenic region had been 
completed. To commemorate the late party chairman, 
tablets of Mao’s poems were set up inside the region. The 
second stage was expected to be completed next year and a 
hotel would also be built. 


The city has also seen the initial results of a massive 
technological development plan. The 30 million yuan plan 
aimed to improve the city’s township enterprises. 


Chen Junsheng Inspects Antiflood Work in 
Shandong 


SK 1608015593 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 13 Aug 93 


[Text] On 12-13 August, Chen Junsheng, state councillor 
and head of the State Drought Combating and Flood 
Control Headquarters, accompanied by Jiang Chunyun, 
secretary of the provincial party committee, and provincial 
Governor Zhao Zhihao, inspected the disastrous situation 
in Linyi Prefecture and conveyed the party Central Com- 
mittee’s and the State Council’s cordial concern for the 


people of Shandong. 


On the morning of 12 August, Chen Junsheng and com- 
rades of relevant departments and committees of the state 
hurried to the disastrous scene in Linyi to hear briefings. 
On the morning of 13 August, he listened to briefings given 
by the provincial party committee and the provincial 


24 NATIONAL AFFAIRS 


government on their efforts to lead and organize the 
antiflood and relief work in Linyi during the previous stage 
and traveled personally to (Dongfeng) village of (Daogou- 
tou) township in Linyi city, which was the hardest hit, to 
express sympathy and solicitude to victims of the disaster. 


While listening to relief work briefings given by Shandong 
Province and Linyi Prefecture, Chen Junsheng first con- 
veyed cordial regards sent by General Secretary Jiang 
Zemin, Premier Li Peng and Vice Premier Zhu Rongji. He 
said: Before leaving Beijing, party and state leaders, 
including Jiang Zemin and Li Peng, called to ask me to 
express, on their behalf, their sympathy and solicitude for 
the broad masses of disaster affected people and the party 
and government cadres at all levels in Shandong, the broad 
masses of officers and men of the army units stationed in 
Shandong, the public security cadres and policemen and 
the vast number of cadres and people working on the 
forefront of combating flood and dealing with emergen- 
cies. 

Comrade Chen Junsheng said: The disaster situation in 
Shandong is very serious. It broke out suddenly with 
tremendous force that exceeded our expectations. After the 
outbreak of disaster, the Shandong provincial party com- 
mittee and the provincial government, the party and 
government at all levels, the army units stationed in 
Shandong, and armed public security police cadres and 
policemen adopted effective measures during critical 
moments. Although this flood disaster in Shanuong mainly 
took place in Nei He, flood prevention should be focused 
on the Huang He. If the Huang He has problems, our losses 
will be more serious. He summarized the antidrought and 
flood control work in three sentences: Eliminate silts and 
remove obstacles; reinforce dikes, pinpoint the priorities, 
and harness the rivers with united efforts; and rebuild 
one’s homeland through self-reliance. 


Secretary Jiang Chunyun and provincial Governor Zhao 
Zhihao said that they would never disappoint the concerns 
of the party Central Committee and the State Council and 
would exert utmost efforts to grasp antiflood and relief 
work as well as other fields of work. 


Further on Inspection, Remarks 


OW1508154793 Beijing XINHUA in English 1502 
GMT 15 Aug 93 


[Text] Jinan, August 15 (XINHUA)—Entrusted by Chi- 
nese Communist Party chief Jiang Zemin, Premier Li Peng 
and Vice-Premier Zhu Rongji, State Councillor Chen 
Junsheng has inspected flood-stricken areas in east China’s 
Shandong Province over the past four days, during which 
Chen expressed sympathy for victims of the disaster- 
causing rainfall. 


During his inspection tour, which started on August 12 
and ended today, State Councillor Chen encouraged local 
residents to overcome difficulties and rebuild their homes 
through self-reliance to reduce losses. 


On August 4 and 5, rainstorms hit 2,800 villages in 28 
counties and cities in Shandong Province. Over 2.1 million 
people were besieged by the floods and more than 853,000 
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hectares of crops were flooded. Over 100,000 houses 
collapsed and about 10,000 industrial enterprises and 
mines above the township level were forced to stop pro- 
duction. 


The Shandong Provincial Committee of the Communist 
Party of China (CPC), the Shandong Provincial People’s 
Government, the Peopie’s Liberation Army (PLA) and 
armed police stationed in Shandong have concentrated on 
fighting the floods with local residents. Departments con- 
cerned of the central government have also actively sup- 
ported the struggle against the floods. 30 million yuan 
worth of materials and funds and over 400 medical teams 
have been sent to the flood-stricken areas. Most of the 
closed enterprises have resumed production and all the 
major power-supply lines and communication arteries 
have been restored. 


Together with Jiang Chunyun, member of the Political 
Bureau of the CPC Central Committee and secretary of the 
Shandong Provincial CPC Committee, and Zhao 
Zhonghao [name as received], governor of Shandong Prov- 
ince, State Councillor Chen visited flood-hit villages by 
boat and extended regards to the officers and soldiers of 
the PLA, armed police and medical workers. 


Chen, who is also head of the state flood control and 
drought relief headquarters, said that government depart- 
ments in all disaster areas should make arrangements to 
house the homeless and resume production. He also called 
on other parts of the country to aid the disaster areas. 


Chen attributed the flood disaster to the huge and sudden 
rainfall. Meanwhile, he pointed out, the severity of the 
damage was also due to insufficient work on dredging 
rivers and repairing water-control facilities. He urged the 
government organs at various levels to draw lessons from 
the disaster and make efforts to step up construction of 
water-control projects. 


He warned that the flood season has not yet passed and 
that localities and departments should not be slack in their 
work, but continue to make preparations to fight against 
future floods. 


o Zhu Rongji Comfort Shandong Flood 
ms 


OW 1408110993 Beijing XINHUA Domestic Service in 
Chinese 1331 GMT 12 Aug 93 


[By reporter Wang Jinye (3769 6651 2814)] 


[Excerpts] Jinan, 12 Aug (XINHUA)—Leading comrades 
from the party Central Committee and the State Council 
are very concerned about some areas in Shandong that 
have been stricken by serious flooding. Jiang Zemin, 
general secretary of the CPC Central Committee and 
president of the state, set specific demands on relief work 
in Shandong. He urged the party, government, army, and 
people of Shandong Province to unite as one, to do their 
best to overcome difficulties, to strive for greater victory in 
fighting against floods and in doing relief work, to resume 
production as early as possible, and to reduce losses and 
rebuild their homes. 
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After hearing reports on the disaster areas by responsible 
comrades from Shandong Province on the morning of 10 
August, Jiang Zemin expressed sincere solicitude for the 
disaster victims. He also expressed satisfaction with the 
relief measures taken by Shandong Province. Zhu Rongji, 
Standing Committee member of the CPC Central Com- 
mittee Political Bureau and vice premier of the State 
Council, called to express sympathy for people in the 
disaster areas. This morning, State Councillor Chen Jun- 
sheng left for Shandong to comfort the broad masses of 
cadres and people on behalf of General Secretary Jiang 
Zemin, Premier Li Peng, and Vice Premier Zhu Rongji. 
[passage omitted] 


Jiang Chunyun, member of the CPC Central Committee 
Political Bureau and secretary of the Shandong provincial 
party committee, cut short his overseas trip and returned 
to Shandong after he learned of the disaster. He rushed 
straight to the disaster areas on his return. [passage 
omitted] 


Li Peng, Zhu Rongji Laud Beijing Fire Fighters 


OW 1308173293 Beijing XINHUA in English 1505 
GMT 13 Aug 93 


[Text] Beijing, August 13 (XINHUA)—Vice-Premier Li 
Langing visited the Longfu Building this morning to 
convey regards from Premier Li Peng to fire-fighters and 
members of the People’s Armed Police, who had put out a 
disastrous fire in the commercial building. 


A huge blaze broke out at around 10:10 last night in this 
seven-story department store in the center of Beijing. The 
fire was finally doused at 5:30 this morning. 


Vice-Premier Zhu Rongji, who is on an inspection tour 
outside Beijing, rang Mayor Li Qiyan last night to inquire 
about the fire and sent his regards to the fire-fighters. 


Total losses are still unknown and the cause of the fire is 
under investigation. 


Public Security Ministry Issues Circular on 
Shenzhen Fire 

OW 1408113993 Beijing XINHUA Domestic Service in 
Chinese 0748 GMT 14 Aug 93 


[Text] Beijing, 14 Aug (XINHUA)—The Ministry of 
Public Security recently issued a circular to public security 
organs in all localities regarding the huge fire that erupted 
on 5 August as a result of explosions in the warehouses 
owned by the Anmao Hazardous Goods Storage and 
Shipping Company in Shenzhen. The circular urges all 
localities to take immediate steps to remove latent hazards 
that led to the accident to ensure safety. 


The “circular” issued by the Ministry of Public Security 
says: The huge, explosion-induced fire at the warehouses 
owned by the Anmao Hazardous Goods Storage and 
Shipping Company in Shenzhen have inflicted heavy 
losses on the state and the people, causing our public 
security organs to pay a high price in this accident. Public 
security organs in all localities should learn a painful lesson 
from this major accident. They should take immediate 
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measures to thoroughly inspect warehouses that store 
various hazardous goods, as well as factories and enter- 
prises that produce inflammables and explosives, mainly 
in large and medium-sized cities and at important sites. 
They should promptly uncover and solve problems, 
tighten supervision and control, and strictly ban the prac- 
tices of storing goods haphazardly and excessively in 
violation of rules and regulations and of engaging in 
dangerous operations. They should make detailed reports 
to local governments and competent departments on 
major latent hazards, immediately initiate corrective mea- 
sures, order remedial actions within a specified period of 
time, and implement fire and explosion prevention mea- 
sures to ensure safety. 


Yang Shangkun Prefaces Kang Keqing ‘Memoirs’ 
OW1308101793 


{Editorial Report} Beijing XINHUA Domestic Serivce in 
Chinese at 0608 GMT on 10 August transmits a report on 
Yang Shangkun writing a preface for the Memoirs of Kang 
Keqing. The report notes: The Memoirs of Kang Kegqing 
was recently published by the People’s Liberation Army 
Publishing House. Yang Shangkun wrote the preface for 
the memoirs, saying: “Comrade Kang Keqing was the 
epitome of the people’s struggle against oppression and for 
liberation in the old society; and was also a model for the 
broad masses of women in carrying out revolution, 
keeping up with the times, and constantly making progress. 
Writing down the experiences of her life is undoubtedly a 
very significant thing.” 


Rong Yiren Presents Wreath at Funeral 


SK 1308062493 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 12 Aug 93 


[Excerpts] Comrade Lu Guangji, former vice chairman of 
the Liaoning Provincial Committee of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC], hon- 
orary chairman of the Liaoning Provincial Committee of 
the China Democratic National Construction Association, 
and Standing Committee member of the Central Com- 
mittee of the China Democratic National Construction 
Association, died of an illness in Shenyang on 3 August 
1993 at the age of 100, after all rescue measures proved 
ineffective. 


Presenting wreaths for the deceased were Rong Yiren, vice 
president of the state; Sun Qimeng, vice chairman of the 
Standing Committee of the National People’s Congress 
and chairman of the Central Committee of the China 
Democratic National Construction Association; and 
Zhang Xueliang, patriotic general. Also sending wreaths 
were Lu Zhengcao, Guo Weicheng, Fang Yi, [words indis- 
tinct], Guo Feng, Li Huang, Wang Guangzhong, Wu Zhen, 
and relatives and friends of the deceased who were residing 
abroad. [passage omitted] 


On the morning of 11 August, Peng Qingyuan, vice 
chairman of the Central Committee of the Revolutionary 
Committee of the Chinese Kuomintang; leaders of the 
provincial party committee, the provincial people’s con- 
gress standing committee, the provincial government, the 
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provincial CPPCC committee, and the provincial military 
district, including Quan Shuren, Yue Qifeng, Sun Qi, 
[words indistinct], Li Tao, and Xu Shaofu; and some 
friends of the deceased went to the hospital to pay their last 
respects to the deceased. [passage omitted] 


Bao Xin ‘Letter’ Views Institutional Reform 
Progress 


HK1308054693 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 31, 2 Aug 93 p 2 


[“Letter From Beijing” by Bao Xin (7637 0207): “China Is 
Carrying out Institutional Reform in an Orderly Way”) 


[Text] My Elder Brother, 


A national work conference on institutional reform was 
concluded in Beijing the other day. An important message 
conveyed by this conference is that China is currently 
carrying out institutional reform in party and govern- 
mental organs in a systematic fashion. 


The reason why we need to conduct institutional reform in 
China’s party and governmental organs as well as on its 
entire administrative management system is that these 
organs and system have become too big and have poor 
work efficiency; in addition, it is increasingly difficult for 
them to adapt themselves to the needs of China’s economic 
structural reform. Statistics show that the total number of 
employees on the state payroll in party, governmental, and 
mass organs and administrative institutions throughout 
the country was already at 34.65 million by 1992. These 
administrative organs and units are operating on state 
appropriations, which account for nearly 40 percent of the 
country’s total financial expenses. Due to their irrational 
structure and opaque functions, although they employ so 
many people and use so much money, party and govern- 
ment organs still cannot find ways to suit the demands of 
vigorous economic development. 


The root cause of such a situation is that it was to suit the 
demands of a planned economic system that the existing 
structure of party and governmental organs evolved. This 
root cause can be seen most clearly from the increasingly 
detailed and complicated division of industrial and eco- 
nomic departments at different levels, from the State 
Council to provinces, autonomous regions, and municipal- 
ities, and to prefectures, cities, and counties. Why? 
Because it was demanded by the planned economy that 
unified management should be exercised over all economic 
fields, including production and circulation, as well as the 
distribution of investment, materials, storage and trans- 
port facilities, sales quotas, and circulating funds. Even in 
this situation, there were many economic activities over 
which various governmental economic departments had 
no right or ability to exercise successful control, and this 
undoubtedly dampens the development of active produc- 
tive forces. 


China is currently carrying out reform on its economic 
system. After the 14th CPC National Congress established 
the goal of building a socialist market economy, it is a 
matter of course for China to carry out reform of its 
administrative organs. Through the institutional reform, 
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we will first return many operational autonomies previ- 
ously held by the government to enterprises; enable enter- 
prises to become the main body of independent and self- 
regulating market competition; and give full play to the 
essential functions of the market in resource allocation. 
Secondly, we will establish and improve macroeconomic 
control and regulation which should be undertaken by the 
government, so that the country can make a comprehen- 
sive use of economic and legal means, as well as the 
necessary administrative means, to bring about well- 
coordinated, stable, and sustained economic development. 


To this end, the 14th CPC National Congress indicated in 
explicit terms that institutional reform should be basically 
completed in central and local administrative organs at all 
levels within three years. Alongside institutional reform, 
reforms will be simultaneously conducted on the cadre and 
personnel system (mainly characterized by the civil service 
system) and on the wage system. The Second Plenary 
Session of the 14th CPC Central Committee adopted last 
March a “Plan on Institutional Reform in Party and 
Governmental Organs”; then, during the period of the 
“two sessions”, the First Session of the 8th National 
People’s Congress approved in principle a “Plan on Insti- 
tutional Reform of the State Council.” Recently, the 
Central Organization Committee put forward “Sugges- 
tions on the Implementation of ’Plan on Institutional 
Reform in Party and Governmental Organs,” while the 
aforementioned national work conference on institutional 
reform made concrete arrangements on related work 
across the entire country. 


The institutional reform in both the CPC central organs 
and the State Council is scheduled to be accomplished 
within this year. Since work is progressing smoothly in all 
fields so far, we believe the task can be completed as 
scheduled. The State Council is expected to reduce the 
number of its affiliated organs from the present 86 to 59 
and cut its total payroil by 20 percent. 


The goal China intends to reach through this institutional 
reform is characterized by the following four features: 
changing functions, rationalizing relations, simplifying 
administrative procedures, and improving work efficiency. 
Of the four, changing functions is the most important 
feature, which means we should act in accordance with the 
principle of separating government froin enterprises. 
When facing issues beyond our authority or ability, we 
should allow market mechanisms to play a regulatory role 
or allow enterprises to compete with each other as the 
main bodies in the market. Meanwhile, a perfect macro- 
economic control and regulation system should be set up to 
enable the government to exercise control over issues 
where the government should but currently fails to impose 
successful control. Judging from the “three fixes” plan 
(fixing functions, number of organs, and staff on payroll), 
which has just been examined and adopted by the State 
Council and is to be put into practice by the ministries of 
electricity, electronics, coal, and chemical industry, many 
of these ministries’ microeconomic managerial functions 
have been considerably weakened as these functions could 
lead to direct interference in the operational affairs of 
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enterprises, such as approvals for fund allocation, material 
supplies, and new projects. As a result, the managerial and 
service functions of all industries have been reinforced to 
a considerable extent. 


It has been learned that once administrative organs at all 
levels complete their “three fixes” work, the state will 
begin to conduct reform of the personnel system in a 
planned way, which will mainly feature practicing a civil 
service system, as well as of the current wage system. 
Rumors spreading overseas that China will “postpone 
indefinitely” civil service system reform are groundless. It 
is only because organs at all levels do not yet possess the 
necessary preconditions of the “three fixes” that reform of 
the civil service system has been postponed for a definite 


time. 


[Signed] Bao Xin 
[Dated] 25 July 


Military 
C tator on Obse Cheris 
—— on rving Discipline, hing 


HK1608010893 Beijing JIEFANGJUN BAO in Chinese 
29 Jul 93 p 1 


{Commentator’s article: “Project Good Image of 
Observing Discipline and Cherishing the People’’] 

{Text} All units of the People’s Liberation Army [PLA] in 
recent years have implemented earnestly the instructions 
from the Central Committee, the State Council, and the 
Central Military Commission, as well as the policies, 
decrees and orders of the party and state in an exemplary 
way, and have actively supported and participated in 
reform, opening up, and economic construction in recent 
years. The general condition of the army in observing 
discipline and cherishing the people is fine. Nevertheless, 
some noteworthy tendencies and issues also have surfaced 
which must arouse our great attention. 


The PLA is a people’s army under the CPC leadership, and 
to abide strictly by the mass discipline and to cherish the 
people has always been the PLA’s fine tradition. Under the 
new situation, to further establish the PLA’s fine image in 
observing discipline and cherishing the people, and to 
reveal the brand-new style and features of contemporary 
soldiers has become a new topic put before all officers and 
men, as well as an important task facing the Army’s 
political work. This topic is of vital importance to adher- 
ence to the PLA’s nature and purport, establishing closer 
army-government, and army-people ties, and promoting 
army reform and army building. 


To establish a fine image of observing discipline and 
cherishing the people, it is imperative to further rectify the 
basic attitude toward the people. To rectify the attitude 
toward the people is the prerequisite and basis for 
observing discipline and cherishing the people. What 
accounts for the PLA being highly disciplined, safe- 
guarding the people's interests under all circumstances, 
and becoming an army that has won a good reputation in 
the world for cherishing the people lies precisely in the fact 
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that it has always regarded the people as the fountainhead 
of strength for its growth and its staunch support in seizing 
victory. Although great changes have taken place in the 
environment our Army is in, as well as the elements of the 
troops, we should never change our thinking of relying on 
the people to build and develop the Army, nor should we 
give up the fine tradition of observing discipline and 
cherishing the people. All officers and men should be 
taught that the PLA will achieve nothing by departing from 
the people. 


To establish a fine image of observing discipline and 
cherishing the people, officers and men must arrive in the 
lofty realm of thought that “‘one is happy when the people 
become prosperous.” We must acknowledge that with the 
acceleration of reform and construction in China, people’s 
living standards have improved markedly, in their mate- 
rial as well as cultural life, and differences have taken 
shape in some places and aspects between the people and 
the Army. Should officers and men fail to view such 
differences correctly, a psychological imbalance will sur- 
face, their feeling toward the people inevitably will be 
affected, and will even become a factor that induces 
Army-people disputes. The PLA is an army of the people’s 
sons and brothers, and regards the people’s interests as 
supreme. In wartime, numerous revolutionary martyrs 
dedicated their lives and blood for the people. Today we 
also should acquire the same breadth of vision and realm 
of thought, and share the weal and woe of the people. With 
this breadth of vision and realm of thought, our officers 
and men will be able to objectively view positions, cor- 
rectly see differences, establish the due value concepts of a 
revolutionary soldier. They will augment their sense of 
mission and responsibility, earnestly implement the PLA’s 
function, make contributions to economic development in 
the localities, have self-respect and be strict with them- 
selves in their contacts with the people, and show leniency 
toward the people, while always maintaining the soldier’s 
fine image. 


To establish a fine image of observing discipline and 
cherishing the people, it is imperative to do good things, 
and substantial work for the people whole-heartedly. More 
often than not, the PLA’s image among the people in 
peacetime finds expression in constant, voluminous prac- 
tical activities in supporting the government and cher- 
ishing the people. Practice has shown that whenever the 
troops plan for the people’s interest wholeheartedly, the 
latter will form a good impression of the troops, and 
Army-people relations will be harmonious. All officers and 
men must continue to bring forward the spirit of subjecting 
themselves to the overall situation and of selfless devotion. 
While fulfilling the tasks of education and training, they 
should be more conscientious in participating in such 
practical actions as supporting the economic construction 
of localities, being courageous to participate in rushing to 
deal with emergencies and providing disaster relief, going 
all out to help resolve people's difficulties, bringing hap- 
piness to the people and doing good things for the nation 
so that the people may personally experience that the PLA 
is cordial, likable and respectable. 
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To establish a fine image of observing discipline and 
cherishing the people, it is imperative to standardize the 
speech, action, and behavior of every one of us in accor- 
dance with the PLA’s Three Main Rules of Discipline and 
Eight Points for Attention, which are the standards and 
criteria for our Army to correctly handle Army-people 
relations, and an important sign to tell the PLA from any 
other army of the exploiting class. At any time, in whatever 
environment, under whatever circumstances, we should 
consciously observe, and strictly implement them. Leader- 
ship and organizations at all levels should constantly check 
the troops’ conditions in implementing the Three Main 
Rules of Discipline and Eight Points for Attention, anc 
should promptly correct and handle problems should the 
be found. We believe that through the joint efforts of ti: 
whole Army, from top to the grass roots, the PLA’s 
glorious tradition of observing discipline and cherishing 
the people surely will be brought forward, and the broad 
ranks of officers and men certainly will present themselves 
to the people across China in their new style and features. 


PLA Issues Measures on Restructuring Military 
Enterprises 


OW 1508212793 Beijing XINHUA Domestic Service in 
Chinese 0228 GMT 11 Aug 93 


[By reporter Guo Diancheng (6753 3013 2052)} 


[Text] Beijing, 11 Aug (XINHUA)—Military industrial 
enterprises—which have always operated within a planned 
economy to produce military supplies—have now been 
ushered into the realm of market forces. The General 
Logistics Department of the People’s Liberation Army 
[PLA] recently promulgated “Measures for Helping Mili- 
tary Enterprises Implement the ‘Regulations on the 
Change of Operating Mechanisms in Industrial Enter- 
prises.”” 

During an interview with this reporter, a responsible 
person in the General Logistics Department said: The 
“implementation measures” were formulated in accor- 
dance with the “regulations” promulgated by the state in 
light of the actual conditions in military enterprises. They 
apply to all military industrial enterprises. 


The responsible person added: The goal of changing the 
operating mechanisms of military industrial enterprises is 
to turn them into commodity production and operating 
units in keeping with the requirements of a market 
economy. These units will be responsible for their own 
operations, for profits and losses, and for decisions on 
whether to expand. They will become independent corpo- 
rate bodies which enjoy civil rights and undertake civil 
obligations in accordance with the law. 


The responsible person stated: In changing their operating 
mechanisms, military enterprises must observe the fol- 
lowing principles: Separate military and enterprise func- 
tions; exercise management at different levels; provide 
specific guidance; integrate the production of military and 
civilian goods while giving priority to the former; combine 
responsibilities, rights, and profits; link the effort to 
deepen reform aimed at promoting technical advancement 
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and strengthening management; allow party organizations 
in enterprises to serve as political cores; establish the 
central status of factory managers while allowing 
employees to exercise democratic management; and pro- 
mote both material and spiritual civilization. 


The PLA General Logistics Department urged: Production 
and management departments at all levels and depart- 
ments in charge of enterprises should change their mana- 
gerial functions, reform their management style, and bring 
enterprises into the realm of market forces with the aim of 
changing enterprises’ operating mechanisms in accordance 
with the need to exercise strict macroeconomic control 
while decentralizing power in microeconomic affairs. 
Party and Communist Youth League organizations in 
enterprises, trade unions, and all workers and staff mem- 
bers should carry out their work with the aim of changing 
enterprises’ operating mechanisms. All departments con- 
cerned should create conditions to facilitate the change of 
operating mechanisms in enterprises. 


Tibet Military District Holds Party Congress 


OW 1408042593 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 12 Aug 93 


[From the “Tibet News” program] 


[Text] On the morning of 10 August, the Tibet Military 
District convened its party congress. Military District 
Commander Zhou Wenbi; Political Commissar Hu 
Yongzhu [name and title as heard]; Deputy Political Com- 
missars Jiang Chengguang, Qiu Jian, and (Gong Xunzhu); 
Deputy Commanders Gama Cedain and Lu Dengming; 
and Political Department Director Tao Changlian 
attended the meeting. [video first shows military officers 
seated in a big room and then cuts to show Commander 
Zhou Wenbi and other military leaders addressing the 
meeting] Attending the meeting were 81 delegates from 
various units of the Tibet Military District. 


The meeting was presided over by Qiu Jian, deputy 
political commissar of the Tibet Military District. Senior 
Colonnel Tao Changlian, political department director of 
the military district, made a general explaination on the 
election work of the party congress of the Tibet Military 
District. During the meeting, participants to the congress 
held group discussions on the lists of candidates of dele- 
gates from the Tibet Military District to attend the seventh 
party congress of the Chengdu Military Region. On the 
afternoon of 10 August, Senior Colonel Lu Dengming, 
deputy commander of the Tibet Military District, 
explained about adopting the election method of the party 
congress of the Tibet Military District. According to the 
party constitution and reievant stipulations of the election 


law, delegates to the seventh party congress of the Chengdu 
Military Region were elected. 


The party congress of the Tibet Military District ended 
triumphantly amid the strains of “the People’s Army Is 
Loyal to the Party.” 
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Xinjiang Military Leaders Speak at Party Plenum 
OW 1208133593 Urumqi XINJIANG RIBAO in Chinese 
26 Jul 93 p 1 


[Unattributed report: “Xinjiang Military District Party 
Committee Plenum Stresses Need for High-Quality, High- 
Standard Troops” 

[Text] The Xinjiang Military District party committee 
held a plenary session in Urumgi from 22 to 24 July, to 
summarize work in all fields in the first half of this year, 
and to seriously study and work out arrangements for the 
second half. The session called on party committees at all 
levels to strive to step up investigations and study of new 
circumstances and problems facing army units in the new 
situation of reform, opening up, and socialist market 
economy. And, under the guidance of Comrade Deng 
Xiaoping’s military concept on army building in the new 
period and his principles for military strategy, pay close 
attention to building high-quality and high-standard army 
units in all fields by relentlessly bringing into play favor- 
able conditions and overcoming the unfavorable, so as to 
further enhance the combat capability of troops under the 
new situation. 


The session relayed the guidelines of the plenary session of 
the Lanzhou Military Region party committee, and fully 
affirmed the achievements made by all army units in the 
military district in identifying role models of political and 
theoretical education; in improving the quality of leading 
bodies and rank-and-file officers; in stepping up military 
training and management and logistic supply; in strength- 
ening the unity between the army and the government and 
people, and among all ethnic groups; and in consolidating 
border defense. Meanwhile, the session analyzed the weak 
links in conducting ideological education among officers 
and men in the new situation, and stressed the need to take 
practical and resolute measures to continually promote 
army building in the military district. 


On behalf of the military district party committee, Pan 
Zhaomin, secretary of the party committee and political 
commissar of the military district, and commander Fu 
Bingyao spoke at the session. Other party committee 
leading members Fang Denghua, Duan Xikang, Tao Zhi, 
Kuerban Aierxiding, Zhou Yongshun, Rouzi Wushouer, 
Lei Xingping, Yan Chonghou, Zhou Lianjiang, Wang 
Wudu, and Zhao Shizhong attended the session. 


In his speech, Pan Zhaomin called on all units to continue 
to promote army building in all fields, focus on military 
training, and raise the capability to deal with contingen- 
cies. He said: While stepping up grass-roots construction of 
militia and reserve units, it is necessary to vigorously 
encourage the practice of conducting investigations and 
study, and earnestly solve new problems cropping up in the 
army's political and other work in the new situation. It is 
also necessary to conduct education on the outlook on life 
and values—which emphasizes the “pioneering spirit and 
contributions to the frontier”"—and education on the situ- 
ation, in order to resist the inroads of money-worship, 
hedonism, and ultra- individualism into the army; and to 
preserve ideological stability and cohesion of troops, 
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thereby safeguarding reform and opening, and ensuring the 
smooth progress of modernization construction with con- 
crete action. He also urged party committees at all levels to 
further improve leadership work style, go down to the grass 
roots to tackle practical problems, set a good example for 
troops, strive to serve the grass roots, and ensure that this 
year’s army building tasks are completed with high quality 
and high standards. 

In his speech, Fu Bingyao said: The key to completing this 
year’s army building tasks lies in improved quality of 
leading bodies at all levels and rank-and-file officers. 
Leading cadres at all levels should step up their effort to 
study, raise their political awareness and capability to 
grasp the overall situation, and increase their political 
sensitivity. They should foster a strong dedication to the 
revolutionary undertaking, a sense of responsibility in 
exerting their utmost in doing practical work, the spirit of 
selfless sacrifice, a down-to-the-earth spirit, and a strict 
sense of organizational discipline, so as to maintain a high 
degree of unity with the party Central Committee; safe- 
guard the overall situation; and ensure the smooth imple- 
mentation of administrative and military orders. Mean- 
while, it is necessary to strive to maintain the unity of 
leading bodies, go all out to promote clean and honest 
government, develop a strong awareness of serving the 
people, seek neither fame nor gains, work solidly, and 
advance courageously in striving to scale a new height in 
army building in all fields. 


Shandong Secretary Visits Soldiers in Linyi 


SK 1408075593 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 13 Aug 93 


[Text] On the evening of 12 August, Jiang Chunyun, 
secretary of the provincial party committee, and Provin- 
cial Governor Zhao Zhihao travelled to a certain army unit 
of the Jinan Military District stationed in Linyi to extend 
sincere respect and heartfelt thanks to the officers and men 
of the People’s Liberation Army [PLA] who made great 
contributions in the struggle of combating floods and 
providing disaster relief. 


After Linyi Prefecture was hit by rainstorm, all officers and 
men of a certain division of the Jinan Military Region 
stationed in Linyi immediately plunged into the struggle to 
combat floods and to provide disaster relief. They were 
eager to meet the needs of the disaster-affected people and 
to help them, worked in the most dangerous places and 
saved more than 2,400 people and lots of materials from 
the floods. 


Jiang Chunyun and Zhao Zhihao conscientiously listened 
to briefings on combating floods and providing disaster 
relief given by this PLA unit and extended regards to all 
officers and men participating in the antiflood struggle on 
behalf of the provincial party committee and the provin- 
cial governor. Jiang Chunyun said: Some areas in Shan- 
dong were hit by serious floods and waterlogging. The 
party Central Committee and the State Council have cared 
for and paid great attention to it. The officers and men of 
Jinan Militery Region stationed in Shandong have actively 
participated in the struggle to combat floods and provide 
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Zhejiang’s Shen Daren on Party, Army Building 
OW 1308095693 Nanjing XINHUA RIBAO in Chinese 
22 Jul 93 p 1 


[ by Xu Qiguo (6079 0366 0948) and Xie Beiping 
(6200 0554 1627): “Raise the Building of Party Committee 
and Army Units to a New High Level”] 


[Excerpts] From 19 to 21 July, secretaries of party com- 
mittees at three levels of the Jiangsu Provincial Military 


u 
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committee of the provincial military district, took part and 


reform, opening up, and army building, and to learn how 
to use the correct stand, viewpoint, and method to under- 
stand, analyze, and solve problems; and to guide the 
building of party committees of various military units. 
[passage omitted] 

Shen Daren pointed out: Doing a good job in militia and 
reserve service work, and strengthening the reserve forces 
for national defense are the main tasks of party committees 
of the provincial military district and various military 
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subdistricts, and is also the common responsibility of party 
committees and governments of various localities. [pas- 
sage omitted] 


Economic & Agricultural 
Jiang, Zhu To Address Meeting on Economic 


HK1408044093 Hong Kong THE STANDARD in 
English 14 Aug 93 pp 1, 2 


[Report by Agnes Cheung] 


[Text] China’s high-ranking officials will meet next week to 
review the austerity measures iiiipused by the central 
authorities to cool the economy. The national meeting will 
also examine the current economic situation and develop 
new policies aimed at building a socialist market economy, 
according to Chinese sources. 


The conference, starting on Monday, is the first of its kind 
convened in the absence of the premier, the highest official 
in charge of the country’s economic affairs. The meeting 
will examine the results of the austerity program, which 


requires regional governments and banking institutions to 
put measures in place by 15 August to cool the economy. 


Informed sources said President and party General Secre- 
tary Jiang Zemin would preside over the meeting and 
deliver a crucial economic policy speech. Executive Vice- 
Premier and Politburo Standing Committee member Zhu 
Rongji will report on the economic situation and the 
austerity program. Senior party and government officials 
from central ministries and large state-run enterprises will 
also attend. 


Other topics to be covered by the conference include 
discussing a blueprint for building up a market economy, 
working out new solutions to wipe out the current eco- 
nomic crisis and the restructuring of the country’s finan- 
cial and monetary institutions. 


Zhu Rongji Said Drafting Economic Reform Plan 


HK1608052293 Hong Kong LIEN HO PAO in Chinese 
16 Aug 93 p 1 


[Report from Hong Kong by staff reporter: “Initial Draft 
Pians for Reforming Banking, Finance, Investment, and 
State-Owned Assets Worked Out”) 

[Text] Mainland authorities are intensively drafting the 
structural reform programs in the four areas of banking, 
finance, investment, and ftate assets management. Zhu 
Rongji, vice premier of the State Council, is working with 
the draft teams in Beidaihe. 

Reportedly, the first drafts of the four reform plans have 


returned to the draft teams for revision. Zhu Rongji 
returned to Beijing on Sunday, and prepared to give a 
speech at the meeting of overseas branch managers of the 
money ey cag ah dhaee Bagg Nae a Bed 5 
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top leaders, the drafts will be submitted to the Third 
Plenary Session of the 14th CPC Central Committee for 
approval in October. 

The CPC top leadership decided that no pilot scheme 
would be carried out for the four reform plans. After they 
are adopted by the Central Committee, they will be carried 
Out across the board in early 1994, and the compulsory 
implementation is aimed at preventing the appearance of 
unexpected problems that delay the reform process. 

At present, ministers of all departments concerned, experts 
from the State Commission for Economic Restructuring 
and the Chinese Academy of Social Sciences, and some 
famous scholars are working together in Beidaihe in order 
to more quickly formulate the reform programs. 


It is said that after the four reform plans are adopted, they 
may represent the largest-scale reform that involve the 
widest scope of the economy in the past 14 years of reform 
and opening. The new reform will be oriented to the 
market economy. This also virtually negates the theory 
about “crossing the river by groping for stones.” Instead, 
reform will be advanced according to some blueprints and 
schemes. Various localities are required to carry out the 
plans strictly and are not allowed to go their own way. 


The four reform plans are all related to money. This shows 
that after undergoing strange cycles and having painful 
experiences, the Beijing leaders finally made up their 
minds to carry out reform in fundamental aspects of the 
economic structure. 


In the area of banking reform, the main measure is actually 
to give play to the role of the central bank and to turn the 
four specialized banks into state-owned commercial banks. 
However, the major action is to squeeze local administra- 
tive power out of the banking system, reduce the branches 
of the central bank in various provinces and municipali- 
ties, and replace them with regional organs, which will be 
distributed in the previous major economic regions of 
northeast, southwest, northwest, east China, south China, 
and north China. 


In the area of investment, the guideline is to properly 
regulate the relationship between investors and investment 
projects. What people should do is to “follow the market 
rather than the mayor’s instruction.” 


The core of the financial structural reform is the across- 
the- board adoption of the revenue-sharing system. That is, 
the demarcation line between local taxes and central taxes 
will be drawn clearly, and the distribution of central-local 
combined taxes will also be define clearly, thus guaran- 
teeing that tax revenue will actually flow into the state 
treasury and preventing tax evasion in various realms, 
preventing tax revenue from being withheld by local 
authorities, preventing the state treasury from being emp- 
tied, and preventing the state financial deficit from going 
up year afler year. 


In the aspect of reforming the siate assets management 
system, relevant management regulations which have been 
drafted over 10 years and have been revised 16 times will 
be finalized within this year. Then, property rights will be 
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reorganized. The government will no longer be responsible 
for the management of state assets. The government will 
not be boss; instead, some economic legal persons will 
become bosses. The current condition of unitary property 
ownership, separate local and departmental management, 
and administration domination will be changed, but prop- 
erty ownership will remain unchanged. Management and 
use rights will be formed by the market and society. This 
will actually enliven state-owned enterprises. 


The four reforms have been controversial for many years, 
and there were different opinions about them. Now, Zhu 
Rongji has decided to stop the form of evolution and 
replace it with a resolute and thorough change. Under the 
current political and economic conditions, there is a good 
chance of success, because the central leaders basically do 
not oppose these four reforms, and they will only look on 
coldly whether the reform will be successful. It is expected 
that greater opposition will come from local leaders. How- 
ever, as long as the central authorities use organizational 
means to forcefully implement the reform measures, pro- 
vincial leaders will sch Aataly dina 0 Miliount tone in edie 
to preserve their offices. 


Economic Zones To Be Approved in ‘Planned’ 
Manner 

OW 1608123293 Beijing XINHUA in English 1147 
GMT 16 Aug 93 


[Text] Beijing, August 16 (XINHUA)—An official from 
the Special Economic Zones Office of the State Council 
said today that the Chinese Government will continue to 
approve new economic development zones, “but in a 
planned and step by step manner.” 


The official made the remark when answering questions 
about the forced closing over the past four months of more 
than three-quarters of the country’s economic develop- 
ment zones in an interview with XINHUA. 


According to the official, the number of such zones has 
been slashed to 249 from a previous total of 1,006. 


The affected zones were those which were never approved 
by the central government and were set up by local 
authorities in the provinces of Liaoning, Hebei, Shandong, 
Jiangsu, Zhejiang, Fujian, Guangdong, along with the 
Guangxi Zhuang Autonomous Region. The closed zones 
included those which lacked adequate feasibility study and 
those which have problems in location, planning and 
financial sources. 


The objective of the dismantling of the zones, which is still 
underway, is to improve economic efficiency and to curb 
the wasteful use of valuable farmland so that the economic 
development zones will develop in a healthy way, the 
official said. 


“But since construction of economic development zones is 
an effective means in the country’s opening to the outside 
world, the government will in the future give priority to the 
approval of proposed economic development zones in the 
inland provinces, as well as in provinces along border areas 
and along rivers,” the official said. 
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“The government, based on the needs of opening to the 
outside world, will approve a number of economic devel- 
opment zones at the provincial level in coastal areas,” he 
said. 

“With the expansion of the country’s economic develop- 
ment zones, China welcomes overseas investors to invest 
in the economic development zones,” he said. 

The State Council to date has approved 30 state-level 
economic and technological development zones in the 
country’s coastal areas. Most are engaged in the produc- 
tion of high-tech goods. 


Zou Jiahua in Fujian; Comments on ‘Key Projects’ 
OW 1408134493 Beijing XINHUA in English 1324 
GMT 14 Aug 93 


[Text] Fuzhou, August 14 (XINHUA)—Investment in 
fixed assets must ensure the construction of key projects, 
Vice-Premier Zou Jiahua said during his inspection tour 
August 7-14 of south China’s Fujian Province. 


Zou inspected some of the province's key infrastructure 

projects including a refinery, electric power plant and 

some economic development zones. 

Zou said that the province, in line with the country’s 

present economic strategy, has made marked progress in 

ao on 
basic projects. 


However, he pointed out, overheated construction of 
infrastructure projects could result in severe inflation. 
Therefore, investment in fixed assets should, in line with 
practical conditions, be focussed on energy, 

tion, communications and agriculture sectors first. 

While inspecting the Fujian refinery, Zou said that the goal 
of construction is to expand efficient production. New 
projects must bring about maximum economic returns, he 
stressed. 


After touring some foreign-funded enterprises, Zou told 
some directors and managers of state-run enterprises in 
Fuzhou city that they should put more emphasis on market 
demand and produce more new, diversified and quality 
products. 

As to the province's real estate development, Zou said that 
relevant departments must make efforts to register and 
protect the legal rights of the state land resources. 


Issues Economic Efficiency Plan 


OW150805 1993 Beijing XINHUA Domestic Service in 
Chinese 0742 GMT 14 Aug 93 


By RENMIN RIBAO reporter Pan Didu (3382 1593 
6757), FUJIAN RIBAO reporter Zhang Hong (1728 4767), 
and XINHUA reporter Zhang Ruisan (1728 3843 0005)} 


[Text] Fuzhou, 14 Aug (XINHUA)—Zou Jiahua, member 
of the Political Bureau of the CPC Central Committee and 
vice premier of the State Council, inspected key construc- 
tion projects in Fujian from 7 to 14 August. He emphati- 
cally pointed out that, in making investment in fixed 


economy. 7 Bodoanlanm for building infrastructure ner mr 


way, haste makes waste and we still cannot accelerate the 
pace of economic development. What is the most desirable 
scale of investment? The scale must be in line with actual 
conditions, capability, and need. We must stress the 
building of infrastructure projects, especially energy 
sources, transportation, communications, and agncultural 
projects. 

At the Fujian Oil Refinery, Zou Jiahua talked about input 
and output in making investments. He said: The goal of 
construction is to develop production and expand efficient 
production. Some construction projects, of which the 
construction work was completed not long ago, want more 
investment for remodeling. Making blind reinvestment 
and paying no attention to economic results are not right. 
Reinvestment must depend on output and economic 
results. We should have a virtuous circle of investment and 
production to ensure the economy's sustained and healthy 
development. 


During his stay in Fujian, Zou Jiahua visited a number of 
foreign funded and joint ventures, and held a meeting with 
plant directors and managers of a number of state owned 
enterprises. Zou Jiahua put forward a four point sugges- 
tion for state owned enterprises in promoting production 
and raising economic efficiency: 1) enterprises should be 
bold in entering the market, understand the market's 
demand, and do a good job in developing new products; 2) 
enterprises must not rely on a single product and must 
make preparations for producing diversified items; 3) an 


FBIS-CHI-93-156 
16 August 1993 


enterprise’s product sales is the leading force for entering 
the market and so it is necessary to pay attention to sales; 
and 4) it is necessary to effectively grasp the work of 
iS emhendan einai cette eal aay aa aie 
the life of an enterprise. 

Zou Jiahua also inspected Fuzhou City's real estate market 
and heard reports by concerned provincial and city gov- 
ernments on land use and development and on the 
rebuilding of Fuzhou’s old town. Zou Jiahua said that we 
must have a firm grip on land resources, integrate the land 
registration system with legal protection, and truly tum 
land resources into state wealth. 


Chen Guangyi, secretary of the Fujian Provincial CPC 
Commission, accompanied Zou Jiahua on his inspection 
tour. 


Auditing Organs Play ‘Important Role’ in Control 
OW 1408105693 Beijing XINHUA Domestic Service in 
Chinese 0146 GMT 13 Aug 93 


[Beijing XINHUA Domestic Service in Chinese at 0232 
GMT on 13 August transmits a service message cancelling 
the following item] 


[Text] Beijing, 13 Aug (XINHUA)—Supervision through 
auditing plays a very important role in strengthening 


opment problems that have arisen since last year. 

November, an investigative report released by 

Auditing Administration pointed out that peasants 

ae OE eee ae cere a ee 
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infrastructure construction projects, thereby running out 
meg yt ee & yo be 
support their construction. This will bring about credit 
inflation and hamper the sound development of the 
In the first half of this year, the Auditing Administration 
mobilized 16 special local representative offices to conduct 
auditing investigations into the implementation of the 
“Regulations Governing the Change of Operating Mecha- 
nisms in State-Owned Industrial Enterprises” by 165 cen- 


tobacco, shipping, nonferrous metals, materials, 
The findings show that most enterprises had seized the 
opportunity to transform their operating mechanisms, 
ever, competent departments in some enterprises lacked a 
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OW1508140993 Beijing XINHUA Domestic Service in 
Chinese 0118 GMT 13 Aug 93 


[“Weekend Economic Commentary” by XINHUA 
reporter Fu Gang (0265 0474): “Give Full Rein to the 
Important Role of Auditing in Supervision”} 


[Text] Beijing, 13 Aug (XINHUA)—In the course of 
fostering a socialist 


lation and control over economic activities, such as poli- 

cymaking, organizational work, coordination, service, 

supervision, and examination. Supervision prt 

auditing constitutes on: “of these functions and plays a very 

poe ya role in tightening macroeconomic regulation 
control. 


Since last year our country's economic development has 


are caused by the issuance of promissory notes to pay for 
grain purchases and by peasants’ excessive financial bur- 
dens. Problems in the industrial sector are caused by the 
partial delegation of independent decisionmaking power 
to enterprises and by the apportionment of more charges 
among enterprises. Problems in the financial sector stem 
from the diversion of working capital as loans to finance 
investment in fixed assets and real estate development, as 
well as from the misuse of loan-granting power to advance 
the interests of individual units. The list goes on and on. 


Upon uncovering these problems, auditing organs brought 
them to the attention of the party Central Committee and 
the State Council without delay. An investigative report 
issued by the State Auditing Administration last 
November stated: Peasants strongly resent the practice of 
issuing promissory notes. Some have requested permission 
to return their farmland to the state. It is suggested that the 
central authorities adopt effective measures to protect 
peasants’ interests; otherwise, low grain prices will hurt 
peasants and affect peasants’ enthusiasm for growing 
grain. An auditing report issued by the State Auditing 
Administration this January stated: To accelerate local 
economic development, many localities overextended the 
scale of capital construction projects and ran out of money. 
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In the first half of this year, the State Auditing Adminis- 
tration organized 16 local special representative offices to 


of labor departments, and so on and so forth. Therefore, 
supervision through auditing plays an increasingly impor- 
tant role in maintaining economic order, in improving 
economic returns, and in ensuring the sound development 
of the national economy. 


To implement measures instituted by the central authori- 
ties to tighten macroeconomic regulation and control, the 
State Auditing Administration recently decided to step up 
supervision and inspections in the following three areas: 


—Strengthening banking audits. It will mainly inspect the 
way that state financial institutions make interbank 
loans without regard for the credit scale, speculation in 
real estate and stocks, and investment in economic 
entities. It will audit banks to assess their progress in 
sorting out interbank loans before a centrally mandated 
deadline, audit and ascertain progress in issuing bonds 
and in reviewing and approving fund-raising events, and 
determine whether people's banks and specialized banks 
exercise management strictly, through special accounts, 
over funds earmarked for purchasing agricultural and 
sideline products and whether funds are released in good 
time or diverted to other uses. 


nee dn dine aka, 
So sts ee ce ne tn ee 
authorities, in order to ensure that those decisions will 


be implemented. 
Circular U T 
. rges Strengthened Fight Against Tax 


OW 1408070393 Beijing XINHUA in English 0527 
GMT 14 Aug 93 


[Text] Beijing, August 14 (XINHUA)}—China’s Supreme 
People's Procurators’ office has issued a circular, urging 
various-level procurators’ departments to strengthen 
investigation of tax evasion. 


By implementing the “Supplementary Regulations on 
Punishing the Crime of Tax Evasion and Refusal To Pay 
Tax” of the Standing Committee of the National People’s 
Congress (NPC), various-level procurators’ departments 
have given priority to the fight against such crimes in the 
course of economic development and have scored suc- 
cesses. 


Between January and May of this year, they have dealt 
with a total of 3,899 cases involving tax evasion and 
swindling and placed 2,252 such cases on file for investi- 
gation and prosecution. Some 35.03 million yuan (about 6 
million U.S. dollars) was recovered for the state, the 
“PEOPLE'S DAILY” [RENMIN RIBAO] reported today. 


The circular noted that at present, criminal tax evasion is 
still rampant. 


It called for big efforts to crack down on tax evasion. 


Those tax collectors who neglect their duty and use their 
power for personal gain will be punished, it said. 


Supreme Procuratorate Circular 
OW 1508014593 Beijing XINHUA Domestic Service in 
Chinese 1044 GMT 13 Aug 93 


[Text] Beijing, | 3 Aug (XINHUA)—The Supreme People’s 
Procuratorate recently issued a circular urging procurato- 
rial organs at all levels to redouble efforts to investigate 
and deal with criminal cases in which people evade taxes, 
refuse to pay taxes, or fraudulently obtain tax refunds from 
the state on exports. 


: 


tee’s “Supplementary Provisions on the 

of Tax Evasion and Refusal To Pay Taxes.” They have 
continued to investigate a+ deal with criminal cases in 
which people evade taxes, refuse to pay taxes, or fraudu- 
lently obtain tax refunds from the state on exports, taking 


a number of other cases involving tax refunds obtained 
fraudulently from the state on exports, thereby dealing a 
telling blow to criminal activities aimed at swindling the 
state of export-related tax refunds. They retrieved large 


The circular states: Currently, criminal activities in which 
people evade taxes, refuse to pay taxes, and bilk the state of 
tax refunds on exports still run rampant. Procuratorial 
organs should earnestly implement major central policy 
decisions on tightening macroeconomic regulation and 
control and on efficiently carrying out current economic 
work, as well as the guidelines of the national forum of 
chief prosecutors. They should further intensify their 
efforts to investigate and deal with criminal cases in which 
people evade taxes, refuse to pay taxes, or defraud the state 
of tax refunds on exports. 


The “circular” says emphatically: In our current effort to 
investigate and deal with criminal cases, we should target 
major cases in which large sums of taxes are evaded in vile 
circumstances; cases of tax evasion by privately run enter- 
prises and self-employed business operators; cases in 
which the state is defrauded of tax refunds on exports; and 
criminal cases in which taxation personnel practice favor- 
itism and neglect their duties. We should completely ferret 
out crimes, and investigate and prosecute crimes involving 
corruption, bribery, and malfeasance exposed in the course 
of investigating and dealing with taxation cases. We should 
devote plenty of time and energy to handling cases. 
Leaders at all levels should take the initiative in investi- 
gating and dealing with major and extraordinary cases, and 
they should exhort the broad ranks of cadres and 
policemen to take an active part in handling cases. Cur- 
rently, we should entertain major and extraordinary cases, 
concentrate on thoroughly investigating them until they 
are solved, institute legal proceedings in a number of cases, 
and take stern measures, thereby generating strong 
momentum toward investigating and dealing with crim- 
inal cases involving tax evasion, refusal to pay taxes, and 
the fraudulent obtainment of tax refunds on exports. 


Industrial Growth Begins To Decelerate in Jul 


HK 1508014593 Beijing CHINA DAILY in English 
14 Aug 93 p 1 


[By staff reporter Wu Yunhe: “Industrial growth slowing 
somewhat”) 


[Text] China's industrial growth, advancing at full steam 
through the last 18 months, started to decelerate in July. 
The State Statistics Bureau said yesterday that industrial 
production last month saw a 25.1 percent jump from the 
same r.conth a year ago. But bureau officials said that the 
growth rate represented a drop of 5.1 percentage points 
compared with June this year. 


“It was mainly attributable to the government's tightened 
macroeconomic control,” said a bureau official. But the 
recent flood disasters in some areas have also affected the 
production of some local industries, he added. 


He predicted the decelerating tren:' would continue 
through the second half of this year, as the overheated 
money market, which fueled the high growth rate, began to 
cool down. 


The bureau official said that State-owned enterprises were 
at the fore in cooling down heated growth last month. 


Collectively-owned and privately-owned industry and for- 
eign- funded firms also followed suit, but at a slower pace 
compared to State-owned firms. 
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In July, the production of steel, ethylene, sulphuric acid, 
chemical fertilizer and rubber, sewing machines, watches, 
radios, electric fans, knitting wool and dairy products all 
shrank. 


But production of automobiles, computers, fuels, TV sets, 
video tape recorders, washing machines and refrigerators 
still kept a strong upward momentum. 

Industrial enterprise production showed a distinct decline 
last month. This was mainly seen in the provinces of 
Shanxi, Guizhou, Yunnan, Gansu, Qinghai and Inner 
Mongolian and Ningxia Hui autonomous regions. 


In Guangdong and Hainan provinces and Shanghai City, 
the industrial production still kept moving forward 
because of brisk local markets. 


According to the bureau’s report, the country’s economic 
reform showcase of province saw its industrial 
output value last month reach nearly 218.7 billion yuan 
($38.4 billion), representing an increase of 36.2 percent 
from the same month last year. 


However, this represented a decrease of 4.85 percentage 
points from the previous month. 


Industrial sales in the province also saw a drop of nearly 2 
percentage points from June to July this year. 


Construction Bank Issues Loans for Key Railway 
Projects 

OW 1408140693 Beijing XINHUA in English 1400 
GMT 14 Aug 93 


[Text] Beijing, August 14 (XINHUA)—China’s Construc- 
tion Bank provided 27.81 billion yuan-worth of loans from 
January to July to ensure the building of key railway 
projects, including the railway linking Beijing and 
Kowloon, the southen end of the line in Hong Kong. 


Preferential interest rates on loans for transportation and 
other infrastructure construction projects were continued, 
although macro regulation and control of credit scales were 
intensified this July. 


The People’s Bank of China, China’s central bank, imple- 
mented strict policies in July to curb unsustainable credit 
expansion and absorb more bank deposits so as to ensure 
the sound development of the national economy. 


As a result, the savings deposits of the specialized bank 
have grown by 37.75 billion yuan over the past seven 
months. 


Bank of China Gives Priority to Foreign-Funded 
Projects 

OW 1608083293 Beijing XINHUA in English 0635 
GMT 16 Aug 93 


{By Li Zhurun and Zhu Baihua] 


[Text] Beijing, August 16 (XINHUA)—Foreign-funded 
infrastructure projects will be the first to get loans from the 
Bank of China (BOC), bank officials told XINHUA today. 
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They include projects in energy, telecommunications, 
transport, raw materials and other basic industries the 
government is trying to boost. The policy means that the 
bank’s limited financial resources will be steered toward 
the areas where they are most needed, said the officials. 
Priority will also be given to foreign-funded enterprises 
yielding high profits, including 210 enterprises the bank 
considers trustworthy as far as loan repayment is con- 
cerned. Among these enterprises, those producing goods in 
great demand will be given top priority. 

Meanwhile, the bank wili reduce the supnly of funds to 
foreign- funded projects not so essential to China or less 
profitable. 


According to BOC officials, the same policy is being 
practised by all Chinese banks authorized by the govern- 
ment to extend !oans to foreign investors in China. 


Some 46,000 foreign-funded enterprises, or 57.5 percent of 
the total, have opened accounts with the BOC, the state 
foreign exchange bank. In 1992 it supplied five billion U.S. 
dollars and 20 billion yuan in loans to foreign investors. 


The current policies will not affect normal lending and 
borrowing activities, but are meant to standardize such 
business operations, the officials said. 


The bank will continue to support foreign investors 
starting businesses in China. While striving to raise funds 
at home, the BOC has ordered its overseas branches and 
the bank of China Group in Hong Kong and Macao to 
intensify fund-raising efforts. 


According to the officials, the problem lies in raising funds 
in the Chinese currency, the renminbi. When one U.S. 
dollar is invested in China, they noted, a support fund of 
15 yuan is needed to keep the foreign-funded project going. 


Foreign-funded enterprises are rapidly increasing in 
number, in 1992 the government approved some 40,000, 
as many as in the previous 13 years since China started to 
open to the outside world. The investment zeal continued 
its momentum in the first half of this year. 


“It takes time to accumulate so much renminbi,” said one 
senior official. “if an investor finds it difficult to get loans 
from us it doesn’t mean we are not as keen to help them as 
in the past.” 


Employment Figures Down; Pay Levels Increase 
HK 1608010493 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 15 Aug 93 p 8 


[Report by Qu Yingpu: “Employment Dips by 1.13m, But 
Wages Climb”) 


[Text] State and collective industries are cutting staff, but 
are paying more to those who remain. 


Urban and non-agricultural employment stood at 146.79 
million at the end of June, a decrease of 1.13 million from 
the beginning of this year, but a slight rise from the 146.77 
million jobs at the end of the previous month, according to 
the latest report released by the State Statistics Bureau. 
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State industries, the report said, cut their payrolls by | 


762,000 people to 108.13 miilion. Of the workers in State 
industries, 74.31 million held permanent jobs, down 1.3 
million. But those working under contracts increased by 
719,000 to 21.3 million. The rest held temporary jobs. 


Collective enterprises reduced payrolls by 654,000 people 
to 35.56 million, while foreign-funded and private @rms 
added 286,000 people to their total employment, which 
stood at 3.1 million employees at the end of June. 


Meanwhile, the volume of wages paid out in the first six 
months totalled 203.05 billion yuan ($35 billion), which 
was 21.3 percent more than during the same period last 
year. 


Of that total, State industries paid 159.28 billion yuan 
($27.46 billion), up 21.8 percent. Collective enterprises 
paid 37.29 billion yuan ($6.43 billion), up 14.4 percent. 
And foreign-funded and private firms paid 6.48 billion 
yuan ($1.12 billion), up a hefty 62.9 percent. 


In another development, June’s price index for retail 
sales—the country’s most important inflation indicator— 
rose 13.9 percent over the same month last year. 


The cost-of-living index gained 15.1 percent in June. 


The retail sales index for consumer goods rose 13.3 per- 
cent, while the retail sales index at State-owned commer- 
cial outlets rose 13.5 percent. The retail sales index for 
consumer goods at free markets also increased by 14.4 
percent. 


Survey Finds Rise in Workers’ Living Standards 


OW 1508143993 Beijing XINHUA in English 1350 
GMT 15 Aug 93 


[Text] Beijing, August 15 (XINHUA)—Living standards 
among Chinese workers have risen over the past dozen 
years of economic reforms, according to a nationwide 
survey conducted by the All-China Federation of Trade 
Unions. 


The survey shows that the per-capita monthly income of 
Chinese workers is now 2.89 times that of 1979 after 
accounting for inflation. 


Meanwhile, per-capita housing space of 61.9 percent of the 
workers has reached eight square meters. Only 12.7 per- 
cent occupy less than five square meters of housing. 


More than 90 percent of the over 80,000 workers polled in 
the survey said they believed that China’s reform and 
opening policies over the past duzen years have been “very 
good” or “quite good.” 


Survey Indicates Peasants’ Cash Income Increases 


OW 1408074293 Beijing XINHUA in English 0715 
GMT 14 Aug 93 


[Text] Beijing, August 14 (XINHUA)}—The per-capita 
cash income of residents in rural areas of China went up by 
seven percent in real terms to 423 yuan in the first half of 
this year as compared with the same period of last year. 
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sample survey of 67,000 households conducted by the 
Statistics Bureau in the rural areas of 30 provinces, 
and autonomous regions showed that the 
rise in the earning of peasants from township enterprises 
and other collective undertakings contributed to the 
overall increase in cash income. 

In the six months, each resident on average got 56.8 yuan 
from collectively-owned undertakings, 26 percent up over 
the corresponding period of last year. 

In addition, the peasants also derived more income from 
farming, animal husbandry, forestry and fisheries. 


In the first six months of this year, the per-capita cash 
income from sales of farm and sideline products went up 
by 10.3 percent to 203.2 yuan. This included 85.2 yuan 
from crop culture, an increase of 5.4 percent, and 90.3 
yuan from animal husbandry, a rise of 10.5 percent. The 
cash income from fisheries and forestry also increased by 
17.2 percent and 18.6 percent, respectively. 


|» Bank Restructuring Could Cost 100,000 
HK 1408080093 Hong Kong THE STANDARD in 
English 14 Aug 93 pp 1, 2 


[Report by Chan Po-chung] 


[Text] The People’s Bank of China (PBOC) could axe up to 
100,000 jobs as part of a radical new restructure proposed 
by economic supremo Zhu Rongji, sources said yesterday. 
Zhu, who is governor of the bank and also China’s vice- 
premier, is understood to be meeting senior leaders this 
weekend to present his plan. The restructure of the central 
bank could begin within two weeks if approval is given. 


According to well-informed sources, about 100,000 or 58.8 
percent, of the 170,000 workforce will be laid off. The 
bank’s 2,300-strong branch network is also likely to be cut 
back through closures and mergers. 


Under the restructure a total of six new regional sub- 
headquarters of the PBOC will be established to enforce 
orders directly from Beijing. Guangzhou has been mooted 
as a possible site for one of the sub-headquarters which 
would cover the southern China region. Each sub- 
headquarter will be directly responsible for the branch 
network in its region, and individual branches will be 
answerable to the regional chiefs. 


The restructure is aimed at streamlining the operations of 
the bank and establishing a clear chain of command. The 
PBOC would also return to operating purely as a central 
bank, the sources said. It will became a financial regulator 
instead of handling businesses such as supplying credits 


and mortgages. 


Sources said Zhu Xiaohua, the vice-governor of PBOC and 
Zhu Rongji’s long-time comrade on economic reform, 
would fly to Beijing this weekend to meet Zhu Rongji. The 
two will then travel to Beidaihe, south of Beijing, to outline 
their reform plan to senior leaders of the Communist 
Party. 
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Analysts said the scheme was without question a positive 
move for China’s economy. “It seems to me a crucial step 
to reining in the runaway economy,” said one. But he 
added that Zhu Rongji should recognise that he faced 
significant problems implementing the plan. These 
included placating staff who had lost their jobs and pos- 
sible resistance from local management. The two Zhu’s 
also might find the red tape within the banking system a 
problem that was hard to resolve, an analyst said. 


According to the sources, one way to ease the pain of 
unemployment would be to find similar jobs outside the 
PBOC. “That could be done by merging a number of the 
PBOC’s local branches with the Construction Bank of 
China or the Agriculture Bank,” said the sources. 


The PBOC unveiled big reforms in July in a move which 
could be interpreted as paving the way for the restructure. 
The bank said then that it planned to cut back operations 
at sub-provincial levels and exercise control through large 
economic zones. 


140,000 Jobs To Be Lost in Coal Sector in 1993 


HK 1608013093 Beijing CHINA DAILY in English 
16 Aug 93 p 2 


{Article by staff reporter Chang Weimin: “Coal Sector 
Shedding 140,000 Workers in °93”] 


[Text] At least 100,000 coal workers have been laid off this 
year and 40,000 more will leave the coal industry before 
the end of 1993, Coal Industry Minister Wang Senhao 
Says. 


The layoffs are an effort to streamline the coal-mining 
industry, Wang said at a coal-industry reform conference 
early this month. 


The industry, which employs seven million employees to 
produce 1.1 billion tons of coal a year, plans to cut its 
workforce by 400,000 workers during the Eighth Five-Year 
Plan (1991-95). 


Coal mines have been encouraged to open service busi- 
nesses to employ those workers who lose their jobs. 
Workers have been told that they should try to go into 
business. 


The reduction in force is expected to reverse the industry’s 
decades of losses within three years, Wang said. 
The latest statistics show the country’s largest State coal 


mines suffered losses totalling some 2.4 billion yuan ($421 
million) in the first six months of this year. 


The losses for the same period in 1992 were 920 million 
yuan ($61 million). 


Decades of rigid central planning weakened the coal 
mines’ ability to upgrade technology and equipment and to 
improve their employees’ standard of living. 


In 1992, 100,000 workers were moved out of coal mining 
and into the service sector. 
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The central government has promised to provide prefer- 
ential loans to help laid off workers get jobs in other 
industries. 

Another measure that has helped the industry cut its losses 
is coal-price reform. 

The central government allowed the price of 20 percent of 
the coal to be regulated by the market in 1992. 


That percentage was supposed to increase to 37 this year, 
but a ministry official said quicker reform will allow the 
market to determine the price of an even greater per- 
centage of the coal. 


It’s possible, the official said, that coal prices will be set 
entirely by the market this year. 


Coal prices, under government control for decades, used to 
be too low to meet production costs. At the same time the 
cost of materials used in mining, such as steel and wood, 
have risen several times. 


Wang said that reforms will move faster so that in three 
years, the coal industry will stop bleeding and start prof- 
iting. 

Wang said the coal industry will be in a difficult position in 
the second half of 1993 in the wake of railway freight fee 
increases and higher prices for electricity and work mate- 
rials. 

Wang urged coal-mine officials to make additional reforms 
to meet requirements of the market economy. 


Wang promised that the ministry will delegate more deci- 
sion- making power to help State-owned enterprises’ 
administration become more autonomous. 


Stifled by central planning for decades, enterprises in 
China, particularly State-owned ones, could not make their 
own business decisions. They were required to meet gov- 
ernment production quotas, regardless of profits or losses. 


Urban Empoyees To Get Unemployment 
Insurance 

HK1508023093 Beijing CHINA DAILY in English 
14 Aug 93 p 1 


[By staff reporter Li Hong: “All Urban Employees to Get 
Job Insurance”’] 


[Text] China plans to extend unemployment insurance 
benefits to include all urban employees who lose a job. 


An official of the Labour Ministry said the new system was 
expected to “come into effect within two years.” 


All urban workers of State-owned, collectively-run, for- 
eign- funded or private businesses will be covered by a 
universal employment protection umbrella, said a top 
labour official. 


Last year, about 340,000 employees who lost their jobs at 
State- owned enterprises got relief benefits from the coun- 
try’s unemployment fund. 


The number doubled during the first six months this year, 
because many urban firms, especially in the State and 
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public sectors, trimmed their staff by more than 700,000 
during this period, said the official. 

Zhang Xiaojian, director of the Labour Ministry’s Employ- 
ment Department, said the “quantitative cut in the work 
force is normal,” since the enterprises have been given 
more decision-making power to hire and fire employees. 


Only 300,000 workers were laid off during the entire 
1986-1991 period. 


The Chinese Government has been pushing State-owned 
businesses into the market to improve performance. 


The State Economic and Trade Commission said about 20 
to 30 percent of State firms present employees are jobless. 


Zhang said unemployment protection should be “all- 
round” to cover all urban jobless people. 


But, now, only “six kinds of involuntary laid-offs” from 
State- owned business, such as those from bankrupt firms, 
merged firms and restructured firms are eligible for pro- 
tection. 


And, only some provinces and cities, including Shandong, 
Hubei, Zhejiang, Fujian and Shanghai have set up unem- 
ployment funds for non-State sector workers, according to 
a Xinhua report. 


Zhang also said China needs a comprehensive unemploy- 
ment insurance system that includes training for re- 
employment, as was adopted in some developed countries. 


“If a job-loser feels complacent with the dole of unemploy- 
ment insurance and reluctant to look for a new job, he or 
she will lose protection,” Zhang said. 


China began to nurture its jobless security system in 1986. 
Now, there are 2,100 jobless insurance organs at different 
levels, and about a million unemployed workers in State- 
owned enterprises have benefited from the system. 


The funds come from two sources: government appropri- 
ations and enterprises contributions. Last year, the State 
provided a record 90 million yuan ($15.7 million) for the 
purpose. 

Most of those laid-offs have become re-employed with the 
help of various labour departments. The average unem- 
ployment period for jobless people has dropped to just six 
months, said the Xinhua report. 


This is mainly due to 9,700 job-introduction agencies, 
2,200 re-employment training centres, and 200,000 
“labour service enterprises” set up mainly to home jobless 
workers, the report added. 


Disasters Spell Tough Times for Insurance Firm 


HK1508081593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 15 Aug 93 p 1 


{Report by Wu Yunhe: “More Farmers Looking to PICC 
for Disaster Relief”) 


[Text] Hou Yanhua does not like to take chances. So few 
months ago he went to the People’s Insurance Company of 
China (PICC) to insure his 6.67 hectares of fish ponds for 
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5,590 yuan ($965), at a cost of 207 yuan ($36.30). Now, the 
farn.er in Zaozhuang, Province has tasted the 
fruit .f his prudent choice. 

“The company paid me most of my farming losses after a 


thunderstorm last week destroyed all the fish I'd raised in 
the past six months,” he said. 


Like Hou, millions of Chinese farmers have started to 
understand the value of insurance. 


Chen Xianzhou, deputy general of the Rural 
Insurance Department of PICC, told Business Weekly that 
his company will face a tough time in the months to come 
as it handles claims arising from natural disasters. 

He said preliminary estimates showed that 15 of the 
country’s provinces were hit by heavy rains this summer, 
triggering off floods that inundated nearly | million heci- 
ares of autumn crops. 


Floods have seriously smashed the provinces of 
Heilongjiang, Jilin, Shandong, Jiangsu, Zhejiang, Jiangxi, 

Hebei, Henan, Guangdong, Sichuan and Shaanxi and the 
Inner Mongolia and Guangxi Zhuang autonomous regions, 
which are the country’s major granaries. 


The PICC official estimated that his company would have 
to pay 600-700 million yuan ($105-123 million) in com- 
pensation to farmers for various natural calamities, such as 
floods, typhoons, hailstones and insect plagues this year. 


“Insurance payouts to farmers have hit more than 400 
million yuan ($70.2 million) so far this year,” he said. 


But the insurance payouts to farmers are manageable, as 
the company’s premium income from the countryside 
exceeded more than 1.02 billion yuan ($179 million) 
during the first seven months of this year, up 60 percent 
from the same period last year, he added. 


“We will have to pay a lot during the next few months, as 
the flooding is becoming severe in both the country’s 
coastal and inland areas,” Chen noted. 


He revealed that this year 80 percent of farm-bred prawns 
were killed by typhoons, thunderstorms and floods in the 
provinces of Liaoning, Hebei, Shandong, Jiangsu, Zhe- 
jiang, Guangdong as well as in Guangxi and Shenzhen. 


However, Chen pointed out that the country’s farmers 
have only insured one-fifth of their farmland, totalling 20 
million hectares, with the company, which now owns more 
than a 95-percent share of the domestic insurance market. 


“When disaster strikes, the government has usually come 
to the rescue, paying for relief efforts and refinancing, at a 
heavy cost,” said Yuan Xucheng, another PICC official. 


Now it wants to shift the job, at least partly, to the People’s 
Insurance of China, the country’s biggest insurer, he 
added. 


During the first seven months of this year the company’s 
domestic and overseas business income reached 30.2 bil- 
lion yuan ($5.3 billion), up 50 percent from the same 
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period last year. Meanwhile, its compensation hit 13 
billion yuan ($2.3 billion), up 82 percent from the corre- 
sponding period a year ago. 


Contracts Signed on Importing Phone Exchange 
Equipment 

OW 1208144793 Beijing XINHUA in English 1308 
GMT 12 Aug 93 


[Text] Beijing, August 12 (XINHUA)—The China 
National Machine:y Import and Export Corporation 
signed separate contracts today with Alcatel Standard 
Electrica §.A. of Spain and Northern Telecom LTD of 
Canada to import program-controlled telephone exchange 
equipment for the major cities of Beijing and Tianjin. 
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The equipment to be im for Tianjin is worth 42 
million U.S. dollars. The ing will come from Spanish 
banks, and the interest burden will be borne by the Chinese 
Government. 


The imported automatic swi equipment is expected 
hap pecan peste we 
North China port city will have a total of 600,000 lines. 


exchange system 
relay stations. The total cost will be 50 million U.S. dollars. 


The equipment is expected to be fully operational by the 
end of 1994 or the beginning of 1995. 


municipalities as well as the Spanish and Canadian ambas- 
sadors to China attended the signing ceremony. 
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East Region 


Anhui Introduces Overseas Technologies 


OW 1408042893 Beijing XINHUA in English 0323 
GMT 14 Aug 93 


[Text] Hefei, August 14 (XINHUA)}—East China’s Anhui 
Province has made considerable progress in the past few 
years in introducing overseas science and techuologies. 
Since 1985, the province has carried out 968 projects to 
invite overseas professionals and import overseas technol- 
ogies. It has also engaged 372 overseas experts, and has 
selected 343 people to be trained overseas. 


The province has established cooperative relationships 
with more than ten countries and regions and opened 22 
channels through which overseas qualified technicians can 
be brought in and local scientists can be sent overseas. 


These activities have benefited Anhui economically to the 
tune of about 100 million yuan. 


To promote the development of agriculture, the province 
has imported overseas advanced growing technologies and 
refined varieties of various crops. 


In 1991, Anhui imported a new rice-growing technology 
from Japan. Last year, it spread the technology in six cities 
and 16 counties with the experimental fields covering 390 
ha [hectares]. Production on these fields has gone up on 
average by 90 kg per mu (0.06 ha). 


This year, this advanced technology has been spread to 23 
counties. 


Fuyang Prefecture in the province has imported a refined 
variety of apple tree and its growing technology from 
Japan. 


Last year, about 480 ha of orchards planting such apple 
trees yielded fruit, with the average production reaching 
over 700 kg per mu (0.06 ha). Experts estimated that in two 
years the technology can be spread to 1,200 ha of orchards, 
and the average production will reach 1,500 kg per mu. 


Anging leather factory, helped by relevant provincial 
departments, has engaged 15 foreign experts from Japan, 
Germany and Italy as technology consultants, yielding 
good results. The factory has recorded an annual increase 
of more than one million yuan in production volume. 


Fujian Secretary on ‘Sound Economic Growth’ 


HK1408051793 Hong Kong WEN WEI PO in Chinese 
10 Aug 93 p 2 


[Dispatch from Fuzhou by WEN WEI PO News Team: 
“Chen Guangyi Says That Central Inspection Group Has 
Affirmed Fujian’s Sound Economic Growth”] 


[Text] Fuzhou, 9 Aug—Chen Guangyi, Fujian Provincial 
CPC Committee secretary, said today: Fujian maintained 
economic growth in the first half of this year and is 
expected to continue to maintain a sound economic 
growth in the second half of this year as long as appropriate 
macroeconomic regulation and control measures are 
applied. Chen Guangyi disclosed that a central inspection 


REGIONAL AFFAIRS 41 


group recently inspected and left Fujian. The central 
inspection group concluded that Fujian has been enjoying 
sound economic growth and that the Fujian authorities 
have adopted a conscientious approach to macroeconomic 
regulation and control, and have been actively imple- 
menting the relevant measures. 


Secretary Chen Guangyi made these remarks during an 
interview with WEN WEI PO Director Zhang Yunfeng, 
WEN WEI PO Chief Editor Liu Zaiming, and their entou- 
rage. The secretary, who is now in charge of a province that 
was the first to implement special policies and flexible 
measures in China, emphatically pointed out: The purpose 
of enhancing macroeconomic regulation and control at the 
moment is to implement to the letter the spirit of a series 
of speeches made by Deng Xiaoping during his South 
China tour, as well as a series of measures laid down at the 
14th CPC National Congress. In a nutshell, it is aimed at 
effectively grasping opportunities to promote economic 
growth. Macroeconomic regulation and control is in 
unison with the spirit of grasping opportunities to promote 
economic growth. Under conditions of macroeconomic 
regulation and control, it is still necessary to speed up 
economic growth where conditions are ripe. 


Speaking of Fujian’s financial situation, Chen Guangyi 
stated: The amount of bank savings deposits in Fujian this 
year has exceeded the amount of bank loans by 8 billion 
yuan. Moreover, the amount of loans provided has 
exceeded the amount of loans borrowed by the province by 
1.3 billion yuan. This excellent financial situation defi- 
nitely has made it easier for Fujian to enhance macroeco- 
nomic regulation and control from the outset. As the 
Renminbi exchange rate rapidly stabilized, Fujian’s total 
bank savings deposits regained a normal increase rate in 
July. 


Chen Guangyi predicted that enhanced macroeconomic 
regulation and control will not adversely affect Fujian’s 
economic development. Rather, they will help bring about 
sound and rapid economic growth in Fujian. Fujian is 
expected to maintain a relatively rapid economic growth 
for some time to come. 


on Shen Daren Discusses Agricultural 


OW1608111293 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 30 Jul 93 


[From the “News” program] 
[Excerpts] The provincial pe © < 3 ¢::. yress standing com- 
mittee held a forum yesterda, (3 ©. y] morning to study 
and implement the Agriculture . .w and Law on Pro- 
moting Agricultural Technology. Experts and officiais 
from the relevant government departments freely aired 
their views on the significance of these two laws and on 
effective ways for their implementation so as to scaix new 
heights in agriculture. 


Shen Daren, chairman of the provincial people’s congre: 
standing committee, delivered a written speech. Ling 
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Qihong, vice chairman of the standing committee, and 
Jiang Yongrong, vice governor, attended and spoke at the 
meeting. [passage omitted] 


In his written speech, Shen Daren emphasized: In imple- 
menting these two laws on agriculture to the letter, it is 
necessary, first of all, to publicize the laws among all party 
members and ordinary people so as to foster the awareness 
of adhering to the laws in tackling problems related to 
agricu'ture in the whole party and society, in a bid to 
enable cadres at large to manage and develop agriculture, 
and the masses of peasants to effectively promote agricu!- 
tural production and safeguard their lawful rights and 
interests according to the law. 


Second, all departments should work concertediy in pop- 
ularizing the two laws. Attention must be given to new 
problems and contradictions cropping up in agriculture 
and in the rural economy in the province, such as control- 
ling and reducing peasants’ burdens; failing to deliver 
funds for purchasing farm and products; issuing 
IOU’s, sctatiy dient tain, cad eititanlin toseatite 
prices during procurement; selling fake and substandard 
capital goods to peasants to the detriment of their inter- 
ests; permitting price hikes of agricultural production 
means; and [words indistinct] in rural areas. All problems 
and contradictions must be investigated and handled. 
Cases of failing to strictly observe orders and prohibitions 
should be dealt with resolutely. 


Third, it is necessary to step up the supervision of the 
study of these two laws. 


Shandong Secretary Relays Antiflood Guidelines 
SK 1508144293 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 14 Aug 93 


[Text] On how to implement the guidelines of General 
Secretary Jiang Zemin’s directive, Jiang Chunyun, secre- 
tary of the provincial party committee, proposed that the 
party, government, Army, and the people should make 
concerted efforts to strive for greater success in combating 
floods and providing disaster relief. 


On 13 August, after inspecting the disastrous situations in 
Yuncheng and other localities, Secretary Jiang endured the 
hardships of a long journey and hurried to Liangshan 
County, a seriously afflicted area in Jining city. That 
afternoon, accompanied by Han Xikai, member of the 
standing committee of the provincial party committee; 
Wang Xiuzhi, secretary of Jining city party committee; 
and (Wang Enyuan), mayor of Jining city, he travelled 
deep into (Houzi) Village in (Yangning) Township, which 
was the hardest hit, to inspect the disaster situation and to 
express sympathy and solicitude for the people. Secretary 
Jiang Chunyun fully affirmed the antiflood and relief work 
of Jining city and Lianshan County and praised this county 
for promoting a good working style and sending water to 
the people during this flood disaster. After that, he put 
forward a six-point demand on how to implement the 
guidelines of General Secretary Jiang Zeming’s directive 
for Shandong’s antiflood and relief work. 


ship enterprises so that industry will make up for the 
will 


agricultural losses and courtyard farming 
the losses of crop fields. Strenuous efforts should be made 


be higher, and efforts should be made to strive to make all 
new houses meet this standard. 


4. It is necessary to sum up lessons from this disaster of 
floods and waterlogging and realistically attend to building 
water conservation projects. wp Le rpg bee hey 
peel oe ced oy ym all people should be mobilized, and 
all levels should assume responsibilities. All people should 
work energetically during this winter and next spring. 


5. It is necessary to uphold the principle of providing for 
and helping oneself by engaging in production. When such 
a serious disaster occurs, it is essential for all sectors to give 
great support. However, the masses should rely on their 
own efforts to save themselves. The strength of salvation 
should come from the masses. It is necessary to mobilize 
the masses to rely on their own efforts, work hard, provide 
for and help themselves by engaging in production, and 
overcome difficulties. 


6. It is necessary to strengthen leadership. The disaster 
areas should consider the work of combating floods and 
providing relief as an overriding task, and should concen- 
trate efforts on making it a success. Leading cadres at all 
levels should persist in directing the work on the forefront, 
care for the living conditions of the people, and organize 
the masses to successfully carry out production. Efforts 
should be made to sur up experience and commend good 
persons and recognize outstanding deeds emerging during 
this work of combating floods and providing disaster 
relief, and use this as a vivid and practical socialist 
ideological education. 


FBIS-CHI-93-156 
16 August 1993 


Zhejiang’s Li Zemin Reviews Economic Situation 


OW 1408012293 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1030 GMT 3 Aug 93 


[From the “Provincial News Hookup” program] 

[Excerpts] On the morning of 2 August, Li Zemin, provin- 
cial party committee secretary; (Lu Zhangong), standing 
eer: tae ene Geren ny Sean ee 


meeting of the provincial party committee's advisory com- 
mission. 
Addressing the meeting, Comrade Li Zemin analyzed 
Zhejiang’s economic situation, outlined the major tasks to 
be carried out by the provincial party committee in the 
second half of the year, and reviewed Zhejiang’s progress 
in implementing the central authorities’ policy decision on 
strengthening macroeconomic regulatory control. He 
pointed out: Zhejiang’s overall economic situation this 
year has been fine. Based on last year’s high growth rate, 
the development of the national economy has maintained 
its strong momentum this year, industrial production is 
developing rapidly; profits and taxes derived from produc- 
tion and marketing have been basically consistent; effi- 
ciency has continuously improved; situation in rural areas 
remains stable with peasants reporting higher income; 
investment in fixed assets has increased; the speed of 
construction of key projects has accelerated; business in 
marketplaces has been active; the masses’ consumption 
has been relatively stable; and while opening 
wider to the outside world, the use of foreign funds has 
been more efficient than last year. 
Li Zemin stressed: While acknowledging the positive 
aspect of our economic situation, we should be soberly 
aware of Zhejiang’s outstanding economic problems. We 
should, in accordance with the central authorities’ instruc- 
tions on ing macroeconomic regulatory control, 
do a solid job in resolving problems and contradictions 
that confront us. We should seize the opportunities to 
deepen reform and readjust the economic structure so as to 
achieve higher returns and bring about a faster and better 
economic development for Zhejiang. On the whole, var- 
ious localities and departments in the province have acted 
positively, seriously, and earnestly in implementing the 
central policy decisions. The provincial party committee 
and government have repeatedly emphasized the necessity 
of unifying the thinking and actions of more cadres and 
masses, especially leading cadres at various levels, with 
central authorities’ major policy decisions. We should 
persist in preserving the unity, authority, and validity of 
the central policies to ensure their smooth implementa- 
tion. [passage omitted] 


Comrade Li Zemin pointed out: Zhejiang’s main tasks for 
the second half of this year will be the continued imple- 
mentation of the central policies on strengthening macro- 
economic regulatory control in conjunction with Zhe- 
jiang’s actual situation. Besides, we should analyze the new 
conditions and problems that may emerge during the 
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implementation, and firmly carry out all policies and 


(Liu Yifu,) vice chairman of the provincial advisory com- 
mission, presided over the meeting. [passage omitted] 


Zhejiang Issues Circular on Urban Infrastructure 


OW 1608111193 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 14 Aug 93 


[From the “Provincial News Hookup” program] 


[Text] The provincial government recently issued a cir- 
cular asking governments in all localities to concentrate 
their efforts on accelerating the construction of urban 
infrastructures to keep up with the needs of the province's 
economic development. 

As Zhejiang’s economy grows steadily, contradictions 
resulting from its backward urban infrastructures have 
become increasingly conspicuous. Practice has shown that 
comprehensive development is the fundamental way to 
accelerate the development of urban infrastructures. Con- 
sider Renmin Raod in Wenzhou city, Qingchun Road in 
Hangzhou city, and Gongren Road in Yiwu city, for 
example. Comprehensive development combining infra- 
structural development with housing construction has 
become a model in these neighborhoods. In light of this, 
the provincial government asks governments in all locali- 
ties to foster a forward-looking mentality in urban con- 
struction and in levying and collecting in full urban main- 
tenance and construction fees and utilities surcharges. It 
said: Responsible administrative departments should take 
part in determining the price of land in the process of 
urban planning and construction and real estate 

ment. Governments should allocate some 70 percent of the 
revenue from the transfer of the utilization rights of 
state-owned land for use in the development of infrastruc- 
tures. While str. ving to broaden the channels of revenues, 
they should also transform the mechanism of operating 
urban utilities enterprises, push them into the market, and 
gradually steer them away from welfare-institution type 
undertakings to business-type undertakings. 


Central-South Region 


Guangdong Begins ‘Crackdown’ on ‘Overheating’ 
HK1508051793 Hong Kong SOUTH CHINA SUNDAY 
ra Ty POST (SUNDAY MONEY) in English 15 
Aug 93 p 


[Report by Kennis Chu] 


[Text] Guangdong has launched a crackdown on economic 
overheating in an attempt to deflect any moves by the 
central government to wrest some control over the prov- 
ince. Provincial authorities have introduced a five-point 
action plan, according to Wang Dingchang, director of 
Guangdong Provincial Planning Commission. 

The plan was brought in days before a visit by a working 
team sent by China's vice premier Zhu Rongji. The mis- 
sion: crack down on corruption and the over-heating 
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economy. The eight-member delegation led by Wei Jiangx- 
ing, the minister of supervision, spent 10 days sccuting 
Guangzhou, Shenzhen, Zhuhai and Fuzhou, demanding 
detailed answers on property investments and bank 
lending to government and private enterprise. The delega- 
tion returned to Beijing on July 28. “They appeared to be 
satisfied with our work,” said Mr Wang. Other officials 
were confident the province could get around any attempts 
to throttle growth or centralise powers. Mr Zhu’s working 
teams have been sent to Shanghai, Sichuan and Guizhou. 
But it is said booming Guangdong is the main target. 
The province's five-point plan aims to control further 
investment; to shut down unauthorised development 
zones; to give full support to core projects; to encourage 
export-oriented industries; and, to control swap currency 
exchanges. 


“They came to listen to our work reports, particularly on 
financial aspects,” said Mr Wang, without revealing any- 
thing further. 


The first of the five policies is to keep this year’s invest- 
ment growth below 50 percent. Last year, Guangdong 
recorded investment of 92 billion yuan, doubling the 
previous year’s figure. For the first half of this year, that 
amount has already been doubled. In order to cool the 
economy, the pvovincial government will not approve 
projects such as residential units, villas and golf courses 
this year. Industries with a surplus market supply also face 
curbs. 


Secondly, Guangdong will shut down all unauthorised 
development zones. At present, it has 300 development 
zones. But only 45 are officially approved. 


Thirdly, Guangdong will give a full support to infrastruc- 
tural projects, such as transport, telecommunications, high 
technology, agriculture and energy. 


Fourth, it will encourage export-oriented industries. 
Guangdong recorded a 37 percent growth in exports last 
year. But for the first quarter of the year growth fell to 6.7 
percent. “We will give priority on bank loans to those 
export-oriented operations,” said Mr Wang. 


Fifth, the government will tighten economic controls over 
city governments. This year Guangdong will also seek a 
greater proportion of its tax revenue. Last yearm, it 
retained 17 percent of the 22 billion yuan raised, while 35 
percent was turned over to Beijing and city governments 
split the remainder. This year, Guangdong will reserve 
more tax revenue to fund its infrastructure projects. “We 
will tighten controls on macro-economic issues, not micro 
ones,” Mr Wang said. 


Meanwhile, all trading companies have to exchange their 
foreign currencies within six months at swap centres after 
they receive their foreign payments. Otherwise, the gov- 
ernment will forcefully buy foreign currencies at the cur- 
rent swap rate. 


Guangdong can be regarded as a successful example to 
push forward China’s economic reform. In 1991, it 
reached a 17.5 percent growth of Gross Domestic Product 
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(GDP) with 22 percent last year. It also recorded a 22 
percent growth for the first half of this year. In recent 
years, Beijing has interfered little in the affairs of its most 
prosperous province. So long as it turns over the promised 
amount of taxes, it has a full power on almost all economic 
issues, such as granting land-use rights and use of funds. 
But its accelerating economic growth and rampant specu- 
lative activities have worried the country’s leaders. Many 
economists in Hong Kong believe Beijing, with Shanghai, 
will try to restrain Guangdong. There are two reasons. The 
success of Guangdong is mainly due to the establishment 
of village and individual enterprises. But, for the future 
plan, Beijing will focus on developing state-owned enter- 
prises and large-sized operations. Guangdong is relatively 
lacking i in these businesses. In addition, many top leaders 
in Beijing have close connections in Shanghai. 


However, Mr Wang disagreed with the view. “We are not 
the target (of Mr Zhu’s austerity plan). Surely, we are 
facing the similar problem that the whole country is facing. 
But we are the forefront of China’s economic reform and 
have built up a strong resistance against an economic 
trough,” he said. “I never compare Shanghai with Guang- 
zhou. I just know that we started the market reform much 
earlier than other cities. We are the frontier.” According to 
Mr Wang, Guangdong recorded 198.6 billion yuan in bank 
lendings last year, an increase of 17 billion yuan over the 
previous year, while it had 275 billion yuan in bank 
savings, up 37 billion yuan. 


Guangdong’s Guangzhou Opens Drive Against 


HK 1408070193 Beijing ZHONGGUO XINWEN SHE 
in English 1330 gmt 13 Aug 93 


[Text] Guangzhou, August 13 (CNS)—After more than 
two months of cracking down on criminal activities in the 
Liuhua area in Guangzhou, some 40 firearms, over 400 
flick-knives, more than two kilograms of heroin, and a 
collection of pornographic publications were seized. 


More than 1,000 police took part in the anti-crime cam- 
paign which started in late May. Up to the beginning of 
‘tis month, a total of 500 criminal cases were dealt with. 
More than 7,000 suspects have been arrested, more than 
4,000 public order cases dealt with, more than 5,000 
law-breakers investigated or captured, 80,000 cases of 
traffic violation handled, and 9,000 beggars and vagrants 
taken in. 


According to the police, these are seen as good achieve- 
ments and there is now a decline in the number of big and 
serious cases being reported. 


Paper Reviews Shenzhen’s Actions After 
Explosion 


11K 1308145493 Hong Kong HSIANG KANG SHANG 
PAO in Chinese 13 Aug 93 p 8 


[“Special article” by Tang Jen (0781 0086): “Are the 
Shenzhen Authorities Deliberately Trying To Dodge Their 


[Text] “After a loud explosion, brave iron 
into the flames to save lives and property, displaying a 
heroic spirit.” To eulogize the heroic deeds of people who 
rushed to save lives and property during the “5 August 


However, a dangerous goods storage and transportation 
company was set up inside the zone in 1990. It is obvious 
to all that one has to go through complicated procedures 
and obtain approval from many departments before 


gerous Goods Service Company? If it were true that the 
search for the backstage boss of the company is still 
continuing six days after the explosion, what has Shenzhen 
done to assist the State Council's investigation group in its 


: 
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Mystery Two: When will the authorities publish con- 
vincing casualty figures? 


The casualty figures disclosed by Shenzhen were perhaps 
inaccurate. 

The point is: The departments concerned should stop 
playing with words. It is extremely irresponsible of them to 
do that. Attentive audiences have noted that according to 
the official figures of casualties, three police officers died 


me have died a hero’s death.” Who are those two com- 
rades? When checking at the explosion site, Shenzhen City 
banned reporters from Beijing, Guangdong, and other 
regions from entering the site and from visiting the injured 
in the hospital. Shenzhen offered only unconvincing expla- 
nations for such prohibitions. Reporters from a certain 
news organ in Guangdong Province were also banned from 
interviewing the provincial leaders who were visiting a 
hospital tc visit the injured. The explanation given by 
Seenanen was: Te peuvent the lajases Sem being Sattetes. 
What is strange is that the Shenzhen reporters were per 
qiited 00 ap 1h ond Gatne eat lade Gollan Gn ih. The 
Guangdong reporters were unconvinced and strongly 
argued on just grounds with the authorities in charge. 
Their loud voices drew the attention of the secretaries of 
the provincial leaders. The secretaries then grumbled: 
“What on earth is Shenzhen doing?” In fact, what Shen- 
zhen is doing is blocking the passage of information and 
resisting media supervision. Last year, after the “10 
August incident” broke out in Shenzhen, the Shenzhen 
also tried to make a fool of public opinion. However, later 
on, the small incident touched off a big one. 


Mystery Three: Should Shenzhen celebrate or meditate on 
the incident? 


By publicizing and eulogizing many heroic people and 
their deeds, Shenzhen has of course succeeded in diluting 
people’s sense of panic. However, it has not succeeded in 
diluting people’s worries. An ancient maxim says it well: It 
is too late to mend the fold after the sheep have been lost. 
Nonetheless, failing to mend the fold means no end of 
trouble for the future. It is correct and proper to publicize 
heroes and their deeds. However, the top priority task at 
the moment is to find out the cause of the accident and 
learn a grave lesson from the accident to ensure that the 
heroes have not shed their blood in vain and the brave 
people involved in the disaster relief work have not shed 
their sweat in vain. 


Shenzhen Readjusts Capital Expenditures 
HK1508072093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 15 Aug 93 p 4 


[Report by Zhang Xingbo: “Shenzhen to limit its capital 
investment”] 

[Text] Shenzhen—Shenzhen Special Economic Zone is 
readjusting its capital expenditure in a bid to ensure the 
smooth construction of the city’s key programmes. 
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Qun Ti, director of the investment planning division 
under the Shenzhen Planning Bureau, said in an interview 
yesterday that seven measures have been worked out to 
support the move. 
According to Qun, the city government has paved the way 
for more than 1,700 investment programmes this year, 
with expected investment totalling more than 18.2 billion 
(some $3.3 billion). Some 6.7 billion yuan ($1.2 billion) of 
investment went to construction programmes, doubling 
the figure during the same period last year. 
Of the construction programmes this year, office buildings, 
to account for 50 percent of the city’s new-constructed 
areas, up almost by 50 percent compared with last year. 
Besides, the director said, a lion’s share of the funding will 
come from bank loans. 
The new measures are aimed at putting an end to irrational 
investment structures, Qun said. The measures include: 
—Strictly controlling the scale of capital investment. The 
city plans to limit the amount of its annual actual 
investment in fixed assets to no more than 16.5 billion 
yuan ($3 billion), 


—Strengthening controls on the construction of commer- 
cial buildings and high-rise buildi idi 
tion of similar tertiary industry programmes and 
restricting the construction of hotels; 

—Re-checking bank loans to make sure the demand for 
key construction programmes is met and giving priority 
to the construction of transport, communications and 

energy facilities, high-tech programmes, and projects 

improving the quality of people’s lives; 

—Strengthening control over new construction projects. In 
principle, the city won't approve any new construction 
projects; 

—Establishing a strict system for examining and checking 
the source of funds. 

The economy of Shenzhen has seen rapid development 

this year. 

Officials with the city statistical bureau estimated that 

from January to June this year, the city’s gross product 

totalled 17.9 billion yuan ($3.3 billion), an increase of 25.7 

percent over the same period last year. The figure was 12 

percent higher than the national average. 

Latest officials figures also showed that the city’s industry 

grew quickly in the first six months, yet there was much to 

be desired in terms of economic results. 


Southwest Region 
Sichuan Meeting Examines Land Control Policies, 
Results 


HK140805 1693 Chengdu Sichuan People's Radio 
Network in Mandarin 1015 GMT 12 Aug 93 

[Text] The provincial meeting of land administration 
bureau directors closed in Chengdu today. The central task 


land and had collected over 2 billion yuan in leasing 
charges. This year, the land occupied by vanous construc- 
tion projects throughout the province has been kept at 
177,000 mu. The total acreage of newly cultivated land is 
level with or more than that occupied by the three types of 
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The basic requirement for land control and the cultivation 
of the landed property market in the province for the time 
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reforms, opening to the outside world, eco- 
nomic development, taking resolute actions to crack down 
on the forces of splittism, and political sta- 


Secretary Chen Kuiyuan said: Since the speech made by 
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knowledge, practices, and experiences. 


Chen Kiuyuan said: Conducting investigations and 
research is a basic work method and a fine tradition of our 
party. Leaders of organizations at all levels in our region 
should go to grass-roots units to cazv"v ~''t investigations 
and research. Leaders at all levels v to the front line 
of production and service and . rank and file of 
workers, peasants, soldiers, and siudents to familiarize 
themselves with the situation. They should try to find and 
solve problems. At the same time, they should proceed 
from realities and combine theory with practice. They 
should proceed from the realities in Tibet and correctly 
understand the party's policies. The basic line—a general 
policy, a basis for building our country, and a way to 
making our country strong—should not be changed under 
any circumstances for 100 years to come. The unity of all 

nationalities and the unification of the motherland—a 
major program of lasting importance for generations to 
come that cannot ever be changed—shall not be sabotaged 
or opposed by any excuses. 
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Secretary Chen Kuiyuan also urged leading cadres at all 
levels to focus their attention on economic 


Secretary Chen Kuiyuan also expressed his views on 


HK1508073593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 15 Aug 93 p 3 


[Report by Cao Min: “Beijing gives a hand to joint 
ventures”) 


[Text] Beijing will do its best to help overseas-funded 
enterprises overcome difficulties in production and man- 
agement. 

Beijing Mayor L. Qiyan, in a speech at a forum for foreign 
investors held by the municipal government on Tuesday 
{10 August), said the city is giving top priority to foreign 
investment in its economic development. 


Beijing will improve laws and regulations to encourage 
overseas investment and make the government apparatus 
more efficient to help to make both sides reap more profit. 
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The meeting with overseas investors and senior managers 
Si Gp SAGEES Ses Sine Se Cae eee a Agee. 
to statistics, last month the municipality of 
approved 328 overseas-invested enterprises valued 
pe alypepeemnape ery 
oe far, the city has approved 5,971 overseas-invested 
enterprises with a total promised overseas capital of 
$7.365 billion. 


— Secretary Attends Propaganda Work 
orum 
SK1408 101093 People's Radio in Mandarin 


0000 GMT 14 Aug 93 
[Text] From 9 to 11 August, the municipal party com- 


deputy secretary of the Ben party committee, 
attended and addressed the forum. Luo Yuanpeng, 
of the standing committee of the municipal party 
propaganda departmen 


press, 
departments, the municipal Trade Union Council, and the 


principle, actively and comprehensively implement the 
party's basic line on one central task and two basic points 
and a series of principles and polices on propaganda and 

work of the party Central Committee with 
Comrade Jiang Xemin as the nucleus, and resolutely 
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in terms of our ideology, understanding and actual work. 
The forum proposed: At present and for some time to 


2. It is necessary to uphold a correct media guidance. The 
press circle in the municipality should seek great develop- 
ment, raise the overall level and strengthen its influence 
Eee SR ne © Gate seen eee 
press propaganda work. First, the 
must be correct; second, it must be Spee and 
aon eoabies leon sham te iis GL fon 
this basis, it is necessary to make strenuous efforts to raise 
the level, enhance the quality, improve the press propa- 
ganda methods, strengthen consciousness in press propa- 
ganda work, and [words indistinct}. 

3. It is necessary to encourage the Communist Youth 
League members to enhance their sense of propaganda 


4. It is necessary to strengthen and improve ideological! and 
political work under the new situation, do a good job in 
leading, protecting, and giving better play to the enthu- 
siasm of the broad masses of people, properly handle all 
sorts of contradictions among the people, and further 
maintain a social situation of stability and unity in the 


whole municipality. 


5. oe ores eS 8 eee See OP ee 
a contingents in the municia- 


The forum emphatically pointed out: To successfully carry 


professionally 
work well, and not let down the great trust placed on them 
by the party and the people. 


Daily: Tianjin Attracts Foreign Investors 
OW 1408035293 Beijing XINHUA in English 0309 
GMT 14 Aug 93 


{Text} Beijing, August 14 (XINHUA}—Tianjin Munici- 
pality, southeast of Beijing, has made painstaking efforts to 
attract more foreign investments for its economic con- 
struction, reported today’s OVERSEAS EDITION of the 
“PEOPLE'S DAILY” {[RENMIN RIBAO). 


Since the beginning of this year, the municipality has made 
the process of granting approval for new foreign-funded 
enterprises more efficient. It issued a special government 
order and published a list containing 72 projects for 
foreign investment. 


approved 7,798 foreign-invested 
eign investment totalling $2.4 billion. 


The municipal government says it has paid special atten- 
tion to the introduction of overseas investment for large- 
sized projects. 
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During the first seven months of this year, the government 
approved 75 projects wit’, foreign investment of $10 


believe the introduction of overseas investment has been 
the main reason for the energizing of the local “tertiary 


approved 1,139 service industrial projects, 
gross investment reaching $1.25 billion. 


Of this, at least $830 million came from overseas investors. 


The service projects are mainly in the 
fields of real estate, transportation, commerce, 
trade, consultancy and tourism. 


approved 119 foreign-invested real estate jects, with an 


Taiwan's investors have also swarmed into Tianjin, with 
their agreed investme::: reaching $170 million during the 
first seven months of tis year. The figure represented a 
sharp increase of 480 percent from the same period last 
year. 

At least 837 overseas-invested joint ventures have so far 
gone into operation. 

During the first seven months of this year, gross output 
value of these joint ventures hit 6.83 billion yuan ($1.2 
billion), up 86 percent from the same period last year. 
These foreign-invested industrial ventures have played a 
major role in development of the city's foreign trade. 
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SEF Secretary General Comments on Exchanges 


OW 1408132193 Beijing XINHUA Domestic Service in 
Chinese 1343 GMT 13 Aug 93 


[By reporter Fan Liging (5400 7787 7230)] 


[Text] Taibei, 13 Aug (XINHUA)}—During an interview at 
his Taibei office today, Qiu Jinyi [Chiu Chin-i], vice 
chairman-cum- secretary general of Taiwan’s Straits 
Exchange Foundation [SEF], said: Interchanges across the 
Taiwan Strait over the past two-odd years have been better 
than expected. The Wang-Ku talks have promoted non- 
governmental exchanges across the Taiwan Strait. 


Qiu Jinyi welcomed mainland reporters to cover the 
Kuomintang’s 14th National Congress in Taibei. He said: 
The Wang-Ku talks touched on cross-strait journalistic 
exchanges. Both sides strongly felt that they could enhance 
cross-strait understanding through the news media. Hence, 
the joint agreement reached during the Wang-Ku talks 
specifically contains clauses on promoting journalistic 
exchanges across the Taiwan Strait. 


Qiu Jinyi said: Since the Wang-Ku talks, the SEF has 
received approximately 2,400 to 2,700 mail inquiries each 
week; this works out to an average of 160 each day. The 
letters are in addition to telephone inquiries. Obviously, 
the two sides of the Taiwan Strait have fostered increas- 
ingly closer nongovernmental contacts. During the first 
half of this year, a dozen or so mainland theatrical troupes 
staged performances in Taiwan under an exchange pro- 
gram. Three youth and student art troupes also visited 
Taiwan during the period. Taiwan has established a “Chi- 
nese Cultural Foundation” to encourage its large theatrical 
troupes to pay performance tours to Mainland China. In 
October, the SEF and the Association for Relations Across 
the Taiwan Strait [ARATS] will jointly sponsor a run- 
for-health event for the Chinese people. 


Qiu Jinyi said that he personally planned on paying 
another visit to Beijing during the second half of this year 
to exchange views with the ARATS on pressing further for 
the protection of Taiwan investments in Mainland China 
and on the issue of investment and cooperation. He also 
wants to discuss how the SEF and ARATS will facilitate 
the entry and exit of each other’s personnel while making 
contacts for the two organizations. 


Qiu Jinyi said: Now that cross-strait relations have 
evolved to the point where they currently stand, we should 
seriously consider how to diminish enmity in order to 
overcome the hostile state between the two sides. If this 
problem is solved, cross-strait relations will be signifi- 
cantly advanced. 


XINHUA on KMT Offficial’s News Conference 


OW 1508013393 Beijing XINHUA Domestic Service in 
Chinese 1427 GMT 14 Aug 93 


[By reporter Fan Liging (5400 7787 7230)} 
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[Text] Taipei, 14 Aug (XINHUA)—Xu Shuide [Hsu Shui- 
te], secretary general of the Kuomintang [KMT] Central 
Committee, said here today that the first mission of the 
14th National KMT Congress is to amend the party 
constitution to stipulate duties of party offices and elec- 
toral procedures; and the second mission is to draw up a 
new political platform which is in line with Taiwan’s 
situation. 


Speaking at the first news conference of the 14th party 
congress today, Xu Shuide said that there will be 2,100 
representative and 400 observers attending the meeting. 
However, he said he: “Regrets very much” being unable to 
tell just how many members the KMT really has because, 
he said, while the party is known to have 2.3 million 
members, only approximately |.7 million are documented. 


Xu Shuide added: The elections to be held at the congress 
have received special attention. The establishment of a 
vice chairmanship, for example, has become a very con- 
troversial issue. While the KMT Central Committee has 
proposed in its amendment to the party constitution that 
the Central Committee wil! have one or two vice chairmen, 
any proposal cannot be finalized until they have been 
discussed at the congress. 


Xu Shuide said that the congress will no longer ciscuss the 
mainland policy because there is already the “Outlines for 
National Reunification.” While he stated the need to 
establish more contacts with the mainland for the sake of 
national reunification, he also reiterated that the KMT is 
still against communism. 


The KMT’s 14th national congress will be held here on 16 
August. It is scheduled to close on 22 August. XINHUA 
and the ZHONGXIN SHE [CHINA NEWS AGENCY] 
reporters arrived in Taipei from Hong Kong on 12 August 
to cover the congress. 


Taiwan Investment in Mainland Increases 


HK1608023093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1225 GMT 9 Aug 93 


[Text] Hong Kong, 9 Aug (ZHONGGUO XINWEN 
SHE)—According to news from Taibei, investment in the 
mainland by Taiwan manufacturers has continued to rise 
in the first half of the year. The figure has risen sharply, by 
5.7 fold compared with the same period last year, bringing 
Taiwan to the second position among investors outside the 
mainland. 


The latest issue of the essential monthly report on main- 
land statistics prepared by Taiwan's “Administrative 
Yuan Statistics Department” pointed out: The amount of 
capital invested in the mainland by Taiwan businessmen 
has increased every year. Apart from labor-intensive small 
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and medium-sized enterprises, large capital- and technol- 
ogy-intensive industries also have “embarked” on the 
mainland to seek development. 


According to a report carried in Taiwan’s CHINA TIMES 
today, “Minister of Economy” Chiang Bingzhou [Chiang 
Ping-kun] said that cross-strait transit trade has the effect 
of mutual benefit, which is conducive to boosting the 
mainland’s exports. Although mainland is suffering from a 
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deficit in cross-strait trade, he pointed out, the mainland 
will not adopt a tightening policy toward Taiwan's exports. 
Relevant data indicate that the volume of cross-strait 
transit trade via Hong Kong is on the rise, of which the 
volume of Taiwan's trade with Hong Kong in the first half 
of this year exceeded $8 billion, an increase of more than 
30 percent over the same period last year. Taiwan's favor- 
able balance of trade with the mainland also is increasing 
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Board Not To Extend Restraint Pact With U.S. 


OW 1408081393 Taipei CNA in English 0754 GMT 
14 Aug 93 


[Text] Taipei, Aug. 14 (CNA)}—The Board of Foreign 
Trade (BOFT) said it will not extend the Voluntary 
Restraint Agreement (VRA) it signed with the United 
States. 

Taiwan first signed a five-year VRA with the United States 
in 1987 to limit Taiwan’s exports of machine tools. The 
pact extended for two years in 1991 and will again expire 
at the end of this year. 


BOFT Deputy Director-General Lin Yi-fu said BOFT has 
made its intention known to the U.S. side. The U.S. has 
agreed not to extend the trade accord, but added that the 


Under the VRA, Taiwan can only export a total of 1,820 
sets of machine tools to the United States annually. Once 
the agreement is lifted, Taiwan is expected to export more 
machine tools to the United States. 

Lin said the United States was satisfied with Taiwan’s 
adherence to the VRA since its implementation in 1987. 


Air Force Chief on Purchase of U.S. E-2 Planes 

OW1508111593 Taipei China Broadcasti 

ty News Network in Mandarin 2300 GMT 
Aug 


{From the “Hookup” program] 


[Text] General Tang Fei, Air Force commander in chief, 
said: The four early warning aircraft that our country plans 
to purchase are based on similar types currently in service 
with the U.S. Navy. The contract safeguards our rights and 
interests. Along with the automated air defense control 
system, the aircraft can improve our airborne early 
warning capability by early 1995. Here is a report by Liu 
Yumei: 


[Begin recording] [Liu] In response to a legislative inter- 
pellation on obtaining favorable terms in connection with 
our country’s purchase of four E-2 early warning aircraft 
from the United States, General Tang Fei, Air Force 
commander in chief, clarified the matter in the afternoon 
[date not given]. He said: In order to upgrade its airborne 
early warning capability and enable its warplanes to effec- 
tively carry out interception missions, our country has 
concluded that the E-2C early warning aircraft manufac- 
tured by the U.S. Grumman Corporation can satisfy our 
country’s air defense needs and that it is guaranteed ample 
logistical support. This conclusion is based on an assess- 
ment which our country began to undertake in 1986 
concerning its financial means, resources, terrain, external 
threats, and other factors, as well as the experiences of 
Japan, the United States, Singapore, and Israel. 


Tang Fei said: Our country has been trying to obtain the 
relevant equipment from the United States since 1986. 
The United States did not agree to sell the equipment until 
toward the end of 1991. Following negotiations over the 
next 18 months, our country reached an agreement with 
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the United States on the contract’s value, maintenance, 
compensation, reciprocity, and other terms. Our country 
also investigated the Grumman Corporation's financial 
situation. We are confident of obtaining quality equip- 
ment. 


Tang Fei said emphatically: The deal guarantees the terms 
that are due us in a buyer’s market. He stated: 


[Tang] We have obtained the greatest possible benefits in 
this deal. Many people say that we are in a buyer’s market. 
I think that we have secured our interests in a buyer's 
market. 


{Liu] Tang Fei said: The current deal for E-2 aircraft has 
progressed smoothly. Along with the automated air 
defense control system, the aircraft are expected to beef up 
our airborne early warning capability by early 1995. 


This has been a report by the China Broadcasting Corpo- 
ration’s Liu Yumei from the Air Force General Headquar- 
ters. [end recording] 


Report on Purchase of U.S. F-16 Fighters 


OW1508114793 Taipei CHINA POST in English 
9 Aug 93 p 16 


[Text] Over 60,000 spectators watched in awe as air force 
jets screamed overhead in an air show at Taoyuan Air 
Force Base south of Taipei yesterday. 


The five-hour air show began at 9 a.m. and ended after 3 
p.m. The show was also part of a celebration commemo- 
rating an ROC [Republic of China] Air Force victory over 
Japanese invaders during the Second World War. 


F-5E jets, the backbone of the ROC Air Force, performed 
emergency take-offs and landings, and flew in various 
formations during the show. 


S-70 helicopters also demonstrated their firepower and 
maneuverability yesterday. Visitors to the air force base 
were given a rare opportunity to take a first-hand-glimpse 
at a wide variety of air force planes and other military 
hardware that was on display yesterday. 


Some spectators questioned the absence of F104 planes in 
the show. The F-104s are Vietnam-era fighters which were 
purchased from the U.S. after the end of the Vietnam 
conflict. These aging planes have been blamed for 
numerous recent equipment failures that have sometimes 
caused fatal accidents. 


An ROC Air Force spokesman commented later that the 
F-104s were still flying and performing regular duties but 
did not participate in the show due to maintenance. 


Problems with the F-104 planes, which are the only 
fighters owned by the RCC Air Force that can fly and fight 
at night, compelled the government to negotiate with 
France and the U.S. to sell advanced fighter jets to Taiwan 
last year. 


Taiwan also felt threatened by Mainland China's purchase 
of state-of-the-art strategic fighters such as the SU-27 and 
MIG-29 from Russia last year. Russian imports threaten to 
tip the airpower balance across the Taiwan Strait. 
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In view of the potential threat, Taiwan has agreed to buy a 
total of 60 French Mirages and another 150 US-made 
F-16s. The F-16 purchase has aroused public criticism 
because Taipei has opted to buy the F-16 A/B, an older 
version of the F-16 series, rather than the newer and more 
deadly F-16 C/D fighters. 


Legislators are also upset at the Ministry of National 
Defense for its apparent failure to secure technical transfer 


agreements with Washington as part of the weapons deal. 


Foreign Ministry Statement on UN Membership 
OW 1408040093 Taipei China Broadcasting 

C 7 o— News Network in Mandarin 2306 GMT 

13 Aug 


[From the “Hookup” program] 


[Text] In connection with the Chinese Communist author- 
ities’ allegation that the issue of China’s representation in 
the United Nations has been completely settled and that 
the support rendered by any country for Taiwan’s UN 
membership constitutes an interference in China’s internal 
affairs, the Ministry of Foreign Affairs has officially 
refuted this allegation in a statement. 


The Ministry of Foreign Affairs indicates that any act of 
blocking the Republic of China’s UN membership not only 
will not be accepted by the international community, but 
also will impair the relationship between Chinese people 
on both sides of the Taiwan Strait unnecessarily. Reporter 
Liu Yu-mei reports: 


[Begin Liu recording} After seven Central American coun- 
tries submitted a motion to the United Nations requesting 
it to reexamine the Republic of China’s UN membership, 
the Chinese Communists’ UN representative immediately 
declared that the issue of China’s UN representation had 
been completely sett! 1, and that support rendered by any 
country for Taiwan’: UN membership constitutes an inter- 
ference in China’s internal affairs. He also indicated that 
Taiwan, being a province of China, is not entitled to UN 
membership. In this connection, the Ministry of Foreign 
Affairs issued a statement on the evening of 13 August, 
pointing out that China has been in a state of division since 
1949, that two unaffiliated and totally different political 
entities exist on the two sides of the Taiwan Strait, and that 
the two sides not only exercise the highest jurisdiction over 
the territories under their rule, but also coexist in the 
international community and each is recognized by dif- 
ferent numbers of countries. This is a real and objective 
fact. 


Ouyang Wei-hsiung, spokesman for the Ministry of For- 
cign Affairs, said: Resolution No. 2758 adopted at the 26th 
UN General Assembly's regular session in 1971 was a 
product of the cold war. It did not totally resolve the UN 
seat problem derived from China’s division and separate 
rules. During this post-cold war period, the United 
Nations should reexamine this issue in order to safeguard 
ihe rights and interests of the 20.8 million Chinese people 
on the domain ruled by the Republic of China. 
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The Ministry of Foreign Affairs adds: Any acts of ignoring 
facts and using unsubstantiated reasons to obstruct the 
Republic of China from joining the United Nations, and 
impair the basic rights of the people on Taiwan not only 
will not be accepted by the international community, but 
will unnecessarily impair the relationship between people 
on the two sides of the Taiwan Strait. 
In its statement, the Ministry of Foreign Affairs also 
expresses thanks and admiration for the great courage 
which the seven Central American countries have demon- 
strated in their proposal to the United Nations urging it to 
set up a research committee to study the feasibility of the 
Republic of China’s UN membership. The ministry also 
indicates that, in light of the principle for the universality 
of UN membership as well as China’s division and sepa- 
rate (?rule), other sovereign and independent countries 
should act pragmatically and objectively and support the 
motion which the seven Central American countries have 
submitted to the UN General Assembly. This is China 
Broadcasting Corporation reporter Liu Yu- mei reporting 
to you at the Ministry of Foreign Affairs [end recording] 
Response to Beijing Statement 
OW 1408083293 Taipei CNA in English 0822 GMT 
14 Aug 93 


[Text] Taipei, Aug. 14(CNA)}—Beijing should not resort to 
falsehood and pretense to block the Republic of China's 
[ROC] bid to join the United Nations, the Ministry of 
Foreign Affairs said Saturday [14 August]. 


“Such a move would not be accepted by the international 
community and would only hurt relations between the two 
sides of the Taiwan Strait,” the ministry stressed in a press 
release. 

The ministry was responding to a Beijing statement 
claiming that problems surrounding the China representa- 
tion in the United Nations had been resolved. 


The Beijing statement, issued Friday, also said any support 
for Taiwan’s UN membership bid is tantamount to inter- 
fering with China's internal affairs. 

“The Communist Chinese allegations were wrong,” the 
ROC Foreign Ministry countered. 


The Foreign Ministry pointed out that the 1971 UN 
resolution which admitted Beijing to the world body was 
made in the shadow of the cold war. 


“The resolution allowed Beijing to take up the China seat, 
but failed to allow UN representation for the 20 million 
people living on Taiwan,” the ministry stated. 


Now that the cold war is over, the ministry said, the UN 
should reconsider the issue of ROC representation. 


The ministry stressed that China has split into two ideo- 
logically different societies. Since 1949, the ministry said, 
two separate political entities have co-existed on both sides 
of the Taiwan Strait, each of which exercises the highest 
jurisdiction over the territory under its control. 


“This is a fact which Communist China can neither ignore 
nor deny,” the ministry said. 
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OW1308091893 Taipei CNA in English 0734 GMT 
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i Tokyo, Aug. 12 (CNA)}— Huang Shih-cheng, min- 
ister without portfolio, met with Ichiro Ozawa, represen- 
tative secretary of the Shinseito Party, on Thursday [12 
August) to discuss how to promote substantive relations 
between the Republic of China [ROC] and Japan. 


Ozawa, who played an important role in the formation of 
the Hosokawa coalition government, shared Huang’s view 
that Taipei and Tokyo should upgrade the level of per- 
sonnel exchanges. 

Ozawa also welcomed president Li Teng-hui to visit Japan, 
but stopped short of offering a formal invitation. 

Huang arrived in Tokyo on Tuesday to meet with Japanese 
Diet members and visit Japanese cultural establishments. 
He is scheduled to return to Taipei from Osaka on July 16. 


KMT National Congress Opens 16 Aug 
yn ee Taipei CNA in English 0759 GMT 
6 Aug 


[By Sofia Wu] 


[Text] Taipei, Aug. 16 (CNA)}—The 14th Kuomintang 
[KMT] National Congress marks the beginning of a new 
era for the party, KMT Chairman Li Teng-hui said 
Monday [16 August]. 


During the opening ceremony of the first KMT congress in 
over five years, Li said the “Taiwan experience” resulted 
from the hard work of the KMT and that the party is the 
future hope of all China. 

Li said the unification of Mainland China wioh Taiwan 
remains the ultimate goal of the KMT. 

“One small addition to the fruit of development on 
Taiwan means an increase in hope for modernization of 
China as a whole.” 


Li pointed out that under the leadership of the KMT, 
Taiwan has created the first democratic society in Chinese 
history. 
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Moreover, the KMT effected an economic miracle, 
increasing the average annual income of the people from 
US$100 to more than US$10,000 in just 40 years. 
“This is unprecedented in the history of China,” he added. 
Li said that in the past four decades, all KMT members 
and compatriots on the island, irrespective of their places 
of birth, have formed themselves into a strong community 
dedicated to the great undertaking of eliminating commu- 
nism and reunifying China based on democracy, freedom 
and equitable distribution of wealth. 

Standing at this turning point, Li said, the KMT kis 
burdened with an immense responsibility. 

“It is my earnest hope that this congress will successfully 
amend our party’s constitution so that we can carry out 
reforms in keeping with the requirement of the times and 
accelerate our move towards democracy and moderniza- 
tion,” Li said. 

He noted that the KMT has proposed reforms in party 
affairs. 

The KMT is determined to adjust and strengthen its party 
organization, to follow the common will and to recruit 
talented people in a steady move toward the goal of 
“building an elite party central, consolidating the provin- 
cial level and strengthening the grassroots,” he said 
Besides striving for political renewal, cultural enrichment 
and diplomatic breakthroughs, Li said, the KMT will place 
more emphasis on the realization of the six-year national 
development plan, revitalization of the economy, and 
improvement of the quality of the people’s livelihood. 
“These proposals are intended to restructure the economic 
and social orders to make the Republic of China a mod- 
ernized nation by the end of this century,” Li said. 

On cross-strait relations, Li regretted that the Chinese 
Communists still choose to overlook world developments 
and refuse to eschew the “one China, two systems” policy, 
which he says has obstructed national unification against 
the common will of the Chinese people. 

Li again urged the Chinese Communist authorities to 
recognize the present state of world affairs and implement 
political democracy and a free economic system, renounce 
the use of force against Taiwan and not to interfere with 
Taiwan's foreign relations. 

More than 2,500 delegates are attending the seven-day 
congress, which aims to plot the future course of the party 
and reshuffle its power structure. 


Also attending the opening ceremony were delegates from 
17 countries, including Japan, Malaysia, Thailand, the 
Philippines, Turkey, Britain, France, Germany, Denmark, 
the United States, Uruguay, Peru, Costa Rica, Patiama, 
Colombia, the Dominican Republic and Honduras. 
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Hong Kong 
PRC, UK Prepare for Ninth Round of Talks 


Official Views ‘Through-Train’ 
HK 1408065093 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Aug 93 p 2 


[Report by Linda Choy] 


[Text] A senior Chinese official in Hong Kong yesterday 
ruled out the possibility of any through-train arrangements 
if Britain could not limit the number of overseas passport 
holders in the legislature to 20 percent. Qin Wenjin, 
deputy director of Xinhua (the New China News Agency), 
told a group of local deputies to the Chinese People’s 
Political Consultative Conference (CPPCC) that a legisla- 
ture which contradicted the Basic Law would not be 
allowed to straddle 1997. “Britain has been asking for 
through-train. If there are over 20 percent (of foreign 
passports holders) in the future legislature, we certainly 
cannot let it straddle 1997,” CPPCC member Kenneth 
Chow Charn-ki quoted Mr Qin as saying. 


The ninth round of Sino-British talks will open in Beijing 
on Monday [16 August]. Mr Qin said there was room for 
discussing the composition of the nine new functional 
constituency seats. But he added: “There is nothing to 
discuss about the nature of the election, China will insist 
on keeping them elected in an indirect manner.” On the 
abolition of the appointed seats in the District Boards, Mr 
Qin reportedly said that the proposal of the Governor, 
Chris Patten, should be abandoned. 


Meanwhile, at least two sub-groups under the Preliminary 
Working Committee on the Special Administrative Region 
Preparatory Committee will meet in early September in 
Beijing. The working committee will be stationed in Bei- 
jing’s China World Hotel, headed by Xu Ze, deputy 
department head of the Hong Kong and Macao Affairs 
Office under the State Council. In Hong Kong, the working 
committee will meet at the China Building in Central. 


UK Leaders ‘Fear’ Concessions 


HK1508060293 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 15 Aug 93 p 2 


{Report from Charles Locke in London] 


[Text] Top Whitehall officials fear a major political crisis 
will erupt in London if too many concessions are made to 
Beijing in the negotiations over political reform. Senior 
sources expect a bigger backlash in the House of Commons 
than the Legislative Council, if Governor Chris Patten’s 
blueprint is greatly watered down in the interests of 
reaching an acceptable compromise, with the British par- 
liament denouncing the UK government for selling out the 
cause of democracy. 


Their misgivings were heightened yesterday when senior 
Tory backbencher Peter Temple Morris, former vice- 
chairman of the influential Foreign Affairs Committee, 
warned of a potential party rift over the issues. “The great 
danger is that the Conservative Party may itself be split 
over the issue,” he said. “A minority might still seek to 
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take the democratic road and, with only a small Conser- 
vative majority in the House, that could produce a very 
dangerous situation, reminiscent of what we went through 
over Maastricht.” 

The political stakes have been raised in Westminister by 
United Democrat chairman Martin Lee Chu-ming’s recent 
visit to London. Mr Lee claimed to have received under- 
takings from the opposition Labour and Liberal Demo- 
crats that any serious dilution of the Patten package would 
result in immediate questions in the House of Commons. 


An official source said a parliamentary debate on the 
outcome of the talks was now considered almost inevi- 
table. “There is a general underlying feeling across the 
House that Hong Kong is not quite coming out as we had 
hoped, that we might all have made a dreadful mistake,” 
said Sir Russell Johnston, a leading Liberal in the cross- 
pay See Sonn aay tary group. He confirmed any 
signs democracy had been seriously diluted by whatever 
agreement emerged from the talks would result in sharp 
questioning. 

Labour Party spokesman Allan Rogers was reluctant to be 
drawn into the outcome of the talks. “We are supporting 
Governor Patten and believe his democracy proposals 
should have gone even further,” he said. “If a deal good 
enough for Hong Kong emerges, then we would not seek to 
be obstructive. But we shall certainly look criticially at the 
outcome of the talks and raise whatever questions we then 
think necessary.” 

Mr Temple Morris is one of several MPs who believe 
Britain’s democracy initiative may have been misplaced 
from the start. He said a failure to sustain the Patten 
package in the talks with China “would leave the govern- 
ment looking very vulnerable”. “In Westminster, which 
basically wants a quiet life, we were given a democratic 
option over Hong Kong to which we could all agree,” he 
said. With some concessions on the democracy front, that 
Legco could approve, they may get away with it. But it 
could be tight.“ 


The growing uncertainly over Westminister’s response to a 
deal further adds to constraints on British negotiators in 
the talks, due to reopen with a ninth round in Beijing 
tomorrow [16 August]. 


PRC Remarks ‘Inappropriate’ 
HK1508063093 Hong Kong SUNDAY STANDARD in 
English 15 Aug 93 p 6 


[Report by Ming Man and “agencies”)} 


[Text] Xinhua News Agency's deputy director Qin Wen- 
jun's threats that China may still take Hong Kong by force 
before 1997 have been labelled “inappropriate”. Qin made 
the comments at a meeting with Hong Kong members of 
the Chinese Political Consultative Committee, an advisory 
body to Beijing, according to Beijing-funded newspaper 
Wen Wei Po, independent daily Ming Pao, and others. The 
reports claimed Qin said Beijing would resume sovereignty 
over Hong Kong before 1997 if chaos broke out during the 
transition. 
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Legislator Jimmy McGregor said the comments were 
“ij iate” as China and Hong Kong were forging 
good social and economic relationships peacefully despite 
political rows over the 1995 elections. He said it was 
unwise to speculate as Hong Kong and China were going 
through a “trial and error” relationship. 

A Hong Kong government spokesman said: “The remarks 
attributed to Deng Xiaoping were made before the signing 
of the Joint Declaration. Under the terms of the Joint 
Declaration, China will resume sovereignty on | July, 
1997. Before then, the British government will be respon- 
sible for the administration of Hong Kong.” 

British Foreign office spokesman Chris Osbourne refused 
to comment. 


Qin reiterated remarks by China’s paramount leader Deng 
Xiaoping made in 1984 to former British prime minister 
Margaret Thatcher just before the signing of the Sino- 
British Joint Declaration, the pact sealing Hong Kong's 
return to Beijing. Qin said Deng’s remarks were still “very 
useful” and their “clear-cut standpoint” could still be used 
as a “guidance” in settling the wrangles over Hong Kong 
Governor Chris Patten’s proposals to broaden the terri- 
tory’s electoral franchise before 1997. 


Qin’s warning came ahead of the start of the ninth round of 
Sino- British negotiations, beginning tomorrow in Beijing, 
over Hong Kong's political future. China maintains that 
Patten’s proposals to broaden the voting franchise among 
the territory's professional constituencies violates the 
Basic Law, a mini-constitution on post- 1997 Hong Kong, 
the Joint Declaration and other Sino-British agreements. 


Daily on UK’s Constituencies 


HK 1608065793 Hong Kong HSIN PAO in Chinese 
16 Aug 93 p § 


[Report: “The UK To Put Forward Counterproposals on 
Newly Added Functional Constituency Seats”) 


[Text] The ninth round of Sino-British talks on Hong 
Kong's future political structure is to be held in Beijing 
today. This reporter has learned that, in answer to the 
Chinese proposals on the nine newly added functional 
constituency seats, the UK plans to make counterproposals 
at the meeting. The number of voters in the nine newly 
added functional constituencies will be around | million, a 
decrease of more than 50 percent from the 2.7 million 
voters in the functional constituency election proposals 
put forward by Governor Chris Patten last October. 


At the sixth and seventh rounds of the talks, China put 
forward its concept of the nine newly added functional 
constituencies. They are: 1) The Association of Chinese 
Enterprises; 2) the insurance industry; 3) fisheries and 
agriculture; 4) the textile and garment industries; 5) import 
and export circles; 6) the Kai Fong (neighborhood) welfare 
associations, 7) labor; 8) sports circles; and 9) shipping 
circles. But China did not put forward detailed regulations 
for elections in each constituency, stressing only that 
election should be based on organizational rather than 
individual votes. 


industry, there is no need to set up a 
constituency. The UK also holds that the setting up of a 
Chinese-funded en ises constituency contravenes the 


determined by the interests of a particular state and that 
the association of China- funded enterprises lacks a dem- 
ocratic election mechanism and would become an 
appointed seat in disguised form. For this reason, it is 
unacceptable. 


electoral basis has become a primary index. The UK will 
also make clear to China that the counterproposals are 
based on China's willingness to put forward concrete and 
objective criteria on the through train arrangements for the 
Legislative Council and that, if no guarantee is given on 


9th Round of PRC-UK Talks on Territory Opens 


PRC Official Cites Deng 
HK 1608062293 Hong Kong RTHK Radio 4 in English 
0500 GMT 16 Aug 9 
[From the “News at One”) 


[Text] The first day of the ninth round of Sino-British talks 
on Hong Kong's future electoral arrangements has been 
held in Beijing after a three-week recess. Both sides 


Round of Talks Begins 


OW 1608072193 Beijing XINHUA in English 0637 
GMT 16 Aug 93 


[Text] Beijing, August 16 (XINHUA)—The government 
representatives of China and Britain began their ninth 
round of talks on the for the 1994/1995 
elections in Hong Kong at the State Guesthouse here this 
morning. 


Chinese Vice-Minister of Foreign Affairs Jiang Enzhu and 
British Ambassador to China Sir Robin McLaren started 
the talks on behalf of their respective governments. 


“We will conduct our talks in the spirit of negotiations 


tary Douglas Hurd,” said Jiang during a five-minute 
interview with journalists prior to the talks. 

He disclosed that Qian and Hurd will meet in New York 
during the forthcoming session of the United Nations 
General Assembly, adding that before their meeting, the 
two sides are going to have several rounds of talks here. 


it is China's hope that new progress will be made during 
these talks, he added. 


He expressed the convinction that progress will be made if 
the two sides abide by the Sino-British Joint Declaration, 
the principle of convergence with the Basic Law for the 
Hong Kong Special Administrative Region and sgree- 
ments and understandings reached between the two coun- 
tries. 

McLaren said he hoped that the two sides will approach 
the talks in the positive and constructive spirit and con- 
tinue their talks in the way that the two foreign ministers 
had instructed. 


Responding to a question, Jiang described the conversa- 
tion between Deng Xiaoping and Mrs. Margaret Thatcher 
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in September, 1982 as very important. “It is still of great 
importance and realistic significance in regarding the 
Se ae Soe Seas 1997,” he 
The current round of the two-day talks was held here after 
a three-week summer break. 


Round Ends; No Sign of ‘Movement’ 


HK1608091893 Hong Kong AFP in English 0820 GMT 
16 Aug 93 


[16 August] on expanding democracy in Hong Kong but 
gave no sign of any movement in their long-running and 
sometimes bitter dispute. “I don’t want to talk in terms of 
progress,” Britain's chief negotiator Ambassador Robin 
McLaren said. He added that the talks, which resume 
Tuesday, were held in a “perfectly normal atmosphere.” 
The two-day round, the first after a long summer break, 
was the ninth in a series that began in April, triggered 

i broaden 


said. “I can’t tell you how many.” McLaren declined to 
respond to remarks made last week by a senior Chinese 
official in Hong Kong that Beijing might take over the 
colony before 1997 in case of instability, saying only they 
reiterated comments by senior leader Deng Xiaoping. “I 
don't want to comment on Mr. Deng Xiaoping’s remarks, 
but those remarks were made in 1982 before we began the 
discussion that led to the Joint Declaration. I can tell you 
Hong Kong is a place of great stability.” 

The 1984 Joint Declaration signed by London and Beijing 
provided for the return of the colony. The meeting fol- 
lowed the same austere ceremony as eight previous rounds. 
At the start of proceedings, Jiang and McLaren walked into 
the meeting room and sat on either side of a long table with 
a green tablecloth and an t of red rosebuds. 


After they emerged, they refused, as usual, to divulge any 
contents of the talks. [passage omitted] 


Hong Kong CPPCC Members Discuss Elections 
HK 1408080193 Hong Kong TA KUNG PAO in Chinese 
14 Aug 93 p 2 

[Report: “Hong Kong's CPPCC Members Discuss 
Arrangements for Hong Kong Elections, Emphasizing 
Necessity of Conforming to Basic Law and Agreements”) 
[Text] Hong Kong's members of the Chinese People's 
Political Consultative Conference [CPPCC] yesterday 


afternoon held a meeting in the office of the XINHUA 
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Hong Kong Branch to analyze some reports made by the 
media recently on Sino-British talks. Qin Wenjun, CPPCC 
member and deputy director of the Hong Kong XINHUA 
Branch, attended the meeting. 


Zou Canji, a CPPCC member, was interviewed by 
reporters after the meeting. When talking about the 
arrangements for Hong Kong's elections, he pointed out 
that there are already definite stipulations in the Basic Law 
on the formation of the election committee. Moreover, 
Chinese and British foreign ministers had reached an 
understanding on this issue in the seven diplomatic letters 
they exchanged in 1990. Therefore, it is necessary to follow 
the stipulations of the Basic Law and the understanding 
reached between Chinese and British foreign ministers. 
There should be no more talks on this issue. 

Zou Canji continued: On the question concerning the 
number of members returned through direct elections, as 
both the Chinese and British sides have decided that there 
will be 20 such members, there should be no more talks on 
this, either. The number should not be changed, not be 
increased, or be increased in disguised form. 

He continued: On the issue of giving nine more seats to the 
functional constituencies, as there were no agreements 
between China and the UK on that, talks certainly can be 
held, but it is necessary to point out that the election 
through functional constituencies is an indirect election 
rather than a direct election from various trades, as pro- 
posed by the Chris Patten package. The nature of indirect 
election through functional constituencies cannot be 
changed. 


The proportion of the members of the Legislative Council 
of the Hong Kong Special Administrative Region [SAR] 
who are not of Chinese nationality or who have the right of 
abode in foreign countries should not exceed 20 percent of 
the total membership of the council. This is clearly stipu- 
lated by the Basic Law and should be implemented. Now 
the British side demands to have the “through train,” but 
if the proportion of such members exceeds 20 percent at 
that time, there will be no “through train.” 


On the issue that some district boards have abolished the 
appointed members, Zou Canji said: The majority of 
district board members have expressed their opposition to 
this and have repeatedly visited Beijing to air their views. 
They also have given their views to Chris Patten. Since 
Chris Patten said he would respect public opinion, and the 
majority are opposed to this practice, and since the Basic 
Law stipulates that the nature of district consultation 
organizations should not be changed, it is improper to 
abolish the appointed members of district boards. 


As for other technical problems, such as the division of 
election districts and the form of voting, they can be 
resolved by China and the UK through consultations. 


Zou Canji also said that at the meeting, Qin Wenjun 
reiterated the consistent stand of the Chinese Government 
on Hong Kong's return in 1997. He quoted the remarks 
made by Chinese leader Deng Xiaoping in 1982 when 
meeting with former British Prime Minister Mrs. 


FBIS-CHI-93-156 
16 August 1993 


Thatcher, ‘saying that there would be no talks on the 
sovereignty issue, and moreover, if serious manmade dis- 
turbances [yan zhong bo dong 0917 6850 3134 0520] occur 
in Hong Kong’s society in the later transitional period, the 
Chinese Government would reconsider the time and form 
of taking back Hong Kong. 


Zou Canji told the reporters that recently, the media in 
Hong Kong had been talking about the “four demands of 
the British side, including the British participation in and 
nomination of members for the establishment of the SAR 
Preparatory Committee in 1996; a pledge made by the 
Chinese side on an overall direct election in Hong Kong in 
2007; an unconditional through train for the 1995 Legis- 
lative Council members; and the formation of the election 
committee for election of the chief executive of the SAR 
after 1997 in the same way, if an agreement is reached 
between China and the UK on the formation of the 
election committee.” These demands are all principled 
issues that will affect China's effective exercise of sover- 
eignty in Hong Kong, so there is no room for consultation 
because China will never agree to these demands. 


NPC Delegate on Work Committee Composition 
HK1508054993 Hong . SOUTH CHINA SUNDAY 
MORNING POST in in English 15 Aug 93 p 2 


[Report by Quinton Chan] 


[Text] Maverick lawyer Liu Yiu-chu will boycott a meeting 
with Zhou Nan tomorrow, to protest against the composi- 
tion of Beijing's new body on Hong Kong affairs. Ms Liu 
will also stay away from next month's meeting of the 
Preliminary Working Committee’s (PWC) political sub- 
group in Beijing. 

The Hong Kong delegate to the National People’s Congress 
(NPC) said many of her fellow delegates would remain 
silent during tomorrow's meeting with the director of 
Xinhua (the New China News Agency). Some are under- 


stood to be unhappy only four NPC delegates were 
appointed to the PWC. 


Ms Liu also suggested the members of the Preparatory 
Committee, to be set up by Beijing in 1996, should vote to 
decide which legislators ride the through train, with those 
who receive a two- thirds majority being allowed to remain 
on board. 


Her comments brought a sharp response from United 
Democrat Szeto Wah, who is one of those most likely to be 
removed from the through train. “Sometimes her ideas are 
just cracy,” he said. “The idea is to have another election 
above the Legco election.” 

Meanwhile, a source close to Beijing said formation of the 
Preparatory Committee would top the agenda of the forth- 
coming PWC political sub-group meeting. The source said 
the sub-group would discuss how the Hong Kong members 
of the 1996 body should be chosen. The political 

will meet in Beijing on September | and 2, closely followed 
by the economic sub-group. The other three subgroups will 
all meet in mid-September. It is also believed the future of 
the civil service will be discussed at the meeting. 


Editorial Urges Caution in Investment in PRC 


HK 1408054493 Hong SOUTH CHINA 
MORNING POST in ish 14 Aug 93 p 14 


Dut legitimate investors will also suffer as Beijing attempts 


growth 
investments will be largely protected, some losses are 
inevitable and investors’ confidence is bound to be under- 
mined. 
In the longer run, however, that may be no bad thing. Too 
many foreign businessmen, and a fair few foreign govern- 
ments, look at China and see only dollar signs. Instead of 


China has immense potential for growth. But the economy 
will not make it into the stratosphere without stalling a few 
times on the way. A more cautious approach all round 
would avoid much heart-ache and huge losses. 


Bank of China Official on Hong Kong Dollars 


OW1508101893 Beijing XINHUA in English 0807 
GMT 15 Aug 93 


[Text] Beijing, August 15 (XINHUA)—For the Bank of 
China (BOC) to issue bank notes of Hong Kong [H.K.] 
dollars is now only a matter of more technical set-ups, 
according to a top banker. 
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time, in issuing bank notes of H.K. dollars in May 1994, 
are proceeding smoothly, ” Huang Diyan, vice-chairman 
of BOC’s board of directors, said in an interview with 


Hong Kong, which will serve to build up the Hong Kong 
public’s confidence in China's resuming exercise of sover- 


As participation in issuing H.K. dollars will request 100 
reserve fund, the Bank of China has virtually no 
ic interests to gain, he explained. 
4 banks and some 360 branches, the Hong Kong- 
of China group's asset~ total over 600 billion 
half of the total assets of the Bank of 
end of last yea, , the group had absorbed 
of 380 billion H.K. dollars in deposits and issued 
billion H.K. dollars of loans, both five times more 
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financial sectors, of Hong Kong and Macao 

However, along with development of the Asia-Pacific 
region, and growth of China's economy, and particularly, 
reform and opening, Hong Kong's financial market will 
become i ingly broader, said Huang, who is also the 
chief executive of BOC Hongkong-Macao regional office. 
“Whether in the past, now or the future, we harbor 
absolutely no intention to replace anyone else in the field,” 
he said. “Instead, we sincerely hope that the Hong Kong 
bank, the Standard Chartered Bank and other interna- 
tional banks will stay and develop in Hong Kong on a 
long-term basis, so as to jointly work towards the pros- 
perity of Hong Kong's financial market, and to consolidate 
and further promote its status as an international financial 
center.” 


In the future, his group will continue to respond to the 
needs of local development and strive to offer the best 
possible service, including raising fund for such large-scale 
public projects as construction of the new airport, he said. 


